Notice of Meeting and Agenda and Minutes
March 28, 2016

SPECIAL, 3/28/2016 1:30:00 PM

BE IT REMEMBERED that on March 28, 2016, there was begun and
holden a SPECIAL session of the Commissioners Court of Jefferson
County, Texas, with the following members and officers present and
participating except those absent as indicated:

Honorable Jeff Branick, County Judge

Commissioner Eddie Arnold, Commissioner Pct. No. 1
Commissioner Brent Weaver, Commissioner Pct. No. 2
Commissioner Michael Sinegal, Commissioner Pct. No. 3

Commissioner Everette D. Alfred, Commissioner Pct. No. 4
(ABSENT)

Honorable G. Mitch Woods, Sheriff
Honorable Carolyn L. Guidry , County Clerk (ABSENT) -
Theresa Goodness, Chief Deputy

When the following proceedings were had and orders made, to-wit:
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Jeff R. Branick, County Judge
Eddie Arnold, Commissioner, Precinct One
Brent A. Weaver, Commissioner, Precinct Two
Michael S. Sinegal, Commissioner, Precinct Three
Everette "Bo'" Alfred, Commissioner, Precinct Four

NOTICE OF MEETING AND AGENDA
OF COMMISSIONERS' COURT
OF JEFFERSON COUNTY, TEXAS
March 28, 2016

Notice is hereby given that the Commissioners' Court of Jefferson
County, Texas, willmeet at 1:30 PM, on the 28th day of March 2016 at its

regular meeting place in the Jury Impaneling room, Jefferson County Courthouse, 1085 Pearl Street,
Beaumont, Texas. Until further notice.

Said meeting will be a Special for the purpose of transacting the routine
business of the County. Persons with disabilities requiring auxiliary aids for
services who wish to attend this meeting should contact the County Judge's
Office to arrange for assistance.

In addition to the routine business of the County, the subject of said
meeting will be the following:
INVOCATION: Michael S. Sinegal, Commissioner, Precinct Three

PLEDGE OF ALLEGIANCE: Brent A. Weaver, Commissioner, Precinct
Two
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PURCHASING:

1. Consider and approve, execute, receive and file a renewal for (IFB 12-
010/KJS), Term Contract for Crushed Slag (Gr.1, Type D, Class 2) for
Jefferson County with Martin Asphalt Company for a fourth additional
one (1) year renewal from April 26, 2016 to April 25, 2017.

SEE ATTACHMENTS ON PAGES 10 - 10

Motion by: Commissioner Weaver
Second by: Commissioner Sinegal
In favor: County Judge Branick, Commissioner Arnold, Commissioner

Weaver, Commissioner Sinegal
Action: APPROVED

2. Consider and approve, execute, receive, and file a contract extension for
(RFP 10-066/KJS), Lease of the Downtown Jail Facility with LaSalle
Corrections for an additional one year term from June 24, 2016 through
June 23, 2017.

SEE ATTACHMENTS ON PAGES 11 -11
Action: TABLED

3. Consider and approve, execute, receive, and file a contract amendment for
(PROF 15-027/JW), Phase Il MS4 Storm Water Permit Implementation
Services. This amendment will assign the continuation of projects under
this professional agreement to LJA Engineering, Inc., as this firm has
merged with Carroll & Blackman, Inc.

SEE ATTACHMENTS ON PAGES 12 - 18

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

4. Consider and approve utilizing available Capital Project Funds for the
purchase of 22 AED devices to replace current obsolete machines for
Jefferson County Facilities in the amount of $37,863.54.

SEE ATTACHMENTS ON PAGES 19 - 25

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED
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5. Consider and possibly approve donation of salvage property as authorized
by Local Government Code §263.152 (a) (4), by donating it to a
charitable organization, Goodwill Industries.

SEE ATTACHMENTS ON PAGES 26 - 28

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

CONSTABLE PRECINCT 6:

6. Consider and possibly approve the hiring of Everett Demon Cormier as a
Deputy Constable with Constable, Precinct 6 in accordance with Local
Government Code (LGC) 86.011.

SEE ATTACHMENTS ON PAGES 29 - 29

Motion by: Commissioner Weaver

Second by: Commissioner Arnold

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

CONSTABLE PRECINCT 8:

7. Consider and possibly approve the hiring of Donald Ray Jackson as a
Deputy Constable with Constable, Precinct 8 in accordance with Local
Government Code (LGC) 86.011.

SEE ATTACHMENTS ON PAGES 30 - 30

Motion by: Commissioner Sinegal

Second by: Commissioner Arnold

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED
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COUNTY AIRPORT:

8. Consider, possibly approve and authorize the County Judge to execute a
Resolution Giving Approval to the Buckner Retirement Services, Inc.
Project for Buckner Retirement Services, Inc. to facilitate refunding of
2007 bonds for debt service savings pursuant to Health Facilities
Development Act, Chapter 221, Texas Health & Safety Code. This is for
the expansion of senior living communities for Buckner’s Calder Woods
and Jefferson County will have no liability for the bonds.)

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

9. Consider and possibly adopt a Resolution recognizing Tommy Harper for
35 years of dedicated service to the Jack Brooks Regional Airport and to
the citizens of Jefferson County and wishing him well in his retirement.

SEE ATTACHMENTS ON PAGES 31 - 31

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

COUNTY AUDITOR:

10. Receive and file the Jefferson County Comprehensive Annual financial
Report (CAFR) for the fiscal year ended September 30, 2015.

SEE ATTACHMENTS ON PAGES 32 - 231

Motion by: Commissioner Sinegal

Second by: Commissioner Weaver

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED
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11.

12.

13.

Receive and file the SAS 114 Letter from Pattillo, Brown, & Hill LLP
for the fiscal year ended September 30, 2015.

SEE ATTACHMENTS ON PAGES 232 - 236

Motion by: Commissioner Sinegal

Second by: Commissioner Weaver

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

Consider and approve renewal of arbitrage rebate compliance services
contract with First Southwest Asset Management. Current fee is $1,200
per issue, proposed renewal is $1,400 per issue. Total annual cost is
estimated at $4,200.

SEE ATTACHMENTS ON PAGES 237 - 245

Motion by: Commissioner Sinegal

Second by: Commissioner Weaver

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

Regular County Bills - check #418799 through check #419018.
SEE ATTACHMENTS ON PAGES 246 - 254

Motion by: Commissioner Sinegal

Second by: Commissioner Weaver

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

COUNTY COMMISSIONERS:

14.

Consider and possibly approve Jefferson County Tourism Committee
Spring 2016 Hotel Occupancy Tax allocation recommendations.

SEE ATTACHMENTS ON PAGES 255 - 255

Motion by: Commissioner Arnold

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED
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COUNTY TAX ASSESSOR-COLLECTOR:

15.

Consider, possibly approve and authorize the County Judge to execute,
receive and file an agreement between Jefferson County and the City of
Taylor Landing for assessment and collection services.

SEE ATTACHMENTS ON PAGES 256 - 259

Motion by: Commissioner Arnold

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

HUMAN RESOURCES:

16.

17.

Presentation of the 2015 Employee Excellence Award.

Motion by: Commissioner Arnold

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

Consider and possibly approve Resolution for the 2015 Employee
Excellence Award winner.

Second Finalist - Leslie Little; First Finalist - David Dominguez; Winner -
Laurie Reeves

Motion by: Commissioner Arnold

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED
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SHERIFF'S DEPARTMENT:

18.

19.

20.

Please consider and approve Crime Lab Director EmilyEsquivel's
attendance at the American Society of Crime Laboratory
DirectorsSymposium in Bellevue, Washington April 24-28, 2016. This
trip wasapproved during 2015-2016 budget hearings, but the location
was not determined(TBA) at the time of approval. The trip is budgeted
in this year's CrimeLab travel budget.

SEE ATTACHMENTS ON PAGES 260 - 261

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

Please consider and approve Forensics Scientists TiffanyAardahl and
Steve Mayes attendance at the Bureau of Justice Assistanceconference in
Washington, D.C., June 13-14, 2016. This conference is atwo day
training event for laboratories receiving funding through the
SexualAssault Kit Elimination Program. The cost for the two attendees
wasincluded in the DANY Grant funds awarded to the Crime Lab.

SEE ATTACHMENTS ON PAGES 262 - 263

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

Execute, receive and file Software Licenses andService Agreement
between SunGard Public Sector Inc.and Jefferson County forcomputer
aided dispatch at the Sheriff's Office.

SEE ATTACHMENTS ON PAGES 264 - 285

Motion by: Commissioner Weaver

Second by: Commissioner Sinegal

In favor: County Judge Branick, Commissioner Arnold, Commissioner
Weaver, Commissioner Sinegal

Action: APPROVED

ADDENDUMS
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DISTRICT ATTORNEY:

21. Immediately following Commissioners Court- Announcement of an
executive (closed) session pursuant to Texas Government Code Section

§ 551.071 for the purpose of receiving information regarding matters that
are in litigation.

Action: NONE

Jeff R. Branick
County Judge
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CONTRACT RENEWAL FOR IFB 12-010/KJS
TERM CONTRACT FOR CRUSHED SLAG (GR.1, TYPE D, CLASS
2) & ASPHALT PRODUCTS FOR JEFFERSON COUNTY

The County entered into a contract with Martin Asphalt Company for one (1) year,
from April 30, 2012 to April 29, 2013, with an option to renew the contract for up to a five (5)
year period.

Pursuant to the contract, Jefferson County hereby exercises its fourth one-year option to
renew the contract for one (1) additional year from April 26, 2016 to April 25, 2017,

ATTEST: JEFFERSON COUNTY, TEXAS

AW)
%k,kounty Judge

A

Teff Rpaft

i

CONTRACTOR:
Martin Asphalt Company



Theresa Goodness
Typewritten Text
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CONTRACT EXTENSION FOR RFP 10-066/KJS
LEASE OF THE JEFFERSON COUNTY DOWNTOWN JAIL
FACILITY

The County entered into a contract with LaSalle Southwest Corrections for three (3)
years, from June 28, 2011 to June 27, 2014, with an option to renew the contract for two (2)
renewal terms of one (1) year each.

Pursuant to the contract, Jefferson County hereby exercises its first one (1) year option to
extend the Operation, Management, and Lease Agreement for one (1) additional year from
June 24, 2016 to June 23, 2017,

ATTEST:

; 7 J—
] /%217/ " MM
Arolyn L. Guidl‘f, Countf) CTérlU

SN, o
£

%

CONTRACTOR:
LaSalle Soughwest Corrections



Theresa Goodness
Typewritten Text
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LJA Engineering, Inc. l A
3120 Fannin Street Phone 409.833.3363
Beaumont, Texas 77701 Fax 409,833.0317 !

www llaengineering.com TBPE Ne F-1386

March 7, 2016
Steve Stafford

Enginecering Superintendent
Jetterson County

1149 Pearl Street, 5" Floor
Beaumout, Texas 77701

Re: Announcement of Merger and Assignment of Existing Contract
Carroll & Blackman, Inc. and LIA Engineering, Inc.

Mr. Stafford:

After over 70 years in business, Carroll & Blackman, Inc. (CBI) is pleased to announce that it has merged
with LJA Engineering, Inc. (LJA) effective January 7, 2016. Carrolt & Blackman, Inc.’s experience in
waler treatment and distribution, wastewater treatment and collection, hydrology and hydraulics, storm
water management, water resource systems, floodplain management, transportation desi gn, environmental
services and GIS expertise complements LIA’s 43-year history of providing successful solutions to
complex public works challenges in Houston and the surrounding areas.

LIJA is an employes-owned, full-service consulting en gineering firm serving the public and private sectors
in Texas. With offices in Houston, Spring, Katy, The Woodlands, Beaumont, Galveston, Deer Park, Austin,
Cedar Park, San Antonio, Corpus Christi, and Jacksonville, Florida, the staff of LIA includes over 550
experienced civil, transportation, structural, midstream, rail, and coastal engineers, hydrologists,
environmental specialists, land planners, landscape architects, construction managers, designers, GIS
specialists, technicians, and surveyors,

The former CBI team stands ready to continue our business and service relationship under the corporate
structure of LJA Engineering, Inc. Your primary service professionalfteam will not change with the new
company. For the interim, we will maintain our office on Fannin Street and our staff will remain the same,
You can continue to use our phone number at this address, Our email addresses will change to initial-+last-

name@ljaengineering.com. However, our previous email addresses will continue to function for some
time.

We hereby request that Jefferson County authorize an assignment to LJA Engineering, Inc. of all active
contracts between Jefferson County and Carroll & Blackman, Inc. Please let me know if you have any
questions or need additional information.

Sincerely,

N

John Concienne, CPESC

Senior Environmental Project Manager
LIA Engineering, Inc.

3120 Fannin Street

Beaumont, Texas 77731

Office: (409) 833-3363

Cell: (409) 720-8818

Email: jconcienne@ljaengineering.com
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Form W-g

{Rav. Dacembar 2014)

Department of the Treasury
Internal Ravenue Service

1 Name {as shown on your income tax return). Marna is required on this ing; do nct lsave this ime blank.
LJA Engineering, Inc
2 Business name/disregardad entity name, if diffarent from above

Give Form to the
requester. Do not
send to the IRS.

Request for Taxpayer
ldentification Number and Certification

3 Check appropriate box for federal tax classification; check only one of ihe following seven boxas:

[ individuai/sole proprster or O c carporation S Camporation [ ] Partnership (] Trust/estate
single-member LLC

[ Ginited latiity company. Entar the tax class|fication (C=C corparation, S=3 corporation, P=partnership) b

Note. For a single-member LLC that Is disregarded, do not check LLC: check tha apprapriata box In the ine above for
the tax classification of the single-member owner.

[ Other {see instructions) »
6 Address (number, street, and apt. or suita no.)

2929 Briarpark Drive, Suite 600
6 City, state, and ZIP code

Houston, Texas 77042

7 List account numbers) here {optianal)

4 Exemptions (codes apply enly fo
cartain entitlas, not individuals; sea
instructions on pege 3%

Exampt payea code (if any)
Examptlon from FATCA rapariing
code {if any)

{Aipphes ta sccoonts makitaled cutsida iha (1.5.)
Requastear's name and address {oplional)

Prirt or type
See Specific Instructions on page 2.

Taxpayer Identification Numbar (TIN)

i)

Enter your TIN in the appropriate box, The TIN provided must match the name given on line 1 to avold
backup withholding. For individuals, this is generally your soclal security number (SSN), However, for a
resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, [t Is your employer identification number (EIN). If you do not have a number, see How o geta
TIN an page 3, or

Nate. If the account is in more than one name, see the instructions for lina 1 and the chart on page 4 for | Employer identification number

| Soclal security number

guidelines on whose number to aenter.

7|6 -(0|5|4|0f3]|2}8

§  Cortification

Under naltias of perjury, 1 certify that:

1. The number shown on this form is my correct taxpayer identification numbar {or | am waiting for a number to be issued to maj; and

2. | am nat subject to backup withhelding because: (@) | am exampt fram backup withhaiding, or (b} | have not been notified by the Internal Ravenue
Sarvica {IRS) that | am subjeat to backup withholding as a result of a faifure to report all interest or dividends, or (¢} the IRS has netified ma that | am

no longer subject to backup withhelding; and
3. lam a U.S. citizen or other U.S. parsen {dafined beiow); and

4. The FATCA code(s) entered an this form f any) indicating that 1 am exemgpt from FATCA reporting Is corract.

Certification instructions. You must cross out item 2 above if you have bean notified by the IRS that you are currently subjact to backup withholding
because you have falled to report all Interest and dividends on your tax retum, For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of dabt, contributions to an individual retirement amangament (IRA), and

generally, payments other than i t and divi
Instructions on page 3,

A

s, Wt required to sign the certification, but you must provide your cormrect TIN, Ses the

Sign

Signatuve of
Here

LS, porson b

Lk

i Fo e
General lnstructnoyé

Saction referances are to tho Intomal Revanue Gads unless otherwise nated.

Future developments, Information about developments affecting Form W-9 (such
a8 legistation enacted after we releasa Il) is at www.lrs. gov/fwg.

Purpose of Form

An Individual or entlty (Form W-B raquester) wha s required to fils an Infarmation
retum with the IRS must obtain your cormect taxpayer Idantification number (TIN)
which may ba your saclal sacurity number (SSN), indlvidual taxpayer idsntification
number (TiN), adoption taxpayer identification number (ATIN}, or employer
identification number {EIN}, to raport on an information ratum tha amount paid to
you, or other amount reportable on an Information retum, Examples of information
retums Inciuda, but are not limited to, tha following:

« Form 1089-INT (interast eamad or paid)
= Form 1089-DIV (dividands, Including these from stocks or mutual funds)
* Form 1089-MISC (various types of Incoma, prizes, awards, or gross procesds)

* Form 1089-B (stock or mutual fund sales and certain other transactions by
brokers}

* Form 10889-5 {proceeds from real estata transactions)
* Form 1089-K (marchant card and third party network transactions)

Bate b d/j/l}é

* Form 1098 (home mertgage intarast), 1098-E {studant loan Interest), 1098-T
[tuitlon)

¢+ Form 1009-C {cancelad debt)
* Form 1099-A (acquisition or abandonment of secured property}

Use Farm W-8 only if you are a U.S, parson {Including a resident aller, to
provide your corract TIN,

If you do not retum Form W-3 1o the requestar with a TIN, you might be subjact
to backup withholding. See What is backup withhokiing? an page 2.
By signing the fillad-out form, you:

1. Certify that the TIN you ara giving Is comect (or yau are waiting for 3 number
1o be Issuead),

2. Gertify that you are not subjsct to backup withholding, or

3, Claim exemption from backup withholding if you are a ULS. sxampt payse, If
applicable, you ara also cerlifying that as a LS. parsan, your aliccable share of
any partnership income from a U.S, trada or business is not subject lo the
withholding tax on foreign partners’ share of effectively connected incoma, and

4. Gortify that FATCA gode(s) entered on this form {if any) indicating that you are

exempt from the FATCA reporting, Is correct. Sea What Is FATCA reporting? on
page 2 for further Information,

Cat, No, 10231X

Form W-9 (Rav. 12-2014)
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Form W-8 (Rev. 12-2014)
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Paga 2

Note. if you are g U,S, Person and a requosier gives you a fonm other than Form
W-9 to request your TIN, You must use the requester’s form if It s substantialiy
gimilar to this Farm W-9,

Definition of a U.8, person. For {ederal lax purposes, You are considered a U.S,
person If you are;

* An individual wha ja a U.S, citizen or U3, resldent allen;

* A partnarship, cofporation, company, or assoclation created or organized In the
United States or under the laws of the Unlted Statas;

* An estate {other than a forelgn estate); or
* A domestic trust (as defined in Regulations section 201,7701 -7
Special rulas for partnarships. Partnerships that conduct a trade or business In

U.5. parson thatis a partnar In 4 partnership conducting a trade or business i the
United States, provide Form W-8 to the Partnarship to establish your U5, status
and avold sactlon 144g withholding on your share of partnership Income,

In the casas below, the following parsan must glve Form W-a 1o tha partnership
for purposes of astablishing ls U.S, status and avoiding withhelding on its
allocabls shars of net incoma from the pantiership conducting a trage ar business
i the United Statas:

¢ Inthe casa of a disregarded entity with 2 U.g, awner, the U.8. owner of the
disregarded entlty and not the entity;

*inthe caseof a grantor trust with a U.S, grantor or other U.S, ownar, generally,
the U.8, grantor or other LS. awner of the grantor trust and not the trust; and

* In the case of a U.S, rust fother than a grantor trust}, the U.S. trust (other than a
grantor trust) and not the benaficiarias of the trust,

Forsign person. ifyou ars a forelgn person or the U,S, branch of a foreign bank
ihat has slected to be treated ag a U.5. parson, do not use Form W-9, Instaad, use
the appropriate Form W-8 or Form 8233 {son Publication 515, Withhelding of Tax
on Nonresident Allens and Farelgn Entitias).

Nonresident atien who becomas a resident alien, Generally, only a nonresident
allon individual may use the torms of a tax treaty 1o reduce or eliminate U.8, tax on
certain types of incoma, Howevar, mast tax treaties contaln a provisicn known as
a “saving clause," Exceplions specifiad In the saving clause may permit an

H you are a U.S, resident alien who s retying on an axception centalned In the
saving clause of g tax treaty to claim an exemption from U.S, tax on sertaln types
of incomns, you must attach statsment ko Form W-8 that spacifias the following
five itams:

1. The traaty country, Generatly, this must ha the same treaty under which you
aleimad examption from tax as a nonresidant allen,

2. The treaty article addressirig the Incoma,

3, The article number (or location) i tha tax treaty that sontains the saving
clausa and its axcaptons,

4. The type and amount of incoma that qualifies for the oxemption from tax,

5. Sufficient facts lo Justify the axempiion from tax under the terms of the treaty
articla,

Information described above to support that exemption,

If you are & nonrasident alien or a foralgn entity, giva the requestar the
appropriate complated Form W-8 or Form 8233,

Backup Withholding

What I backup withholding? Parsons making cortaln payments to you must
under certaln conditions whtthald and pay o the IAS 28% of such paymants. This
I3 called "backup withholding." Payments that may ba subject to backup
withholding inchuds Interast, tax-axempt Interest, dividands, broker and barier
axchange transactions, rants, royalties, nonemplcyea Ray, payments mads In
settlament of payment card and third party natwork transactions, and certaln
payments from fishing boat operators. Real estato transactions arg not sublact to
backup withholding.

You will nat be subject ta backup withholding on paymants you recolva if you
give the requester your cormect TIN, make the propar certificatiors, and raport all
your taxable Interest and dividends on your tax retum,

Payments you recelve will he subject ta backup withfrolding if;
1. You do not fumish your TIN to the requester,

2. You do not cartify your TIN when required (see the Part Il instructions on pagae
3 for detalls),

3. The IRS teils the requester thet you furmished an incomeat TIN,

4. The IRS talls you that you are subject to backup withholding bacausa you did
not report alt your interast and dividends en your tax retum (for reportabla nterast
and dividends only), or

3. You do riot certify to the requester that you are not subject to backup
withholding under 4 above {for reportable Intarest and dividend accounts opensd
aftar 1883 only).

Certain payses and payments are exempt from backup withholding. See Exempt
Payee code on page 3 and the separate Instructions for the Requester of Form
W-3 for more Information,

Also sea Spaclyl rufes for partnershigs above.

What is FATCA reporting?

The Foraign Account Tax Complianca Act {FATCA) requlres g patticipating foreign
firancial institution 1o report alt United Statas account holdars that ars spacified
United States parsans, Cerlain payess are sxempt from FATCA reposting. Sea

emption from FATCA réporting code on paga 3 and the Instruclions far the
Requaster of Farm W-9 for more informatian,

Updating Your Information

You must provide uptated information to BNy parson o whom you claimed to be
an axempt payea if you are no longar an exempt payes and anticipate recelving
reportable payments In ths firture from this person, For exampla, you may need 1o
provida updated Information if You are a © corporation that elacts to beans
carporation, or if you no fonger are tax axempt. In addition, you must fumish a new
Form W-9if the name or THN changes for tha aceount; for exampla, if the grantor
of a grantor frust dlas,

Penalties

Failure to furnish TIN. If you fall to fumish your cormect TIN to a raquestar, you arg
subject to a penaity of $50 for each such faflure unless Your failurs Is due to
reasonable cause and not to wiliful naglact.

Civli penalty for falsa information with raspect to withholding, )f YOu make a
falsa statemant with no reasonabila basts that resuits in no backup withholding,
you aro subject o a $500 penalty,

Criminal penalty for falsiying Information. Willfully falsifying certifications or
affirmations may subject you to erminal Penatties including fines and/or
imprisanmant,

Misuse of TiNs, If the raquester discloses or usas TINs In violetion of fedara) law,
the requester may be subfect to clvll and criminal penaitles,

Specific Instructions

Line 1

You must anter one of the following on this line; do not leava this fine biank. The
name should match the nama on your tax raturn.

If this Form W-9 Is for & Joint acaount, list first, and then circla, tha nama of the
Pserson or entity whose number you enisred In Part | of Fairn W-9,

a. Individuat, Ganerally, anter tha name shown on Your tax return. If yau have
changed your last name without Informing the Soclal Security Administration {554)
of the name change, anter your first name, the last name ag shown on your soclal
sacurity cand, and your new last narna.

Nota. ITIN applicant: Enter your individual name as It was entered on your Form
W.-7 application, line 1a. This shouid also be the sama as the name yoi) entered on
tha Form 1040/4040A/4 040EZ you flad with your application,

b Sole proprietor or slngle-member LLG. Bnter your indfvidual namae as
shown on your 10404 Q40A/1040EZ on ins 1, You may eider your business, irade,
or "doing buslness as” (DBA) name on ling 3.

¢. Partnership, LLC that I3 not & single-member LLG, G Corporation, or §
Corporation, Enter the erity's narme as shown on the entity's tax retum on line 1
and any business, trade, or DREA, name on ling 2,

d. Other entities. Enter your narme as shown on required U.S. fadaral tax
documents on kine 1, This name should match the name shown on the charter or
ather lagal document craaling the entlty, You may erter any business, trade, or
D8A nama on lina 2,

2. Dinrogarded entity, For 1j,S, federal tax purposes, an antity that Is
disregardad as at antlty separate from |ts owner s treted a8 & “disragardad

entity, The narms on fna 1 should be the name shown on the Income tax teturn on
which tha Income shoukd ba ©portad,, For exampls, If a forefgn LLC that is treated
as a disregarded entity for U,8, federal tax burposes has a single owner that Is g
U.S. persan, the LS, owner's name Js required to be provided on line 1 L ftha
direct ownar of the enfity is also 1 disregardad entity, enter the first owner that Is
not disregardad for foderal tax Purposes. Enter the disregardad antity's name on
ling 2, “Buginegs name/disragarded entity name.” If the owner of the disregarded
ontity is a forelgn person, the ownar must complete an appropriate Fomm W-8
instead of a Form W-9, This is the casa aven i the lareign person has a U,S, TIN,




Farm W-8 (Rav. 12-2014)

15

Page 3

Line 2

if you have a business name, trada name, D8A name, or disregarded antity name,
you may entar it on line 2.

Line 3

Check the appropriate box in line 3 for the U.S, fadaral 1ax classification of the
parson whoge nama |a entared online 1. Chack omly one bax Inline 3,

Limited Liabifity Company {LLC). If the nama an line 1 ia an LLC treated as a
partrarship for U.S. federal tax purposes, chack the “Limited Liabifity Gampany”
box and anter “P” In the space provided. If the LLC has filed Form 8832 or 2554 ta
ba taxed as a corparation, check the “Limited Liabllity Compary” box and i the
space provided etter “G" for C comporation or "S" for S corporation. [f It ls a
single-member LLG thatis a disregarded antity, do not check the "Limited Liability
Company” box; Instead check the first box In lIna 3 "Individuai/sale proprister or
single-member LLC."

Line 4, Exemptions

If you are exermyt from backup withholding and/or FATCA reporting, sniter In the
appropriate space in line 4 any code(s) that may apply Lo you,

Exompt payee code.

* Ganaerally, individuals (ncluding sole propristors) are not exempt fram backup
withholding.

* Excepl as providad below, carporations are exampt from backup withholding
for cerlain paymants, Including Interast and dividends.

+ Corporations are not exampt from backup withholding for payments mads In
sattlarmant of payment card or third party natwork transactions.

+ Carporations are not exempt from backup withhalding with respect to atiomeys'
feas or grasa proceeds pald to attorneys, and corporations that provida madical or
health care sarvices are not exempt with respsct to payments reportable on Form
1099-MISC.

The following codas Identify payees that ars exempt from backup withhelding.
Enter the appropriate code in the spacain line 4,

1—An arganization exempt from tax under section 501(a), any IRA, or a
custodial account under section 403(b){?} if the account satisfies tha requirements
of saction 401 (f{2)

2—Ths United States or any of its agencias or Instrumentalities

3—A state, tha District of Columbia, a U.8. commonwealth or possassion, or
any of their political subdivisions or instrumentalitios

4—A foreign govermment or any of its political subdivisions, agencies, or
instrurnentalities

5—A corporation

6—A dealer in securlties or cormmodities required to register in the United
States, tha District of Columnbia, or a U.S. commonwealth or passession

7—A lutures commission marchant registerad with the Commodity Futures
Trading Comemission

B—A real estate invastment trust

9--An ontity registered at alt times dusing the tax year under the Investment
Company Act of 1940

10—A commuon trust fund opsrated by a bank under section 684(a)
11=A financlal Insthution

12—A middlaman known in the Investmant communlty as a nomines or
custodian

13—A trust exempt from tax under section 684 or described In section 4947

The following chart shaws types of payments that may be exempt from backup
withholding. The chart applies to the axampt payees listed abave, 1 through 13.

IF the payment is for . ., THEN the paymunt is exemptfor. .,

Interest and dividend payments All exempt payses excapt
for7 .
Broker transactions Exempt payees 1 through 4 and 6

through 11 and all C corporations. S
corperations must not entar an exempt
payee code bacausa thoy are axempt
only for salas of noncovered sacurtlas
acquired prior to 2012,

Barter exchange transactions and

Exarnpt payeas 1 through 4
patronage dividends

Paymants aver $800 ragqulrad to be

) Ganerally, ezxampt payaes
raported and direct sales avar $5,000

1 through 5

Paymants made in settlement of
payment card or third party hetwork
transactions

Exempt payaes 1 through 4

' 500 Form 1098-MISG, Miscallanacus Incoma, and s Instructions.

? Howavar, the follewing payments mada to a corporation and reportable on Formrmn
1099-MISGC are not exsmpl from backup withholding: medicat and haalth care
payments, attomeys' fags, gross procests paid to an attomey reportabie under
section 6045(f), and payments for services pald by a faderal axecutive agency.

Exemption from FATCA roporting code, Tha following codes [dentlfy payeas

that ara sxempt from reporting under FATCA, These cades apply to persona

submitting this form for accounts malntained outside of the Unlted States by
cartain foreign financlal Institutions. Therafors, IF you are only submitiing this form
for an account you hold In tha Unitad States, you may leave this flakd blank.

Consult with the person requesting this form if you am uncertaln if the financlal

institution is subject fo those requirements, A requester may Indicate that a coda Is

rot required by providing you with a Form W-8 with "Net Applicable™ {or any
simitar Indication) written or printad on the line for a FATCA axamption code.

A—An organization exempt from tax under sectlon 50+(a) or any Individual
ratirsment plan as defined In section 7701{2}(37)

B—The United Statas or any of its agancias or Instrumentalitios

G--A stata, the District of Columbla, a U.S. commonwealth or possassion, of
any of their political subdivisions or instrumentalities

D—A corporation lhe stock of which is regularly traced on one or mora
ostablished securities markets, as described in Regulations saction
1.1472-1{K14)

E—A comoration that is a mamber of the same expandad affillated group as a
comoration described In Regulations section 1.1472-1(e}{1))

F—A dealer in sacurities, commodities, or darlvative finencial instruments
(including netlenal principal contracts, futuras, forwards, and options) that Is
registered as such under the laws af the UnHed States or any state

G-A real astate investment trust

H—A ragulated invesimeant company as defined in section 851 oran antity
registerad at ail times during the tax year under the Investmant Company Act of
1940

i—A common trust fund as defined in section 534(s)

J=A bank as defined in section 581

K—A broker

L.—A trust exempt from lax under section 664 ar dascribad in section 4947{g){})
M—A tax exampt trust Under a section 403(b) plan or section 457(g) plan

Nate. You rnay wish to consult with the financhal Institution requesting this form to
determine whethar tha FATCA code and/or exempt payes code should be
completad.

Line s

Enter your address {number, street, and apartmant or suite numbsr). This Is where
the requester of this Farm W-8 wilt mail your information retumna,

Line 6
Enter your city, state, and ZIP coda,

Part I. Taxpayer Identification Numbey (TIN)

Enter your TIN in the appropriate box, If you ara a rasldent allen and you do not
have and ars not eligible to get an SSN, your TIN Is your RS Indlvidual iaxpayer
idantification numbaer {ITIN). Enter it in the soclal security numbar box, if you do not
have an [TIN, see How 1o gat 2 TIN below.

If you are a sols propristar and you hava an EIN, you may enter alther your SSN
or EIN. Howsver, the IRS prefers that you use your S8N.

i you are a single-member LLG that Is disregerdad as an entity separate from Its
awner {saa Limfted Liability Company (LLC) on this page), entar the ownar's SSN
(or EIN, if tha twner has one). Do not enter the disregarded antity's EIN. If the LLC
is classified as a corporation or partnarship, enter the antlty's EIN.

Note, See the chart on paga 4 for further clarification of name and TIN
cambinations,

How to gat a TIN. If you do not hava a TIN, apply for ana Immediately. To apply
for an 85N, get Form 58-5, Application for a Soclal Security Card, from your local
55A offico or get this form onfine al www.ssa.gav. You may alsa get this form by
calling 1-800-772-1213, Use Form W-7, Applicaticn for IRS Individual Taxpeyar
Identification Number, to apply for an (TIN, or Form S8-4, Application for Employar
Identification Number, 1o apply for an EIN. You can apply for an EIN online by
accessing the IRS webslte at www.irs.govfbusinesses and clicking on Employer
Identification Number {EIN) under Starting a Business, You can get Famns W-7 and
585-4 from the IRS by visiting IRS.gov or by calling 1-BOO-TAX-FORM
(1-800-829-3578).

If you are asked to completa Form W- but do not have a TIN, apply for a TiN
and write "Applled For” In the space for the TIN, sign and date the form, and glve it
to the requester. For intarest and dividend payments, and certaln payments made
with raspect to readily tradable instruments, generally you will have 60 days to gt
a TIN and glve It to the requaster before you ara subjact to backup withholding on
payments. The 60-day rule does not apply to other types of payments. You will ba
subject to backup withholding on all such paymants untll you provids your TIN to
the requestar.

Nate, Entoring “Appliad For® means that you have already applied for a TIN or that
you Intend to apply for one soon.

Caution: A disregarded U.S, entlty that has a foralgn owner must use the
appropriate Form W-0.
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Part ll. Certification

To astablish to the withhalding agent that you are a U.S, parsan, or residant alien,
sign Form W-9. You may ba requasted to sign by the withholding agent avaen if
items 1, 4, or 5 below Indicata atherwlss,

For a joint account, only the parson whase TIN Is shown in Part | should sign
{when required}. In the case of a disragarded antity, the person identified on line 1
must sign. Exemnpt payses, see Exempl payeg code varliar,

Signature requirements. Complate the certification as indicated in iterns 1
through 5 below,

1. interest, dividend, and barter exchange accounts openad befors 1934
ard broker acoounts considered activa during 1883, You must glve your
corract TIN, but you do not havs to slign the certification,

2. Interost, dividend, broker, and barter exchange eccounts opened after
1883 and broker accounts considered Inactive during 1983, You must sign tha
certification or backup withhalding will apaly, If you ars subjest to backup
withhaiding and you ara meraly providing your carrect TIN o the requester, you
must crass out itam 2 In the certification before signing the form,

3. Reel estate transactions. You must slgn the certification. You may cross out
item 2 of the certification.

4. Qther payments. You must give your correct TIN, but you do not have to slgn
the certification unless you have baen notified that you have previously given an
Incorect TIN, “Other paymants” Includs paymsnts made in the coursa of tha
requester's trade or businass for renis, rayalties, goads (othsr than bilis for
merchandlse}, medical ard heatth care services (including paymeants to
corporations), paymeants to a nonemployae for services, payments mada in
settlement of payment card and third party network transactions, payments 1o
carlain Ashing boat crew members and fisharmen, and gross procesds pald o
attomays (including payments to corporations).

§. Mortpage interest paid by you, acqguisition or abandanment of aecured
property, cancellation of debt, qualified tuftion program payments (under
sectian 629), IRA, Coverdall ESA, Archar MSA or HSA contributions or
distributions, and penslon distributions. You must give your comraot TIN, but you
do not have to sign 1he certification.

What Name and Number To Give the Requester

For this type of account: Give name and 58N ok
1. indlvidua The indlivicugl
2. Two or more individuals (joint The actual owner of the account or,
eceount) If combined funds, the first

Individual on the account’

3. Custodlan account of a minor
{Uniform Gift to Minors Act)

4, 8. The usual revocable savings
trust (grantor is also truslee)
b. So-called trust account that is
not a legal or valld trust under
state law

5. Sola propristorship or disregarded
antity owned by an Individual

6. Grantor trust filing under Optional
Form 1099 Filing Method 1 (see
Regulations saction 1.671-4b)2))

Tha minor’
Tha granfor-trustes’

The actual owner’

Tha owner’

The grantcr*

(A
For this type of account: Give name and EIN of:
7. Disregarded antity not owned byan | The owner
Indtviduat

8. Avalid trust, estate, or pansion trust | Legal sntity’

9. Corporation or LLC selecting The corporation
corporate status on Form 8832 or
Form 2583

10. Assoclation, club, religlous,
charitable, educational, or othar tax-
exempt organization

11, Partnarship or multl-member LLC
12. A broker or reglsterad nominee

13, Account with the Department of
Agricultura in the name of a public
antity {such as a stata or local
government, school district, or
prison} that raceives agricullural
program payments

14. Grantor trust fillng under the Farm
1041 Fillng Method or the Optianal
Farm 1088 Filing Method 2 {soa
Regulations section 1.671-4(b)2}()
(B}

The organizatlon

The partnership
Tha broker or nominas

The public entity

The trust

" List {irst and clrale tha name of the parson whosa numbar you furnish, If only one personon a
Jednt agcount hag an SSN, that person’s number must be lumished,

? Girela tha mingr's nama and fumish the minor's SSN.

* You must show your Indhvidual nama and you may also anter your business of DSAnama on
the "Business nameddisregarded entity™ name lina. You may use either your 8SN or EIN §#f you
hava one), but Iha IRS ancaurages you to usa your SSN.

* List first and clrcls the name of the trust, astate, or pansion trust, {Da not fumish the TIN of the
personal representative o trusios unizss tha lagal antity itsslf is not deskgnated In the account
titla.) Also sae Special nles for parinerships on page 2,

"Note. Grantor aiso must provide a Form W-9 to trustes of trust.

Note, If no name I3 clrcled when mora than ona nama s Iisted, the number will be

conskdered to be ihat of the first name listed.,

Secure Your Tax Records from Identity Theft

Identity theft ocours whan someona uses your parsonal information such as your
nama, 38N, or other idantifying information, without your permlssion, to commit
fraud ar other crimes. An identity thief may usa your SSN to gat a Job or may file a
tax retum using your SSN ta recelve a refund.

To raduce your risk:
+ Protect your 55N,
* Ensure your employer Is protecting your SSN, and
* Be carsful when choosing a lax preparer,

I your tax records ara affected by Identity theit and you recaive a notice from
the IRS, respond right away to the name and phone number printad on the RS
notice or latter.

If your tax racords are nol currently affected by Identity thaft but you think you
aro at riek due to a lost or stolen purse or wallet, questionable credit cand activity
or cradit raport, contact the IRS dentity Theit Hotline at 1-800-808-4490 or submit
Form 14008,

For mare information, ses Pulricatlon 4535, Identity Theft Pravention and Victim
Assistance,

Victims of identity theft who are experiencing economic harm or a system
problem, or are seaking help in resolving tax problems that have not been resolved
through normal channels, may ba sligible for Taxpayer Advacate Service (TAS)
asslstanca. You can reach TAS by calling the TAS toll-free case Intake tine at
1-877-777-4778 or TTY/TDD 1-800-§29-4059.

Protect yaurself from suspicious emails or phishing schemes. Phishing Is the
creation and use of email and webshtas dasigned to mimic legltimate business
smafts and wabsilas. The most commen acl Is sendlng an emall to a user falsaly
claiming to be an establishad legitimate entarprise In an attampt to scam tha ussr
into strrendering private information that will be used for idantlty theft,

The IRS doas net Initiate contacts with taxpayers via emalls, Also, the IRS doss
not requast parsonel detalied information through emall or ask taxpayers for tha
PIN numbars, passwords, or similar secret access information for thelr credit card,
bank, or ather financial aecounts.

[ you raceive an unsalicited emali claiming to be from the IRS, forward this
messags lo phishing@irs.gov. You may also reporl misuse of the RS nama, logo,
or other IRS property to the Tressury inspectar General for Tax Adminlstration
(TIGTA) at 1-B00-366-4484, You can forward suspiclous emails to tha Fedaral
Trade Commisslon at: spam@uce.gov or contact them at www. fic.gov/idtheft or
1-B77-IDTHEFT {1-877-438-4338),

Visit IRS.gov to leam more about idantity theft and how to reduce your risk,

Privacy Act Notice

Section 6109 of the Internal Revanue Code raquires you to provida your comect
TIN to persons {including faderal agencles) wha are required to fite informaticn
retums with the IRS to report interest, dividends, or certain other Income pald to
you, mortgage intarest you paid; the acquisition ar abandonment of secured
property; the canceliation of debit; or contributions you made to an IRA, Arsher
MSA, or HSA. Tha persen collecting this form uses the information on the form o
file information returma with tha IRS, reparting the above Information. Routina uses
of this informatlon Include glving it 1o tha Dapartment of Justlce for clvil and
criminal [itigation and to citles, states, thea District of Columbia, and U.S.
commonwealths and possessions for use In administaring thelr laws, The
information also may be disclosad to other countries under g treaty, fo faderal and
staig agencies to enforce civil and eriminal laws, or to faderal law erforcsmant and
intaillgence agencles to combat tamorism. You must provide your TIN whather or
not you ara required to Rle a tax retum, Undar section 3408, payers must genarally
withhold a percentage of taxable intarest, dividend, and ceraln cther payments 1o
& payoe who does not giva a TIN to the payer. Certaln penaltles may also epply for
providing falsa or fraudulent information.




Vendor Information

LJA Engineering, Inc.

Company Name

Calvin T. Ladner, PE (President)

Owner

S Corporation

Federal Tax Classification

76-0540328

Federal Tax Identification Number

Remit Payment To: LJA Engineering, Inc.
2929 Briarpark, Suite 600
Houston, Texas 77042
Attn: ShellyAnn Holdson
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CONSENT TO ASSIGNMENT AND ASSUMPTION OF AGREEMENTS

THIS CONSENT TO ASSIGNMENT AND ASSUMPTION OF AGREEMENT (this “Consent”) is given
on the 28th day of March, 2016, by Jefferson County, Texas (“Owner”).

Carroll & Blackman, Inc. has entered into an asset purchase agreement (“Purchase Agreement”)
providing for, among other things, the sale of substantially all the assets and the business to
LJA Engineering, Inc.

Effective January 7, 2016, LJA Engineering, Inc. will continue the operation of Carroll &
Blackman, Inc.'s business and the employees of Carroll & Blackman, Inc. will become employees
of LIA Engineering, Inc.

Owner does hereby consent to the assighment of the Agreements by Carroll & Blackman, Inc. to
LJA Engineering, Inc.,, and the assumption of the Agreements by LJA Engineering, Inc.
Owner hereby confirms that as of the date hereof, the Agreements are not in default, that all of
Carroll & Blackman's obligations thereunder have been duly satisfied.

Owner agrees that copies of any notice to Carroll & Blackman, Inc. permitted or required under
the Agreements shall be sent to:

LIA Engineering, Inc.

2929 Briarpark, Suite 600

Houston, Texas 77042

Attention: Calvin T. Ladner, President

This Consent shall become effective immediately upon approval of Jefferson County and signature
of the County Judge.

STENONER o
2 %5/?*90 ! OWNER:

By: /N |

' _
Namezw 2- an\d(z
Title: OLHESON U)J(\\\{ (W(%é

pate; MIIYUN 99% iy

[SIGNATURE PAGE CONSENT TO ASSIGNMENT - JEFFERSON COUNTY]


Theresa Goodness
Typewritten Text
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The First and Only
Full-Rescue AED
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What Good is an AED
that Only Works Half the Time?

When a cardiac arrest occurs, the fact is that only half
of the victims will need a shock. The other half require

high-quality cardiopulmonary resuscitation (CPR).

You deserve an automated external defibrillator (AED)
that helps you all the time, one that can actually see

when you are doing CPR and provide help. You need
more than just commands without assistance. That's not smart, and it's certainly not help.

Only ZOLL®'s AED Plus® features Real CPR Help;" a tool that is able to actually see what you
are doing and provide feedback to help you do it well. Audio and visual prompts help you

rescue with confidence and clarity unmatched by any other AED.

Not pushing hard enough? It will tell you to push harder.
Pushing hard enough? It will say, “Good compressions.”
Not pushing fast enough? A mefronome will lead you fo the right rate.

It will even show you the depth of each compression.

In real time.
Not vet started? The AED Plus will tell you again to get starfed.
Compressions stopped? It will tell you to continue.

ZOlL believes an AED should not just deliver a shock. It should also help the rescuer
provide high-quality CPR. That's why you need ZOLL's AED Plus with Real CPR Help.
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More than a Defibrillator
A Full-Rescue AED

AECPLUS

Access

The Chain of Survival

The best way fo increase the chance of saving sudden
cardiac arrest (SCA) victims is to remember and follow
every link in the Chain: Early Access, Early CPR, Early
Defibrillation, and Early Advanced Care. Every step helps

save lives. Any break in the Chain compromises survival.

Ordinary AEDs only defibrillate. Rapid defibrillation is a

critical intervention to improve survival, but it is not enough.

While roughly half of unresponsive collapsed victims need

defibrillation, every one of them needs CPR.

CPR Defibrillation Advanced Care

Following the Chain of Survival requires more than just
attaching electrodes and delivering a shock. From checking
responsiveness, summoning help, and doing an "ABC" assess-
ment (Airway, Breathing, Circulation) to CPR and defibrillation,
the ZOLL AED Plus with Real CPR Help helps guide the
rescuer through the entire effort to rescue SCA victims.

The AED Plus Fully Supports the Rescuer

By focusing on the full Chain of Survival and providing Real
CPR Help, the AED Plus is the first and only Full-Rescue AED.

“AEDs are easy to use, while CPR and the ABCs remain difficult to perform. Based on
adherence to the Chain of Survival guidelines, however, those who used the ZOLL device
performed significantly better than those who used the other devices.

”3




Real CPR Help for Infrequent Rescuers When They Need it Most

A Complete Road Map for Resuscitation

A picture is worth a thousand words. The AED Plus’ unique graphical interface — pictures combined with

fext displays and voice prompts — helps rescuers every step of the way. lights on the pictures draw the rescuer’s
affention to actions in the proper sequence. Text and voice prompts correspond fo the pictures and help the
rescuer perform every important life-saving action. These pictures and prompts assure that everything is done in
order, and that shocks, if required, are delivered rapidly.

One Electrode is Easier than Two

Ordinary AEDs require that the rescuer use two confusing electrodes. ZOLL's FullRescue AED features
CPR-D-+padz," a onepiece, preconnected pair of electrodes with Real CPR Help. By using CPR hand
placement as the landmark, it is easy to place the CPR-Depadz,on the victim quickly. The CPR-Depadz,
also last five years — the longest shelf life of any electrodes sold today.

Intelligent Pediatric Capability
The ZOLL AED Plus can defibrillate children up to

When the pediepadz Il are connected, the AED Plus
recognizes that a pediatric rescue is in progress. With ECG
analysis developed specifically for a pediatric heart rate,

coupled with appropriate defibrillation energy levels, the AED Plus
can handle both adult and pediatric rescues.

23

eight years of age, using the pediepadz® Il electrodes.
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Only One AED Provides Real CPR Help

Interactive Feedback for Rate and Depth

Inadequate compression rate and depth are common during CPR.*** Adult victims need
compressions at a rate of 100 per minute and at a depth of 1% to 2 inches.
Compressions must be done well fo effectively move blood and oxygen.

ZOll's Real CPR Help converts compression data instantaneously from the CPR=-Depadz,
and provides an adaptive metronome to help the rescuer with the proper rate and depth,
saying “Push harder” or "Good compressions,” as needed. It also shows CPR compression
depth on the display. ZOLl's AED Plus is the only AED that can see your chest
compressions and guide you fo the correct rate and depth during CPR. No other AED
provides Real CPR Help.

SHOCKS: o g N
coon §] realGPRhelp
COMPRESSIONS -

Consumer Batteries for Convenience and Savings

The AED Plus is the only AED tfo use inexpensive, consumer lithium

batteries that are easy fo replace and last five years in stand-by mode.

ZOLL's Rectilinear Biphasic Waveform

The ZOLL Rectilinear Biphasic™ waveform (RBW) is the only biphasic waveform
cleared by the FDA to be labeled as clinically superior to monophasic waveforms
for the conversion of ventricular fibrillation in high-impedance patients.® It allows
the AED Plus to deliver more current than any other AED when it matters most.

The ZOLL AED Plus Supports the Full Chain of Survival Best.®

The ZOLL AED Plus Improves CPR Performance the Most."
AED 2 4%
Z0LL
T T T T
0% 20% 40% 60% 80%
: . AED 3 _3T%
Chain of Survival Percentage Performed
I0LL
T T T T
-50% 50% 150% 250% 350%

Percentage Increase in Depth of Compressions
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ZOLL Medical Corporation
Worldwide Headquarters
269 Mill Road

Chelmsford, MA 01824

ZOLL Direct Sales
Subsidiaries
Australia, +61 2 8424 8700

www.zoll.com.au

France, +33 (1) 30 05 14 98
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JEFFERSON COUNTY PURCHASING DEPARTMENT
Deborah Clark, Purchasing Agent
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1149 Pearl Street, Beaumont, TX 77701 Phone: 409-835-8593 Fax: 409-835-84356

MEMORANDUM

To: Commissioners’ Court
From: Deborah Clark

Purchasing Agent /
Date: March 23, 2016

Reé; Donation of Salvage Property — Computers & Equipment

Consider and possibly approve donation of salvage property as authorized by Local Government
Code §263.152 (a) (4), by donating it to a charitable organization, Goodwill Industries.

Thank you.
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Jefferson County Surplus

to be

Donated to Goodwill

DEPARTMENT |DESCRIPTION OF PROPERTY SERIAL NO. DEPARTMENT |ASSET NO.
PERSONAL COMPUTERS
MIS GATEWAY E3600 0025221871 62BT 26453
MIS GATEWAY E-4000 DELUX 0031535462 32BT 29910
MIS GATEWAY E-4000 DELUX 0031535463 39BT 29911
MIS GATEWAY E4300 0035481501 30BT 29169
MIS GATEWAY E4300 0035481509 30BT 29155
MIS GATEWAY E-4300 0035481533 30BT 29420
MIS GATEWAY E-4300 0035481546 30BT 29107
MIS TOSHIBA SATELLITE LAPTOP 85042704H 13BT 29564
MIS GATEWAY E4300 0036034856 30BT 32118
MIS GATEWAY E-6500 0036816685 P4BT 30012
MIS GATEWAY E-6610D SB 0037234485 115 30458
MIS GATEWAY E-6610D SB 0037234484 32BT 30481
MIS GATEWAY E-6610D SB 0037234463 30BT 30494
MIS GATEWAY E-6610D SB 0037234515 30BT 30500
MIS GATEWAY E-6610D SB 0037234486 30BT 30503
MIS GATEWAY E-6610D SB 0037234470 66PA 30657
MIS GATEWAY E-6610D SB 0037234503 114 30662
MIS GATEWAY E-6610D SB 0037234513 32BT 30672
MIS GATEWAY E-6610D SB 0037234491 32BT 30673
MIS GATEWAY E-6610D SB 0038678236 37BT 30795
MIS GATEWAY M255-G 0038679018 38BT 30803
MIS GATEWAY M255-G 0038679013 112 30804
MIS GATEWAY E-6610D SB 0039021661 40VC 31111
MIS GATEWAY E-6610D SB 0039021662 40VC 31112
MIS GATEWAY E-6610D SB 0039021663 40VC 31113
MIS GATEWAY E-6610D SB 0039021664 40VC 31114
MIS GATEWAY E-6610D 0040454240 30BT 32386
MIS GATEWAY E-6610Q 0040451868 115 32389
MIS GATEWAY E-6610D 0040525145 32BT 32510
MIS GATEWAY E-6610D 0040525135 66PA 32705
MIS GATEWAY E-6610D 0040525143 66PA 32706
MIS GATEWAY E-6610D 0040525129 66PA 32707
MIS GATEWAY E-6610D 0040525134 66PA 32708
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DEPARTMENT |DESCRIPTION OF PROPERTY SERIAL NO. DEPARTMENT |ASSET NO.
MIS DELL OPTIPLEX 755 3V62VG1 15BT 32960
MIS DELL QUAD CORE E5430 CIFXRG1 25BT 33260
MIS DELL LATITUDE E5500 9L PKOL1 65BT 33490
MIS DELL LATITUDE E5500 68PKOL1 65BT 33495
MIS DELL OPTIPLEX 760 59QROL1 68HS 33519
MIS HP PROBOOK 65508 CNU04545TL 15BT 33969
MIS DELL LATITUDE E6530 4D9OVTY1 65BT 34655
MIS LENOVO LAPTOP 11592P1142ZI1ZGFN98B554
MIS GATEWAY E-6610D 38895369 30BT 30502
MIS GATEWAY E-6610D 37234507 115 30497
MIS GATEWAY E-6610D 37234470 66PA 30657
MIS GATEWAY E-6610D 40525147 66PA 32704
MIS GATEWAY E-6610D 40525135 66PA 32705
MIS GATEWAY E-6610D 40525143 66PA 32706
MIS GATEWAY E-6610D 40525129 66PA 32707
MIS GATEWAY E-6610D 40525134 66PA 32708

PRINTERS

MIS HP DJ 5650 MY5A05P015 114 30013
MIS HP 2300N PRINTER CNBGC96291 31BT 33366
MIS HP LASERJET 3005N CNR1P15924 31BT 31042
MIS CANON CANOSCAN 4400F TAAA77586 115 30497
MIS HP 970 DJ PRINTER CN1281R061 115 30657
MIS HP DJ 960C MY1BR1D2ZK 66PA 26578
MIS

MIS 3COM SWITCH 7MMV9236438 30BT 27895
MIS

MIS A BOX OF MISC CABLES, WIRES, PLUGS, SPEAKERS, KEYBOARDS, AND MICE

contact person: Andre Thierry




Loma George

From: Samantha Redeaux <sredeaux@co.jefferson.tx.us>
Sent: Friday, March 18, 2016 3:22 PM

To: Loma George

Cc: Ashley Allison; Karl J. Homes

Subject: Constable Dana A. Baker, Sr., Precinct 6 Agenda Item

Please place on the Court’s agenda for March 28, 2016 the following item for consideration:

(a) Consider and possibly approve the hiring of Everett Demon Cormier as a Deputy Constable with Constable, Precinct 6
in accordance with Local Government Code (LGC) 86.011.

Thank you for your assistance.

Samantha Redeaux

Jefferson County Constable Precinct 6 , Chief Clerk,
Main Office Number: (409) 839-2339

Direct Office Number: (409) §39-2358

Facsimile: (409) 839-2390

Email: sredeaux@co.jefferson. tx. us
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EDDIE J. COLLINS WILLIE JANE BRISCOE
CONSTABLE PRECINCT EIGHT Senior Office Specialist
525 LAKESHORE DRIVE

PORT ARTHUR, TEXAS 77640

409-983-8311 FAX 409-983-8303
E —mail jep8@co.jefferson.tx.us

RECEIVED MAR-21 201

March 21, 2016

Jefferson County Commissioner’s Court
Jefferson County Courthouse

1149 Pearl Street

Beaumont, Texas 77701

Honorable Judge and Commissioners:

Please consider and possibly approve the hiring of Donald Ray Jackson as Deputy
Constable with Constable Precinct Eight in accordance with Local Government Code
(LGC) 86.011.

Donald Ray Jackson a certified Peace Officer and his commission are active. He has
been cleared with Texas Commission on Law Enforcement Officer Standards and
Education.

If you need further information, call me. Your cooperation in this matter is greatly
appreciated.

Sincerely,

4

Eddie J. Collins

EJC: wjb
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STATE OF TEXAS COMMISSIONERS COURT

§
§
§

COUNTY OF JEFFERSON OF JEFFERSON COUNTY, TEXAS

BE IT REMEMBERED at a meeting of Commissioners Court of Jefferson County, Texas, held
onthe 2g8thday of March , 2016, on motion made by Brent Weaver ,
Commissioner of Precinct No. 2, and seconded by Michael Sinegal , Commissioner of
Precinct No. 3, the following Resolution was adopted:

WHEREAS, TOMMY RAY HARPER has devoted 35 years of his life to serving the flying public,
aviation community, and the People of Jefferson County with pride and professionalism; and

WHEREAS, TOMMY RAY HARPER has dedicated his talents and pledged his services, working his
way to Captain of the Jack Brooks Regional Airport Fire Department; and

WHEREAS, TOMMY RAY HARPER has made an outstanding contribution to Airport Rescue Fire
Fighting and the quality of service at the Airport; and

WHEREAS, TOMMY RAY HARPER was routinely recognized for his '_7
and enthusiasm to his fellow co-workers and the aviation cOmmunity; and ¥

Joptimism, cheerfulness,

WHEREAS, TOMMY RAY HARPER was nominated for the 2010 Jefferson County Employee
Excellence Award; and '

WHEREAS, through hard work, dedication, and commitment to excellence, TOMMY RAY HARPER
has earned the respect and admiration of his colleagues, the aviation community, and the citizens of
Jefferson County; and

WHEREAS, having made significant contributions to the Jack Brooks Regional Airport, TOMMY
RAY HARPER is recognized for his unselfish devotion to the common good and welfare of the citizens
of Jefferson County, and will be missed by his friends, co-workers, and the aviation community.

NOW THEREFORE, BE IT RESOLVED, that the Jefferson County Commissioners Court does -

hereby honor and commend TOMMY RAY HARPER for his dedicated service as a Valuable employee
of Jefferson County and wishes him well in his retirement.

, 2016.

SIGNED this 28th day of _ March

COMMISSIONER EDDIE ARNO!] COMMISSIONER MIC S. SINEGAL
Precinct No. Precinct No. 3 ‘

\\UA/\/ - //absent

COMMISSIONER BRENT A. WEAVER COMMISSIONER EVERETTE D. ALFRED
Precinct No. 2 Precinct No. 4



Theresa Goodness
Typewritten Text
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PATRICK SWAIN
COUNTY AUDITOR
(409) 835-8500

1149 PEARL ST. - 7TH FLOOR
BEAUMONT, TEXAS 77701

March 17, 2016
Citizens of Jefferson County, Texas:

Honorable District Judges:

Gary Sanderson, Presiding Judge, 60th District Court
John Stevens, Jr., Judge, Criminal District Court
Kent Walston, Judge, 58th District Court

Milton Shuffield, Judge, 136th District Court
Donald Floyd, Judge, 172nd District Court

Raquel West, Judge, 252nd District Court

Randy Shelton, Judge, 279th District Court

Larry Thome, Judge, 317th District Court

Honorable Commissioners' Court:

Jeff Branick, County Judge

Eddie Armold, Commissioner, Precinct No. 1

Brent Weaver, Commissioner, Precinct No. 2

Michael “‘Shane” Sinegal, Commissioner, Precinct No. 3
Everette “Bo” Alfred, Commissioner, Precinct No. 4

The County Auditor’s Office (“the Auditor’s Office”) is pleased to present the Comprehensive
Annual Financial Report (“CAFR”) of Jefferson County, Texas (the “County”) for the fiscal year
ended September 30, 2015. This report is submitted in accordance with Section 114.025 of the
Texas Local Government Code and has been prepared by the County Auditor’s staff.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal controls that it has
established for this purpose. Because the cost of internal controls should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements.

Pattillo, Brown, & Hill, LLP, Certified Public Accountants, has issued an unmodified (“‘clean™)

opinion on the County’s financial statements for the year ended September 30, 2015. The
independent auditors’ report is located at the front of the financial section of this report.
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Management’s Discussion and Analysis (MD&A) immediately follows the independent auditors’
report and provides a narrative introduction, overview, and analysis of the basic financial statements.
MD&A complements this letter of transmittal and should be read in conjunction with it.

PROFILE OF THE GOVERNMENT

Jefferson County was created in 1836 and organized im 1837 as one of the original counties of the
Republic of Texas. It is a 954 square mile county that is located on the upper Texas Coast and is a
component of the Beaumont-Port Arthur-Orange Metropolitan Statistical Area. According to the
U.S. Departinent of Commerce-Bureau of the Census, the 2015 population of the County was
252,235, The County is empowered to levy a property tax on both real and personal property located
within its boundaries.

Jefferson County is a political subdivision of the State of Texas and the Commissioners’ Court is the
governing body of the County. Itis composed of the County Judge elected from the County atlarge,
and four Commissioners, each elected from a separate precinct, all elected for four-year terms. The
County Judge is the presiding officer of the Commissioners’ Court.

The County (primary government) solely or in cooperation with other local governmental entities
provides a full range of services authorized by the Texas Constitution and Statutes that includes
construction and maintenance of roads and bridges, health and housing services, assistance to
indigents, juvenile and adult justice programs, economic development, recreation and cultural
enrichment, an airport, an entertainment complex, and general administration.

The combined financial statements of the County as a financial reporting entity report all activities,
organizations, and functions of the County, both as the primary government and its legally separate
components units for which (1) the elected officials of the County are financially accountable and/or
(2) exclusion of component units activities would cause the County’s financial statements to be
misleading or incomplete. The County’s component units have been reported as blended with the
County as the primary government or as discrete (separate) component unit, as appropriate. Criteria
used by the County for including activities in preparing these financial statements are in conformity
with GASB 14, The Financial Reporting Entity and GASB 39, Determining Whether Certain
Organizations are Component Units. Based on the requirements of these accounting standards, the
County reports the Southeast Texas Government Employee Benefits Pool as a blended component
unit.

The County is required to adopt a final budget no later than close of the fiscal year. This annual
budget serves as the foundation for the County’s financial planning and control. The level of
budgetary control is the department within the individual funds. The County maintains an
encumbrance accounting system as a method to accomplish budgetary control. Department heads
may transfer resources within a department as needed. Transfers between departments, however,
require approval by Commissioners’ Court,
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FACTORS AFFECTING FINANCIAL CONDITIONS

Local econony

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the County
operates

The area is served by deep-water ports located at Beaumont, Port Arthur, Orange, and Sabine Pass.
The Sabine Neches Waterway provides deep-water access to ocean-going vessels, which are served
by public ports within the County.

The County is traversed by Interstate Highway 10, US Highways 90 and 69-96-287, State Highways
73, 87, and 105 and three fanm-to-market roads. Rail and motor {reight carriers also provide freight
service to the County. The Jack Brooks Regional Airport located between Beaumont and Port
Arthur provides passenger and freight service and is currently serviced by one commuter passenger
air carrier.

The economy of the County is based primarily on petroleum refining; the production and processing
of petrochemicals, bio-fuels and other chemicals; the fabiication of steel and steel products; shipping
activity; the manufacture of wood, pulp, food and feed products; agriculture; and health care
services. The County continues to diversify its economic base as evidenced by the increase of jobs in
the services and government sectors. The County is also home to the largest military off-load port in
the world.

Several large projects are in construction, permitting, and development for the area and the County
continues to work with other taxing entities to create a business environment conducive to this
growth. These include such notables as Lucite, Air Products, Vitol, Golden Pass Produets, OCI, and
Exxon Mobil.

Petrochemical expansions at the Motiva, Total, and Valero facilities located in Jefferson County
represent approxinately $15 billion in project improvements. [n addition, hundreds of millions of
dollars are being spent on termiual and pipeline facilities to support these projects. Construction of
the Trans-Canada Keystone XL pipeline which will deliver Canadian tar sands crude to Jefferson
County and help in relieving our dependence on oil from more politically volatile regions is awaiting
federal permit approval. In addition, recent rail terminal facility expansions and new construction
has significantly increased the transportation of Canadian tar sands oil and bitumen to our area for
processing by area refineries.

Cheniere, one of two companies with Liquefied Natural Gas Terminals on the border of the
Texas/Louisiana Coast, is completing construction of a $10 billion liquefaction facility. Golden Pass
LNG opened their terminal in mid 2011. With their opening, our ship channel is now home to over
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40% of the nation’s LNG capacity. Golden Pass LNG has filed with federal authorities for permits
allowing it to build a $10 billion gas liquefaction facility in Jefferson County.

The County has participated in a study by the U.S. Army Corps of Engineers into the feasibility of
deepening the Sabine-Neches waterway. This will allow ports in Southeast Texas, the third largest
in the nation, to accommodate newer deep draft vessels and thus remain competitive with other ports
on the Gulf Coast. Recently, the U.S. Army Corps of Engineers issued their “Chief’s Report” which
paves the way for federal funding of this project. The U S House and Senate recently passed
legislation which was signed by the President authorizing the construction of the waterway
improvements at a cost in excess of $1 billion. Congressional appropriations for the project are
expected shortly.

The County continues to work with industry leaders, the Texas Workforce Commission, Lamar
Institute of Technology, L.amar University and non-profit groups to supply a workforce able to
handle the growing labor needs of the County. This is especially critical given the interest of the
international community in locating facilities in our county.

The resurgence in U. S. oil and gas exploration and production has made the County the place of
choice for those industrial sectors seeking to exploit opportunities to profit from historically low
priced energy commodities. Our excellent water bound, rail, highway, and pipeline infrastructure,
the readily availability of water resources, and our business-friendly governmental environment,
coupled with a lower than average tax environment, has caught the attention of energy and
manufacturmg companies worldwide. As aresult, the County fully expects a significant increase in
industrial and commiercial ad valorem values over the next ten years.

Long-term financial planning & Relevant financial policies

Commissioners” Court continues to follow their policy guideline for budgetary and planning
purposes of building arid maintaining an unassigned fund balance in the general fund of at least 15%
of total general fund expenditures and transfers. The County ended the fiscal year with an
unassigned fund balance of 32.0% of total general fund expenditures and transfers. This falls within
the policy guidelines.

Major Initiatives

The Commissioners' Court set the property tax rate at § .365 per $100 of assessed property valuation

to provide funds for services and debt service for fiscal year 2015. Budget initiatives for fiscal year
2015 included:

e Maintained the same property tax rate which was 2.9% below the effective tax rate.

o Provided a 2% salary increase for all employees.

v
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o Commissioners’ Court would utilize previously transferred funds to complete outstanding
capital projects.

s Maintain capital expenditures for durable goods to replace needed equipment to necessary
levels.

AWARDS

The Governmment Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to Jefferson County, Texas for its
comprehensive annual financial report (CAFR) for the fiscal year ended September 30, 2014. This
was the sevententh consecutive year that the government has achieved this prestigious award.

In order to be awarded a Certificate of Achievement, a government unit imust publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy
both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achuevement is valid for a period of one year only. We believe our current report
continues to meet the Certificate of Achievement Program’s requurements and we are submitting it to
GFOA to determine 1its eligibility for another certificate.

ACKNOWLEDGEMENTS

The preparation of this report could not have been accomplished without the dedicated services of
the staff of the County Auditor’s Office. I express my sincere appreciation to all the members ofthis
office who contributed to its preparation. Also, I express my appreciation to the members of the
Commissioners’ Court, their staff, and all other County officials and employees who have given their
support in planning and conducting the financial operations of Jefferson County, Texas in a
responsible manuer.

REQUEST FOR INFORMATION

This financial report is designed to provide an overview of the County’s finances for individuals
who are interested in this information. Questions conceming any of the data provided in this
report or requests for additional information should be addressed to the County Auditor’s Office,

1149 Pearl Street 7 Floor, Beawmont, Texas 77701. /

Patrick Swain, C.P.A.
County Auditor
Jefterson County, Texas
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CERTIFIED PUE ‘LIC ACLDUNTANTS B BUSIMESS COMNSULTANTS

INDEPENDENT AUDITORS’ REPGRT

To the Honorable County Judge and
Commissioners’ Court
Jefferson County, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of Jefferson
County, Texas, as of and for the year ended September 30, 2015, and the related notes to the financial
staternents, which collectively comprise Jefferson County, Texas’ basic financial statements as listed in
the table of contents,

Management’s Responsibility for the Financial Statements
14 P 34

Jefferson County, Texas’ management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free {rom material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

—
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumnstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

[n our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of Jefferson County, Texas, as of September 30,
2015, and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Change in Accounting Principle

As discussed in Note | to the financial statements, in 2015 the County adopted new accounting guidance,
Governmental Accounting Standards (GASB) Statement No. 68, Accouniing and Financial Reporting
for Pensions-an amendment of GASB Statement No. 27 and Governmental Accounting Standards
(GASB) Statement No. 71, Pension Transition for Contributions Made Subsequent (o the Measurement
Date — an amendment of GASB Statement No. 68. Our opinion is not modified with respect to this
matter.

Other Malters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, the Schedule of Revenues, Expenditures and Changes in Fund
Balance—Budget and Actual—General Fund, pension information, and the Other Post Employment
Benefit — Schedule of Funding Progress be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inguiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

2
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Jefferson County, Texas® basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements and schedules, capital asset schedules, and
statistical section are presented for purposes of additional analysis and are not a required part of the
basic financial statements.

The combining and individual nonmajor fund financial statements and schedules and capital
asset schedules are the responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and
individual nonmajor fund financial statements and schedules and capital asset schedules are fairly stated,
in all material respects, in refation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance on them,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
[7, 2016 on our consideration of Jefferson County, Texas’ internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed tn accordance with Government Auditing Standards in considering Jefferson County,
Texas’ internal control over financial reporting and compliance.

Pkl Brawm < WAL, LLE

Waco, Texas
March 17, 2016
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Jefferson County, Texas
Management’s Discussion and Analysis

As management of Jefferson County, we offer readers of the Jefferson County’s financial
statement this narrative overview and analysis of the financial activities of the county for
the fiscal year ended September 30, 2015. Please read it in conjunction with the
additional information that we have furnished in our letter of transmittal, which can be
found in the introductory section of this report.

Financial Highlichts

e The assets and deferred outflows of resources of Jefferson County exceeded its
liabilities at the close of fiscal year 2015 by $94,019,823 (net position), a decrease
of 2,191,936 in net position from the previous year. As a result, the county’s
overall financial position has deteriorated from the previous year.

e Ofthe net position, $137,700,866 is net investment in capital assets, $24,695,909
is restricted for specific uses, and $(68,376,952) is unrestricted.

o As of the close of fiscal year 2015, Jefferson County’s governmental funds
reported combined ending fund balances of $76,509,321, a decrease of
$1,381,289 in comparison with the prior year. About 43% of the total amount,
$32,564,805 is available for spending at the county’s discretion {unassigned fund
balance).

o Atthe end of fiscal year 2015, unassigned fund balance for the General Fund was
$37,054,620, or 32.0% of total General Fund expenditures and transfers. In
addition, the General Fund had a nonspendable fund balance of $873,260 and
assigned fund balance of $9,952,977.

o The Capital Projects Fund is classified as a major fund. It had a restricted fund
balance of $5,789,022 and a committed fund balance of $2,707,279.

e The County’s total bonds payable decreased by $4,836,869 durtng the current
fiscal year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County’s basic
financial statements, which are comprised of the following three components: 1)
Govermnment-wide financial statements; 2) Fund financial statements and 3) Notes to the
basic financial statements. This report also contains other supplementary information
which is included in addition to the basic financial statements themselves.

Government-wide Financial Statements are designed to provide readers with a broad
overview of County finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all County assets, deferred
outflows of resources, liabilities, and deferred inflows of resources, with the difference
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Jefferson County, Texas
Management’s Discussion and Analysis

representing net position. Over time, increases or decreases in net position may serve as
a useful indicator of whether the financial position of the County is improving or
deteriorating,

The Statement of Activities presents information that indicates how net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. Thus, revenues and expenses are reported in this stateinent for sone items that
will result in cash flows in future fiscal periods.

Both of these government-wide financial statements distinguish functions of the County
that are principally supported by taxes and intergovermtnental revenues {governmental
activities) from other functions that are intended to recover all or in part a portion of their
costs through user fees and charges (business-type activities). The governmental
activities of the County include general government, judicial and law enforcement,
education and recreation, health and welfare, and maintenance of equipment and
structures.  The business-type activities of the County include an airport and an
entertainment complex.

Component units are included in our basic financial statements and consist of legally
separate entities for which the County is financially accountable and they have
substantially the same board as the County or provide services entirely to the County.
The County’s component unit, Southeast Texas Government Employee Benefits Pool,
has been reported as blended with the County as the primary government. For more
detailed information on this component unit refer to Note 1A and Note 13 of the basic
financial statements.

Fund Financial Statements are groupings of related accounts that are used to maintain
control over resources that have been segregated for specific activities or objectives. The
County, like other state and local governments, uses fund accounting to ensure and
demonstrate finance-related legal compliance. All of the funds of the County can be
divided mto three categories: governmental funds, proprietary funds, and fiduciary
funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental funds financial statements focus
on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating the County’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the govermment-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental funds
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balance sheet and the governmental funds statement of revenues, expenditures, and
changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The County maintains 74 individual governmental funds. Information is presented
separately in the governmental funds balance sheet and in the governmental funds
statement of revenues, expenditures, and changes in fund balances for the major
governmental funds. Data from other govermmental funds are combined into a single,
aggregated presentation. Individual fund data for each of these non-major governmental
funds is provided in the form of combining statements elsewhere in this report.

Proprietary funds are maintained two ways. An enterprise fund is used to report the same
functions presented as business-type activities in the government-wide financial
statements. The County uses enterprise funds to account for the operations of an airport
and entertainment complex. Internal service funds are an accounting device used to
accumulate and allocate costs internally among the County’s various functions. The
County uses internal service funds to account for its liability activities, workers
compensation, and the public entity risk pool that provides health insurance benefits.
Because these services predominantly benefit governmental rather than business-type
functions, they have been included within governmental activities in the govermnment-
wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. Both of the enterprise funds are considered to be major
funds of the County. The County’s intemal service funds are combined inte a single,
aggregated presenfation in the proprietary funds financial statements. Individual fund
data for the internal service funds is provided in the form of combining statements
elsewhere in this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside
the govermment. Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the County’s
own programs. The County’s only fiduciary funds are 11 agency funds. Agency funds
are purely custodial (assets equal liabilities) and thus do not involve measurement of
results of operations.

Notes to the Basic Financial Statements provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes can be found starting on page 30 of this report.

Required Supplementary Information is presented conceming the County’s General
Fund budgetary schedule. The County adopts an annual budget for this fund. A
budgetary comparison schedule, which includes the original and final ainended budget
and actual figures, has been provided to demonstrate compliance with this budget.
Required supplementary information can be found starting on page 69 of this report.
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The combining and individual fund statements and schedules referred to earlier provide
information for non-major governmental funds and intemal service funds and are
presented immediately following the required supplementary information.

Government-Wide Financial Analvsis

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the County, assets exceeded liabilities by $94,019,823
for fiscal year 2015 and $96,211,759 for fiscal year 2014.

Condensed Statement of Net Position

September 30, 2015
Primary Government

Current and other assets
Capital Assets

Total Assets

Deferred Outflows of Resources
Deferred Loss on Refunding
Deferred Outflows Related to
Pensions

Total Deferred Qutflows of
Resources

Current and other [iabilities
Long-term liabilities

Total Liabilities

Net Position:

Net investinent in capital assets
Restricted net position
Unrestricted net position

Total Net Position

Governmental Business-type
Activities Activities Reclassifications Total
$102,112,513 $ 1,165,563 5 - $103,278,076
95,253,769 83,107,097 - 178,360,866
$197,366,282 $ 84272660 5 - $5281,638,942
$ 1,152,975 $ - b - § 1,152,975
13,502,109 247,493 - 13,749,602
$ 14,655,084 3 247493 A - § 14,902,577
$ 12,667,639 $ 913,917 $ - § 13,581,556
187,806,143 1,133,997 - 188,940,140
$200,473,782 § 2047914 $ - $202,521,696
$ 93,814,603 $ 83,107,097 § (39,220,834) $137,700,866
24,695,909 - - 24,695,909
{106,962,928) (634,858) 39,220,834 (68,376,952)
511,547,584 $ 82,472,239 by - $ 94,015,823
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Condensed Statement of Net Position

September 30, 2014
Primary Government

Governmental Business-type
Activities Activities Reclassifications Total
Current and other assets $ 98,226,987 $ 1,561,890 $ - $ 99,788,877
Capital Assets 87,103,428 84,297,573 - 171,401,001
Total Assets $185,330,415 $ 85,859,463 3 - £271,180,878
Deferred Outflows of Resources
Deferred Loss on Refunding $ 1,324,830 A - 3 - 5 1,324,830
Total Deferred Qutflows of
Resources § 1,324,830 5 - 5 - $ 1,3243830
Current and other liabilities § 7,340,425 $ 848,194 b - 3 8,188,619
Long-term: liabilities 129,727,596 234,161 - 129,961,757
Total Liabilities $137.068.021 § 1082355 A - $138,150,376
Net Position:
Net investment in capital assels $ 85,095,478 $ 84,297,573 § (43,072,050) $126,321,001
Restricted net position 28,919,622 - - 28,919,622
Unrestricted net position (64,427,876) 479,535 43,072,050 (20,876,291)
Total Net Position §49,587,224 $ 84,777,108 $ - $134,364,332

The largest portion of the County’s current fiscal year net position (146.4 percent)
reflects its 1nvestments in capital assets (e.g. land, improvements, buildings, equipment,
and infrastructure); less any related debt used to acquire those assets that is still
outstanding. The main use of these capital assets 1s to provide services to citizens;
consequently, these assets are not available for future spending. Although the County’s
investment in its capital assets is reported net of related debt, it should be noted that
resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.  Another portion of the
County’s current fiscal year net position (26.3 percent) represents resources that are
subject to external restrictions on how they may be used. The County’s current fiscal year
net position 1s reduced by (72.7 percent) for the negative unrestricted net position.
Unrestricted net position may be negative when entities incur long-tenm liabilities which
are not offset by corresponding assets or when it covers post-retirement benefits on a pay-
as-you-go basis rather than advance-funding such costs in a trust accouut.

At the end of the fiscal year 2015 and the 2014 fiscal year, the County report positive net
position in two of the three categories as a whole.  The County reported positive
balances in two of the three categories of net position for its governmental activities for



Jefferson County, Texas
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fiscal year 2015 and fiscal year 2014. Business-type activities had positive balances in
one of the categories of net position for fiscal year 2015 and fiscal year 2014.

The County had a reclassification of $39,220,834 in fiscal year 2015 and $43,072,050 in
in the pror fiscal year to move the debt associated with the construction of Ford Park
from Unrestricted net position to Net investment in capital assets. The capital assets are
reported in the business-type activities and the debt is reported in the governmental
activities. The County’s net position decreased by $2,191,936 during the current fiscal
year. The following table indicates changes in net assets for governmental and business-
type activities:

Statement of Activities
For the Year Ended September 30, 2015

Governmental Business-type
Activities Aclivities Total
Revennes:
Program revenues:
Charges for services $ 21,266,721 hY 6,939,251 b 28,205,972
Operating grants and
contributions 10,935,535 - 10,635,535
Capital grants and contributions 8,711,241 2,442 836G 11,154,080
General revenues:
Taxes - levied for peneral
purposes 76,925,495 - 76,925,495
Taxes - levied for debt service 6,197,358 - 6,197,358
Sales Taxes 24,995,680 - 24,995,680
Investment earnings 468,561 788 469,349
Miscellaneous 26,686 52,260 81,946
Total revenues 149,530,277 9,435,138 158,965,415
Expenses:
Genera!l government 40,203,444 - 40,203,444
Judicial and law enforcement 80,018,632 - 80,018,632
Education and recreation 1,425,539 - 1,425,539
Health and welfare 10,362 461 - 10,362,461
Maintenance - equipment and
structures 14,076,436 - 14,076,436
Interest and charges on long-
term. debt 1,423,776 - 1,423,776
Airport - 5,894,518 5,894,518
Entertainment Complex - 7,752,545 7,752 545
Total expenses 147,510,288 13,647,063 161,157,351
Excess (deficiency) before special
items and transfers 2,019,989 (4,211,925) (2,191,936}
Transfers (2,594,492) 2,554,492 -
Change in net position (574,503) {1,617,433) (2,191,935)
Net position - beginning 49,587,224 84,777,108 134,364,332
Prior period adjustment {37465,137) {687,436) (38,152,573)
Net position -~ beginning - restated 12,122,087 84,089,672 96,211,759
Net position - ending $ 11,547,584 § 82,472,236 $ 94,019,823
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Revenues:
Program revenues:
Charges for services
Operating grants and
contributions
Capital grants and contributions
General revenues:
Taxes - levied for general
purposes
Taxes - levied for debt service
Sales Taxes
[nvestment eamings
Miscellanecus
Total revenues
Expenses:
General government
Judicial and law enforcement
Education and recreation
Health and welfare
Maintenance - equipment and
structures
Interest and charges on long-
term debt
Airpoit
Entertainment Complex
Total expenses
Excess (deficiency) before special
items and transfers
Transfers
Change in net position
Net position - beginning
Prior period adjustment
Net position - beginning - restated
Net position - ending

Statement of Activities
For the Year Ended September 30, 2014

Governmental

Business-type

Actlivities Activities Total
$ 22,334,745 10,091,010 12,425,755
13,417,014 - 13,417,014
4,287,420 231,418 4,518,838
78,592,069 - 78,592,069
6,024,469 - 6,024 469
25,829,624 - 25,829,624
311,546 550 312,096
30,355 52,457 82,812
150,827,242 10,375,435 161,202,677
42933 889 - 42,933,889
82,058,360 - 82,058,360
1,416,537 - 1,416,537
10,570,568 - 10,570,568
14,859,687 - 14,859,687
1,611,661 - 1,611,661
- 6,943,749 6,943,749
- 9,760,675 9,760,675
153,450,702 16,704,424 170,155,126
(2,623,460) (6,328,989 (8,952,449)
(3,470,353) 3,470,353 -
(6,093,813} (2,858,636) (8,952,449
56,297,440 87,635,744 143,933,184
(616,403) - {(616,403)
55,681,037 87,635,744 143,316,78
$£49,587224 84,777,108 134,364,332
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Governmental activities

Revenues by Source - Governmental Activities
Year Ended September 30, 2015
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Governmental activities decreased the County’s net position by $574,503.

¢  Due to several recent construction projects, Capital Assets have increased by
about $8.2 million which were partially offset by issuance of a new capital lease
of $1.7 million for the purchase of electronic election system.

» Bonds Payable decreased by about $4.8 million which provided increases to Net
Position.

o These increases just discussed were offset mostly due to the increase in the OPEB
(Other Post Employment Benefits) Obligation of about $13 million.
Commissioners’ Court has decided to continue funding OPEB on the pay-as-you-
go basis. More discussion on OPEB can be found in Note 9 starting on page 57.

For the most part, other changes (increases/decreases) in expenses typically had
corresponding changes in revenues as programs or projects ramp up or wind down.

Business-type activities

Business-type activities decreased the County’s net position by $1,617,433. The largest
area of decline is reduction in Net [nvestment in Capital Assets due to depreciation of
assets. The other area of decline is due to implementation of GASB 68 and recording
Pension Liability. The County continues to look for additional revenues sources as well
as cost saving measures to have these business-type activities self-supporting without
having to rely on transfers from the General Fund to subsidize operations.

Revenue by Source - Business-type Activities
Year ended September 30, 2015

Invesimant
earnings
Capital grants and | 0 0%
contributions _
25.8%

Charges for
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73.5%
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Jefferson County, Texas
Muanagement’s Discussion and Analysis

Expenses and Program Revenues - Business-type Aclivities
Year £Ended September 30, 2015

BExpenses

@ Program Revenues

9.000,000
1

8,000,000 1
7,000,000
6,000,000 -
5,000,000 ]

+.000.000 -

3,000,060 4
2,000,000 -

1,000,000 -

Eatertainment Complex

Financial Analysis of the Government’s Funds

Governmental Funds. The focus of the County’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the County’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

As of the end of the current fiscal year, Jefferson County’s governmental funds reported
combined ending fund balances of $76,509,321, a decrease of $1,381,289 in comparison
with the prior year. About 43% of this total amount ($32,564,805) constitutes unassigned
fund balance, which is available for spending at the County’s discretion. The remainder
of fund balance 1s nonspendable, committed, restricted, or assigned to indicate that it 1s
not available for new spending.

The General Fund is the chief operating fund of the County. At the end of the current
fiscal year, unassigned fund balance of the general fund was $37,054,620, while total
fund balance reached $47,880,857. As a measure of the general fund’s liquidity, it may
be useful to compare both unassigned fund balance and total fund balance to total fund
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Jefferson County, Texas
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expenditures and transfers. Unassigned fund balance represents 32.2 percent of tota!
General Fund expenditures and transfers, while total fund balances represents 41.4
percent of that same amount.

The fund balance of the County’s General Fund increased by $616,457 during the current
fiscal year. This increase is in most part due to decreases in transfers to other funds.

The Capital Projects Fund has a total fund balance of $8,496,301, of which $5,061,920 is
restiicted for maintenance of structures and equipment, $727,102 is restricted for public
interest, and $2,707,279 is committed for construction contracts. The net decrease in
fund balance during the current year in the Capital Projects Fund was $2,708,105. This
decrease was in large part as progression of ongoing projects which funding had already
been provided in prior years.

Proprietary Funds. The County’s proprietary fund statements provide the same type of
information found in the business type activities of the government-wide financial
statements, but in more detail.

The Jack Brooks Regional Airport Fund 1is used to account for the day-to-day operation
of the County airport. As of September 30, 2015, unrestricted net position is $(984,088),
a decrease of $289 808 from the prior year. This decrease is mostly due to decrease in
transfers from the General Fund.

The Ford Park Fund is used to account for the day-to-day operation of Ford Park. As of
September 30, 2015, unrestricted net assets are $349,230, a decrease of $137,149 from
the prior year. This decrease is mostly due to decrease in transfers from the General
Fund.

General Fund Budegetary Highlichts

The total original budget adopted on September 22, 2014 did not have to be amended
during the year. Budget transfers were done during the year to adjust departments as
needed.

During the year actual revenues and transfers were more than budgetary estimates by
$3,926,881. Actual expenditures and transfers were less than budgetary estimates by
$6,771,959. The budget had a projected reduction of $10,082,383 to the fund balance.
The net effect of over-realization of revenues and under-utilization of appropriations
resulted in a positive variance of $10,698,840 thus causing the addition to the existing
fund balance of $616,457 on a budgetary basis.

The largest positive variance of $2,253,964 is due to an increase in Sales Tax revenue.
The area continues to have growth due to several large industrial expansions.
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Revenue from Property Taxes had the largest negative variance of $216,496 due to a
settlement for a contested property tax valuation for one of the large industrial taxpayers.
This settlement resulted in a reduction of about $655 thousand in property tax revenue.

An additional transfer in the amount of $1.2 million was made to Liability Claims
account that was not part of the original budget to provide additional funding for
litigation expenditures.

Many departments achieved savings over the fiscal year mostly due to unfilled staff
positions and moving employees through their salary ranges whereby leaving unspent
funds. The total amount of savings for salary and fringe benefits was about $4.3 million.
Departments also did well in controlling their spending in other budgetary areas.

Budget variances are not expected to impact future services or liquidity.

Capital Assets and Debt Administration

Capital Assets. The County’s investment in capital assets for its governmental and
business-type activities as of September 30, 2015, amounted to $178,360,866
(net of accumulated depreciation). This investment in capital assets includes land,
improvements, structures, park improvements and facilities, infrastructure, equipment,
vehicles, machinery, other tangible and intangible assets, and construction in progress.

Major capital asset events during the current fiscal year included the following:

e The County had a variety of building improvements, purchases of equipment,
roads and bridges construction, and construction of airport facilities.

e At September 30, 2015, the ending fund balance for all capital projects funds was
$9.99 million.

For further information regarding capital assets, see Note 5.
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Balance Balance
Governmental Activities: September 30, 2015 September 30,2014
Land $ 3,840,787 5 3,840,787
Conslruction in progress 19,564,968 14,283,860
Infrastructure 59,114,166 58,543,801
Buildings & Improvements 102,718,113 98,773,482
Equipment 41,301,248 38,704,189
226,939,282 214,146,119
Less: Accumulated
depreciation (131,685,513) (127,042,691)
Total governmental
activities 3 95,253,769 £ 87,103,428
Bustness-tvpe Aclivities:
Land $ 5,154,600 ) 5,154,600
Construction in progress 2,893,850 753,686
Buildings & Improvements 129,843,264 129,259,814
Equipment 12,335,094 12,399,535
150,226,808 147,567,635
Less: Accumulated
depreciation (67,119.711) {(63,270,062)
Total busmess-type
activities 3 83,107,097 b 84,297,573

Long-Term Debt. At September 30, 2015, the County had a total long-term debt
outstanding of $188,940,140. Refer to Note 7 for further information on the County’s
long-term debt. County officials, citizens, and investors will find the ratio of net bonded
debt to assessed valuation and the amount of bonded debt per capita as useful indicators
of the County’s debt position. This information is presented in the statistical section of
this report.

Outstanding at

Qutstanding at September 30, 2014 -
Governmental Activities: September 30, 2015 Restated
Bonds Payable b 44,444 323 $ 49,281,192
Capital leases 1,707,363 -
Claims & Judgments 2,685,623 2,547,790
Compensaled Absences 12,156,652 12,174,444
Pension Liability 47 988,665 46,361,282
OPEB Obligations 78,823,517 65,724,170
Total governmental
activities 3 187,806,143 b 176,088,878
Business-type Activities:
Compensated Absences b 254,368 $ 234,161
Pension Liability 879,629 849,799
Total business-type
activities 3 1,133,997 $ 1,083,960
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The bond rating services of Moody’s Investors Services, Inc. and Standard & Poor’s
Ratings services have assigned the County’s long term bond ratings of Aa2 and AA-
respectively.

Economic Factors and Next Year’s Budgets and Rates

The Commissioner’s Court adopted the County’s 2015-2016 budget on September 21,
2015 for the General fund and debt service funds. The budget was adopted based on
estimated balances that would be available at the end of fiscal year 2015 and estimated
revenues to be received in fiscal year 2016. The total resources for all funds for fiscal
year 2016 are estimated to be $167.9 million. The budget was adopted with estimated
expenditures in the amount of $129.5 million. The 2015-2016 budget forecast utilizing
$9,952,977 of fund balance.

For 2015-2016, the property tax rate will remain at $.365 per $100 of taxable assessed
value and taxable assessed property values are anticipated to decrease just below 2% for
the 2015-2016 budget year.

The average unemployment rate for Jefferson County for September 2015 was 7.8%; this
is a decrease from the prior year rate of 6.6%. The state’s average unemployment rate for

September 2015 was 4.4%.

Request for Information

This financial report is designed to provide a general overview of the County’s finances
for all those with an interest in the County finances. Questions concerning any of the
information provided in this report or requests for additional financial information should
be addressed to the County Auditor’s Office, 1149 Pearl St. — 7" Floor, Beaurnont, Texas
77701, :
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JEFFERSON COUNTY, TEXAS
STATEMENT OF NET POSITION

SEPTEMBER 30, 2015

ASSETS:
CASH AND CASH EQUIVALENTS S
INVESTMENTS
INTEREST RECEIVABLE
ACCOUNTS RECETVABLE, Net
DUE FROM OTHER GOVERNMENTAL ENTITIES
INVENTORIES, Al Cost
PREPAILD ITEMS
DELINQUENT TAXES RECEIVABLE, Nel
PENALTY AND INTEREST RECETVABLE, Net
OTHER RECETVABLES, Net
DEPOSITS
CAPITAL ASSETS:

LAND

CONSTRUCTION IN PROGRESS

OTHER CAPITAL ASSETS, Net of deprecialion

TOTAL ASSETS s

DEFERRED OUTFLOWS OF RESQURCES:
DEFERRED LOSS ON BOND REFUNDING 5
DEFERRFED OUTFLOWS RELATED TO PENSIONS

TOTAL DEFERRED OUTFLOWS OF RESOLRCES §

LIABILITIES:
ACCOUNTS PAYABLE 8
INTEREST PAYABLE
DUE TO OTHER GOVERNMENTAL ENTITIES
UNEARNED REVENUE
CUSTOMER DEPOSILS
LONG-TERM LIABILITIES
DUE WITHIN ONE YEAR
DUE IN MORE THAN ONE YEAR

TOTAL LIABILITIES S

NET POSITION

NET INVESTMENT IN CAPITAL ASSETS 3
RESTRICTED FOR:

DEBT SERVICE

CONSTRUCTION

PUBLIC INTEREST

JUDICAL & LAW ENFORCEMENT

EDUATION & RECREATION

HEALTH & WELFARE

MAINTENANCE OF STRUCTURES & EQUIPMENT
UNRESTRICTED

TOTAL NET POSITION )

The reclassification is for the debt associated with the construcrion of Ford Park. The assert is accounted for in the Business-nipe

PRIMARY GOVERNMENT

71

GOVERNAMENTAL BUSINESS-TYPE
ACTIVTTIES ACTIVITIES RECLASSIFICATIONS TOTAL
63,451,643 726,766 - 66,178,411
15,115,306 - - 13,115,306
29,202 23 - 25,225
326,004 167,192 - 493,196
10,752,831 100,780 10,833,611
538,522 160,864 - 699,336
391,273 9,938 - 401,211
4,380,003 - - 4,380,003
2,223.235 - - 2,223233
2,328,992 - 2,828,992
75,500 - - 75,500
3,840,787 5,154,600 - 8,595,387
19,964,968 2,893,850 - 22,858,518
71,448,014 75,058,647 - 146,506,661
197.366,282 84,272,660 - 251.638.942
1,152,975 . - 1,152,975
13,502,109 247,493 - 13,749,602
14,655,084 247,493 14,902,577
11,204,348 543,043 - 11,747,391
255,687 . - 255,697
520,093 - - 320095
637,509 217,237 - 904,746
- 153,637 - 133,637
2,417,691 62,601 - £,460,294
179,378,450 1,071,396 - 180.449.844
200,473,782 2,047.914 - 202,521,696
93,814,603 83,107,097 (39,220,834) 137,700,865
1,096,051 - - 1,096,051
50,077 - - 50,077
3,353,863 - - 3,353,863
4,908,014 - 4,908,014
1,468,983 - - 1,468,983
2,427,577 - - 8,427,577
5,391,344 - . 5,391,344
(106,962,928) (634,858) 39,220,834 {68.376,952)
11,547,584 82,472.23% - 94,019,823

activities calumn and the debt is acconnied far in the Gevernmenial Aciivisies coliimn.

The noies lo the linarcial statements are an inlegral part of this slatement,



JEFFERSON COUNTY, TEXAS
STATEMENT OF ACTIVITIES

FORTHE YEAR ENDED SEPTEMBER 30, 2015

FUNCTIONS/PROGRAMS
PRIMARY GOVERNMENT
GOVERNMENTAL ACTIVITIES:
GENERAL GOVERNMENT
JTUDICIAL AND LAW ENFORCEMENT
EDUCATION AND RECREATION
HEALTH AND WELTARE
MAINTENANCE - EQUIPMENT
AND STRUCTURES
INTEREST AND CHARGES
ON LONG-TERM DEBT
TOTAL GOVERNMENTAL ACTIVITIES

BUSINESS-TYPE ACTIVITIES:
AJRPORT
ENTERTAINMENT COMPLEX
TOTAL BUSINESS-TYPE ACTIVITIES
TOTAL PRIMARY GOVERNMENT

PROGRAN REVENUES
OPERATING CAPITAL
CHARGES FOR GRANTS AND GRANTS AND

EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS

§ 40,203,444 $ 4,697,503 b - § -

80,018,632 10,602,406 9,465,689 -

1,425,539 73,649 67 -

10,362,461 411,006 1,003,582 -

14,676,436 5,482,157 466,197 8,711,241

1,423,776 - - -

3 147,510,288 3 21,266,721 5 10,935,535 5 8,711,241

5,894,518 3,493,616 - 2,396,173

7,752,545 3.445,635 - 46,666

§ 13,647,063 $ 6,839,251 § - 5 2,442,639

5 161,157,351 3 28,205,972 ) 10,935,535 S 11,154,080
GENERAL REVENUES

TAXES:

PROPERTY TAXES LEVIED FOR GENERAL PURPOSES
PROPERTY TAXES LEVIED FOR DEBT SERVICE
SALES TAXES
UNRESTRICTED INVESTMENT EARNINGS
MISCELLANEQUS
TRANSFERS
TOTAL GENERAT REVENUE AND TRANSFERS

CHANGE IN NET POSITION
NET POSITION - BEGINNING
PRIOR PERIOD ADJUSTMENT
NET POSITION - BEGINNING, Restated

NET POSITION - ENDING

The notes to the financial statements are an integral part of this statement.
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NET (EXPENSES) REVENUES AND CHANGES INNET
POSITION

PRIMARY GOYERNMENT

GOVERNMENTAL  BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL

$ (35,505,941) 3 - 3 (35,505,941)
(39,950,537) - (359,950,537)
(1,351,823) - (1,351,823)
(8,947,873) - (8,947,873)

583,159 - 583,159
(1,423,776 - (1,423,776)
s (106,596,791 S - $ (106,596,791)
- {(4,729) (4,729)
- {4,260,244) (4,260,244
S -5 (4,264,971) % (4,264,973)
3 (106,596,790 S {4.264,973) & (110,861,764)
3 76925495  § - $ 76,925,495
6,197,358 - 6,197,358
24,995,680 - 24,993,680

468,361 788 469,349

29,686 52,260 51,946

(2,594,492) 2,594,492 -

$ 106,022,288  § 2,647,540 % 108,669,828
5 (574,303} & (1,617,433)  § (2,191,936)
49,587,224 £4,777,108 134,364,332
(37,465,137 (687,436) {18,152,573)
12,122,087 84,089,672 96,211,75%

5 11,547,584 $ 82,472.239 S 94,015,823




JEFFERSON COUNTY, TEXAS

BALANCE SHEET

GOVERNMENTAL FUNDS

SEPTEMBER 30, 2015
CAPITAL KONMAIOR TOTAL
PROJECTS GOVERNMENTAL GOVERNMENTAL
GENERAL FUND FLNDS FUNDS
ASSETS:
CASH AND CASH EQUIVALENTS ¥ 31.906974 8,810,135 22235619 62,952,728
INVESTMENTS 13,113,506 - - 15,115,306
ACCOUNTS RECEIVABLE, Net 133,348 - 163,267 296,615
INTEREST RECEIVABLE 18,988 3,317 7,530 29,895
DUE FROM OTHER FUNDS 3612248 - 23248 3,635,496
DUE FROM OTHER GOVERNMENTAL ENTITIES 7,179,202 296,136 3107123 10,582,461
DELINQUENT TAXES RECEIVABLE, Net 4272106 - 107.897 4,380.003
PENALTY AND INTEREST RECETVABLE, Nel 2,168,468 - 54,767 2,223,235
INVENTORIES, AL Cost 482,768 - 35,754 538,322
PREPAID [TEM 390492 - 781 391.273
TOTAL ASSETS § 65.279.900 9.109 648 25,755,986 100,145,534
LIABILITIES, DEFERRED INFLOWS OF
RESOQURCES, AND FUND BALANCE
LLABILITIES:
ACCOUNTS PAYABLE 5 £,958.897 317,211 1,909.536 11,185 644
COMPENSATED ABSENCES PAYABLE 22,527 - - 22,527
DUE TO OTHER FUNDS - - 1,484,951 1,484.981
DUE TO OTHER GOVERNMENTAL ENTITIES 360 - 519,735 320,095
LNEARNED REVENUE 11.676 - 675,833 687,509
TOTAL LIABILITIES §  8.993.460 317.211 4,590,085 13,900,736
DEFERRED INFLOWS OF RESOURCES:
UNAVAILABLE REVENUE- PROPERTY TAXES 3 6,240,042 - 148,151 6.388,193
UNAVAILABLE REVENUE- INMATE HOUSING 2,165,541 - - 2,165,541
UNAVAILABLE REVENUE- GRANTS - 296,136 385.587 1,181,723
TOTAL DEFERRED TNFLOWS OF
RESOURCES 5 3.405.583 266,136 1,033,738 9.735.457
FUND BALANCES:
NONSPENDABLE FOR:

INVENTORY S 482,768 - 53,754 338.322

PREPAID ITEMS 390,482 - 781 391,373
RESTRICTED FOR:

DEBT SERVICE - - 1,069,797 1,069,797

CONSTRUCTION - - 50,077 50.077

PUBLIC INTEREST - 727,102 2,570,236 3.297.328

JUDICLAL & LAW ENFORCEMENT - - 4,908,014 4,908,014

EDUCATION & RECREATION - - 1,468,583 1,468,933

HEALTH & WELFARE - - 8,427,577 8,427.577

MAINTENANCE OF STRUCTURES

& EQUIPMENT - 5,061,920 329,424 5.391,344
COMMITTED FOR:

CONSTRUCTION CONTRALTS - 2,701,279 3.941,806 6,649,085
ASSIGNED FOR CAPITAL PROJECTS - - 1,799,539 1,799,539
ASSIGNED FOR ADOPTED BUDGET

UTILIZATION OF FUND BALANCE 5,932,977 - - 9,952,977
UNASSIGNED (DEFICTT) 37,034,620 - (4,485.815) 32.564.805
TOTAL FUND BALANCES $ 47.880.857 §,496.301 20,132,163 76,509,321

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES $ 65279900 9.109.648 25,755,986 100,145,534

The notes to Lhe Tipancial stalements are an integral par of (us stalement.
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JEFFERSON COUNTY, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Total fund balances for govermmental funds

Total net position reported for governmental activities in the slatement of net position
is different because;

Capital assets used in govermmental activities are not financial reseurces and
therefore are not reported in the funds. Those assets consist of:

Land

Construction in progress

Infrastrucrure, net of $39,190,806 accumulated depreciation

Buildings, net of $66,666,395 accuwmulated depreciation

Equipiment, net of $28.828,312 accumulaied depreciation

Total capital assets

Long-tenn assels are nol recognized in the current period and accordingly
are not reporied as fund assels. Balances as of Seplember 30, 2015 were:

Accrued inlerest receivable

Long-term liabilities applicable to Jefferson County's aclivities are not

due and payable in the current period and aceordingly are oot reporied as fund
liabilites, Interest on long-term debt is not aecrued in governmental funds, but
rather is recognized as an expenditure when due.  All liabilities - both current
and long~enn are reported in the Statement of Net Position.

Balances as of Septeinber 30, 2013 were:

Accrued interest on bonds and loans
Bonds payable

OPEB Cbligations

Pension Liability

Capital leases

Compensaled absences

Pensions - Contributions afier 12/31/2014
Pensions - Economic/demographic (gains) or losses
Pensions - Invesunent (gains) or losses
Gain/Loss on Refunding Bonds
Premium/Diseounts on Bonds

[nternal scrvice funds are used by the County. The assets and babilities
of the internal service funds are included in the governmental activities in the
Staternent of Ne1 Position. Inlernal service fund nel position are:

Some of the County's receivables are elassified as long-1erm and therefore

are not reported in the funds. Receivable reported net of $2,243,357 allowanee
for uncollectible accounts.

Some of the County's revenues will be collecled afier year-end bus are ol
available soon enough (o pay for the eurrent period's expenditures and

therefore are reported as available resources in the funds.

Total net position of governunental aclivilies

The potes o he financial stalements are an integral part of his SialemenL
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3,840,787
19,964,968
19,023,360
39,051,718

12.472.936

(1.277)

(255,687)
(40,660,000)
(78,823,517)
(47,988,665)
(1,707,363)
{12,134,125)
9,259,603
3,480,069
762,347
1,152,975

(3,784.323)

3

$

76,509,321

95,253,769

(1,277

(170,698,596)

(2.080,082)

2,828,992

9.735.457

5 11.547.584
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JEFFERSON COUNTY, TEXAS
STATEMENT OF REVENULS, EXPENDITURES,
AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

CAPITAL NONNAJOR TOTAL
PROJECTS GOVERNMENTAL GOVERNAMENTAL
GENCRAL FUND FUNDS FUNDS
REVENUES:
PROPERTY TAXES § 76,668,604 - 6,182,154 82,850,758
SALES TANES 23,703,564 - 1,291,716 24,995,630
FEES 9,473,369 . 4,864,247 14,337,616
LICENSES 459,198 - . 459,198
INTERGOVERNMENTAL 1,757,619 998,739 13,512,006 16,668,364
SALES, RENTAL & SERVICES 1974325 351,658 2,528,43 4,754 414
FINES AND FORFEITURES 1,927,212 . 193,648 2,120,860
INTEREST 331,955 45,173 101,635 478,763
MISCELLANEOUS 29495 - . 29,485
CONTRIBUTIONS AND DONATIONS 375 2.500 54,967 57,842
TOTAL REVENUES S 116,326,116 1,298,070 29,128,804 146,732,990
ENPENDITURES:
CURRENT
GENERAL GOVERNMENT § 23352652 . 434,275 23,786,927
JUDICIAL AND LAW ENFORCEMENT 66,182,403 . 14,364,433 80,546,836
EDUCATION AND RECREATION 382440 . 1,057,539 1,439,979
HEALTH AND WELFARE 10,123,450 - 356,068 10,479,518
MAINTENANCE OF STRUCTURES
AND EQUIPMENT 12,137,612 . 40,593 12,178,205
CAPITAL OUTLAY - 5,595 294 7,233,879 12,829,173
DEST SERVICE
PRINCIPAL - - 4,420,000 4,420,000
INTEREST AND COMMISSION - - 1,695,044 1,695,044
TOTAL ENPENDITURES $ 112,178,357 5,595,294 29,601,831 147,375,682
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 3 4,147,559 (4,297,224) {473,027) (622,692)
OTHER FINANCING SOURCES (USES):
TRANSFERS TN 5 . 89,478 1,509,239 1,598,717
TRANSFERS OUT {3.531,102) (207,722 (325,853) {4,064,677)
CAPITAL LEASE OBLIGATION - 1,707,363 - 1,707,363
TOTAL OTHER FINANCING SCURCES (USES) §  (5.531,102) 1,589,119 1,183,386 {758,597)
NET CHANGE IN FUND BALANCES $ 616457  (2.708,105) 710.359 (1.381,289)
FUND BALANCES, BEGINNING S 47264400 11204406 19,383,474 77,852,280
PRIOR PERIOD ADJUSTMENT - - 38,330 38,330
FUND BALANCE, BEGINNING (Restated) 5 47264400  11.204,406 19.421.804 77,890,610
FUND BALANCES, ENDING § 47,380,857 2,496,301 20,132,163 76,509.321

The notes to the financial stalements are an inlegral part of this staternent.



JEFFERSON COUNTY, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
SEPTEMBER 30, 2015

Net change in fund balances - 1otal governmental funds

Governmental funds report capital outlays as ¢xpepditures, Howcever, m the statemnent of activives
the cost of these assels is allocated over their estimated useful lives and reported as depreciation
expense.

Capital Expenditures $ 14249314
Capilal asset donalions ro Business type activities {128,532)
Net adjustment for sale or disposal of capital assels (33,848)
Depreciation Expense (5.936,393)

Wet adjustinent

Deht proceeds are reported as financing sources in governmental funds and thus contribute to the
change in fund balanee. In the statement of net position, however, issuing debt increases long-lcrm
liabilitics and does not affect the Staternent of Activities. Similarly, repayment of principal is an
expenditure in the governmental funds but reduces the liability in the Staement of Net Posstion.

Debt issucd:

Capital Lease $ (1,707363)
Repayments:

To puying agent for bond principal 4,420,000

Net adjusiment

Under the modified accrua! basis of accounting used in the governmental funds, cxpenditures are

not recognized for ransactions that are not normally paid with expendable available inancial resources.
In the statement of activities, however, which is presented on the acerual basis, expenses and

liabilities are reported regardless of when financial resources are available. In addition, mterest on
long-term debt is oot recognized under the modified accrual basis of accounting until due, rather as

it accrues. The adjustizent combines the nel changes of nine balaoces.

Compensated absences 3 {8,380)
OPEB Obligations {13.099,347)
Pension Liability (1,627 ,383)
Pensions - Economic/demnographic (gains) or losses 3,480,069
Pensions - [nvesiment (2ains) of losses 762,347
Pensions - Difference in Contributions 401,878
Amortzatioo of bond premium 416,869
Amortization of refunding difference (171,855)
Accrued interest on debt 26,254

Cowmbined adjustinent

Internal service funds are used by the County. The nel chaoge in position of the internal service funds
are reporied with governmental activilies.

Some of the County's receivables are classified as long-term and therefore the net of revenue and
bad debt expense associated with theses receivables are not reporied in the funds.

Because soine revenues will nol be collected for several months after the County's fisca) year end,
they do not provide currenl financial resources and they are not reported as revenues in the funds.

Total change in nert position of governmenta) activities

The nates to the financial stucments are an iniegral pan ef this statement,
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(1,381,289)

8,150,341

2,712,637

(9,819,548)

(2,336,373)

111.675

1,988,054

(574,503}
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JEFFERSON COUNTY, TEXAS

STATEMENT OF NET POSITION -

PROPRIETARY FUNDS

SEPTEMBER 30, 2015
ENTERPRISE FUNDS
JACK
BRCOCKS INTERNAL
REGIONAL SERVICE
AIRPORT FORD PARK TOTAL FUNDS
ASSETS:
CURRENT ASSETS:
CASH AND CASH EQUIVALENTS 20,773 705,993 726,766 2,498 917
ACCOUNTS RECEIVABLE, Net 34716 132,476 167,192 29389
INTEREST RECEIVABLE - 23 23 584
DUE FROM OTHER GOVERNMENTAL ENTITIES 100,780 - 100,730 170,370
PREPAID [TEMS 77 9,861 9,938 -
TNVENTORY, AL Cost 111,031 49,833 160,864 -
DEPOSITS - - - 75,500
TOTAL CURRENT ASSETS 267377 898,186 1,165,563 2,774,760
NONCURRENT ASSETS:
CAPITAL ASSETS:
LAND 3,024815 2,129,785 5,154,600 -
CONSTRUCTION [N PROGRESS 2,8933850 - 2,893,850 -
OTHER CAPITAL ASSETS, NET OF
DEPRECIATION 24,736,773 50,321,874 75,058,647 -
TOTAL NONCURRENT ASSETS 30,655438 52,451,659 83,107,097 -
TOTAL ASSETS 30922815 53,349,845 84,272,660 2,774,760
DEFERRED QUTFLOWS OT RESOLRCES:
DEFERRED OUTFLOWS RELATED TO PENSIONS 247493 - 247,493 -
TOTAL DEFERRED OUTFLOWS OF RESOLRCES 247493 - 247493 -
LIABILITIES:
CURRENT LIABILITIES:
ACCOUNTS PAYABLE 290,929 252,114 543,043 18,704
CLAIMS LIABILITY - - - 2,685,623
DUE TG OTHER FUNDS - - - 2,150,515
CURRENT PORTION - COMPENSATED ABSENCES 23,532 39,069 62,601 -
UNEARNED REVENUE 36,736 180,501 217,237 -
CUSTOMER DEPOSITS 76,365 77,272 153,637 -
TOTAL CURRENT LIABILITIES 427,562 548,956 976,518 4,854,842
NONCURRENT LIABILITIES:
NONCURRENT PORTION - COMPENSATED ABSENCES 191,767 - 191,767 -
PENSION LIABILITY 879,629 - 879,629 -
TOTAL NONCURRENT LIABILITIES 1,071,396 - 1,071,396 -
TOTAL LIABILITIES 1,498,958 548,956 2,047,914 4,854 842
NET POSITION:
NET INVESTMENT [N CAPTTAL ASSETS 30,655,438 52,451,659 83,107,097 -
UNRESTRICTED (984.088) 349230 {634.858) (2,080,082)
TOTAL NET POSITION 29,671,350 52.800,889 82.472.239 (2,080,082)

The notes o Bnaucial slatements are an integral part ol this stalement.
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JEFFERSON COUNTY, TEXAS
STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION -
PROPRIETARY FUNDS
FORTHE FISCAL YEAR ENDED SEPTEMBER 30, 2015

LNTERPRISE FUNDS

JACK

BROOKRS [NTERNAL
REGIONAL SERVICE
AIRPORT FORD PARK TOTAL FUNDS
OPERATING REVENLUES:
CHARGES FOR SERVICES $ 3,493,616 3,445,635 6,939,251 16,985,217
EMPLOYEE CONTRIBUTIONS - - - 2,156,897
TOTAL OPERATING REVENUES $ 3,493,616 3,443,635 6,939,251 19,142,114
OPERATING EXPENSES:
SALARIES & BENEFTTS $ 1,688,707 1,468,411 3,157,118 -
MATERIALS AND SUPPLIES 77,520 118,065 195,585 .
MAINTENANCE AND REPAIRS 123,446 353,834 477,280 -
UTILITIES 205,619 896,190 1,101,809 -
COST OF GOODS SOLD 1,792,341 1,710,543 3,502,884 -
MISCELLANEOUS 429,409 106,073 535482
ADMINISTRATIVE - 692,343 692,345 1,782,985
INCURRED & ESTIMATED CLAINMS - - - 20,224,953
DEPRECIATION 1,577476 2.407,084 3,884,560
TOTAL OPERATING EXPENSES $ 5,894,518 7,752,545 13,647,063 22,007,938
OPERATING INCOME (LOSS) $ (2,400,900 {4,306,910) (6,707,812) ({2,865,824)
NONOPERATING REVENUES:
INTEREST REVENUE % 737 51 788 4,691
GAINALOSS) ON SALE OF CAPITAL ASSETS 139 - 139 -
REFUNDS AND RECOVERIES 52,121 52,121 524,760
TOTAL NONOPERATING REVENUES $ 52,997 5t 53.048 529451
INCOME (LOSS) BEFORE TRANSFERS (2,347,905 (4,306,859 (6,654,764) (2,336,373)
CAPITAL CONTRIBUTIONS 2,396,173 175,198 2,571,371
TRANSFER [N 750,000 1,715,960 2,465,960 -
CHANGE IN NET POSITION 5 798,268 (2,415,701 (1,617,433) (2,336,373)
NET POSITION, BEGINNING 29,560,518 55,216,590 84,777,108 256,291
PRIOR PERIOD ADJUSTMENT {687.436) - (687 .436) -
NET POSITION, BLGINNING - Restated $ 28,873,082 55,216,590 84,089,672 256,291
NET POSITION, ENDING $ 29,671,350 52,800,889 82,472,239 {2.080,082)

The notes Lo the financial statements are an integral part of this statement.
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JEFFERSON COUNTY, TEXAS
STATEMENT OF CASH FLOWS -

PROPRIETARY FUNDS
FFOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

CASH FLOWS FROM QPERATING ACTIVITIES:

RECEIPTS FROM CUSTOMERS AND USERS

RECEIPTS FROM EMPLOYEES

PAYMENTS TO SUPPLIERS

PAYMENTS TO EMPLOYEES

INTERNAL ACTIVITY-RECEPTS(PAYMENTS)} FROM
(TO) OTHER FUNDS

CLAIMS PAIL

OTHER RECEFTS

NET CASH PROVIDED {USED} BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
TRANSFERS {TO) FROM OTHER FUDS

NET CASH PROVIDED{USED) BY NONCAPITAL
FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:

CAPITAL GRANTS FROM FEDERAL ENTITIES

ACQUISITION AND CONSTRUCTION OF CAPITAL ASSETS

PROCEEDS FROM SALE OF CAPITAL ASSETS

NET CASH PROVIDED{USED] BY CAPITAL
FINANCING ACTIVITICS

CASH FLOWS FROM [INVESTMENT ACTIVITIES:
RECEIFTS OF TNTEREST

WET CASH PROVIDED BY INVESTMENT ACTIVITIES

NET INCREASE (DECREASE)} IN CASH
CASH AND CASH EQUIVALENTS - BEGINNING

CASH AND CASH EQUIVALENTS - ENDING

RECONCILIATION OF OPERATING INCOME(LQSS) TO NET
CASH PROVIDED(USED) BY OPERATING ACTIVITIES:
OPERATING INCOME(LOSS)
ADTUSTMENTS TO RECONCILE OPERATING INCOME
(LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
DEPRECIATION
OTHER NON-OPERATING REVENUES (EXPENSES)
CHANGES [N ASSETS AND LIABILITIES:
ACCOUNTS RECEIVABLE
DUE FROM OTHER GOVERNMENTAL ENTITIES
PREPAID ITEMS
INVENTORY
DEFERRED QUTFLOWS RELATED TO PENSIONS
CUSTOMER DEPOSITS
ACCOUNTS PAYABLE
CLAIMS LIABILITY
OTHER LIABILITIES

NET CASH PROVIBED (USED) BY OPERATING ACTIVITIES
NON-CASH OPERATING, CAPITAL AND RELATED

FINANCING, AND INVESTING ACTIVITIES
CAPITAL CONTRIBUTIONS

The notes 1o the [inancial stalements are an iniegral part of this statement.

ENTERPIISE FUNDS

JACK
BROOKS INTERNAL
REGIONAL SERVICE
ARPORT FORD PARK TOTAL FUNDS
S 3,515,885 3,430,169 6,946,054 1615,324
- - - 2,158.010
(2474967)  (3903,569)  (6,37§,536) (1,780,542)
(1,728801)  {1463410)  (3.192211) -
B ) - 17,568,110
- B . (20,087,120}
16,113 - 16.113 524.909
S (671770)  {1936810)  (2.608.580) {1.109)
$ 750,000 1.715.960 2.465.960 -
§ 750,000 1.7135.960 2 465,960 -
S 2426966 . 2,426,966 -
(2,685,695) (2,683,693 -
7.663 - 7.663 N
§ (251,066 - (251,066) .
743 35 778 4,607
5 743 33 778 4607
S (172,093) (220,815 {392,908) 3498
192,866 926,808 1,119,674 2495419
$ 20,773 705,593 726.766 2498917
$ (2,400502)  (4306510)  (6,707.812) (2.865.824)
1,577,476 2,407,084 3.984.360 .
52,121 . 52,121 324,760
27.582 (71,157) {43,575) 1,262
(36,008} - (36.00%) 47,902
- {6.947) (6,947} -
77.231 {18,065) 59,166
(85,130) - (85,130) -
. 34,617 34,617 -
76,137 (8,453) 67,684 2,443
. R . 137,833
39.723 33,021 72,744 -
S (670770} (19368100  (2.508,530) (1109
5 - 175,198 175.198
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JEFFERSON COUNTY, TEXAS

STATEMENT OF FIDUCIARY NET POSITION

AGENCY FUNDS
SEPTEMBER 30, 2015

ASSETS
CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE, Net
DUE FROM OTHER GOVERNMENTAL ENTITIES

TOTAL ASSETS

LIABILITIES

ACCOUNTS PAYABLE
DUE TO OTHER GOVERNMENTAL ENTITIES
OTHER PAYABLES

TOTAL LIABILITIES

The notes 1o the financial staternents are an integral part of this statement.

TOTALS

15,891,776
6,060

30851

16,290,687

12,427,300
838,097

3,025,290

b 16,290,687
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies

The financial statements of Jefferson County, Texas (“County”) have been prepared in conformity
with generally accepted accounting principles (“GAAP”) as applied to governmental units. The
Governmental Accounting Standards Board (“GASB™) is the accepted standard setting body for
establishing governmental and financial reporting principles. The most significant accounting and
reporting policies of the County are described in the following notes to the financial statements.

A. Reporting Entity

The County is a public corporation and a political subdivision of the State of Texas. The County is
govermned by Commissioners’ Court, composed of four County Commissioners and the County
Judge, all of whom are elected officials.

The County provides a vast array of services, which include public safety, administration of justice,
health and human services, recreation services, public improvements, and general administration.

As required by GAAP, the financial statements of the reporting entity include those of the County
(the primary government) and its component units in conformity with GASB Statement No. 14, The
Financial Reporting Entity (“GASB 14), GASB Statement No. 39, Determining Whether Certain
Organizations are Component Units (“*GASB 397), and GASB Statement No. 61, The Financial
Reporting Entity: Omnibus-an amendment of GASB Statements No. 14 and No. 34, (“GASB 617).

In accordance with these standards, a financial reporting entity consists of the primary government
and its components units. Component units are legally separate organizations for which the elected
officials of the County are financially accountable, or the relationship to the County is such that
exclusion would cause the County’s financial statements to be misleadmg or incomplete. Blended
component units, although legally separate entities, are, in substance, part of the County’s operations,
and so data from these units are combined with data of the County.

The criteria used to determine whether an organization is a component unit of the County and
whether it is a discretely or a blended component unit includes: financial accountability of Jefferson
County for the component unit, appointment of a voting majority, ability to impose the County’s will
on the component unit, fiscal dependency criterion, whether there is a financial benefit to or burden
to the County or if operational respensibility for the component unit rests with management of the
County, and whether services are provided entirely or almost entirely to the primary government.

Blended Component Units:

For financial reporting purposes, the Southeast Texas Government Employee Benefits Pool (The
Pool) 1s included in the operations and activities of the County as a blended component unit. The
Pool is a public entity risk pool (see Note 13), which the County is the sponsor government. The
Pool provides services almost entirely to the County. The Pool is accounted for as an internal service
fund.
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies (continued)

Excluded from the reporting entity;

The following agencies were considered in the determination of component units of the County’s
financial reporting entity. It was detenmnined that these entities should notbe included as component
units of the primary government: Jefferson County Navigation District, Drainage District #3,
Dratnage District #6, Drainage District #7, Foreign Trade Zone, Pleasure Island Park Board,
Jefferson County Health Facilities Development Corporation, Jefferson County Housing Finance
Corporation, Local Emergency Planning Committee (LEPC), and Jefferson County Industrial
Development Corporation.

B. Implementation of New Standards

In the current year the County implemented the following new standards:

GASB Statement 67, Financial Reporting for Pension Plans (““GASB 677), replaces the
requirements of Statemnent No. 25, Financial Reporting for Defined Benefit Pension Plans and Note
Disclosures for Defined Contribution Plans, and Statement No, 50, Pension Disclosures, as they
relate to pension plans that are administered through trusts or similar arrangements meeting certain
criteria. GASB 67 enhances note disclosures and RSI for both defined benefit and defined
contribution plans. The plan, Texas County and District Retirement System, implemented GASB 67.

GASB Statement 68, Accounting and Financial Reporting for Pensions (“GASB 687), replaces the
requiremments of Statement No. 27, Accounting for Pensions by State and Local Governmental
Employers and Statement No. 50, Pension Disclosures, as they relate to governiments that provide
pensions through pension plans administered as trusts or similar arrangements that meet certam
criteria. Implementation of GASB 68 is reflected in the County’s financial statements.

GASB Statement 69, Government Combinations and Disposals of Government Operations (“GASB
69™), requires disclosures to be made about goverrunent combinations and disposals of government
operations to enable financial statement users to evaluate the nature and financial effects of those
transactions. Implementation of GASB 69 did not have an impact on the County’s reporting
disclosures.

GASB Statement 71, Pension Transition for Contributions Made Subsequent to the Measurement
Dates, (“GASB 71", amends GASB 68. Implementation of GASB 71 is reflected m the County’s
financial statements.

C. Financial Statement Presentation, Measurement Focus and Basis of Accounting

Govermnment-wide Statements

Government-wide financial statements consist of the Statement of Net Position and the Statement of
Activities. These statements report information on all of the non-fiduciary activities of the primary
government and its component units. For the most part, the effect of interfund activity has been
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summaryv of Siegnificant Accounting Policies {continued)

removed from these statements. However, interfund services provided and used are not eliminated
in the process of consohidation. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. Likewise, the primary government is financially
accountable.

The government-wide financial statements are prepared using the economic resources measurement
focus and the accrual basis of accounting. Under this measurement focus, revenues are recorded
when eamed and expenses are recorded at the tirne liabilities are incurred, regardless of the timing of
cash flows. Property taxes are recognized as revenues w the year for which they are levied. Fines
and forfeitures are recognized when they have been assessed and adjudicated and earned. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

The Statement of Activities demonstrates the degree to which the direct expenses of the County’s
programs are offset by those programs’ revenues. Program revenues include; 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by the program and; 2) grants and contributions that are restricted to meeting the
operational and/or capital requirements of a particular program. Program revenues include those
generated from General Government, Judicial and Law Enforcement, Education and Recreation,
Health and Welfare, Contract Services, and Maintenance of Equipment and Structures. Taxes and
other items not included among program revenues are reported instead as general revenues.

Miscellaneous general revenues consist of non-program specific contributions.
Agency funds are excluded in the govermment-wide presentation of the financial statements.

Fund-level Statements

All governmental funds use the modified accrual basis of accounting. Under the medified accrual
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become
both measurable and available). “Measurable” means the amount of the transaction can be
determined and “available” means collectible within the current period or soon enough thereafter to
be used to pay liabilities of the current period. The County considers property taxes and other
revenues as available if they are collected within 60 days after year-end. Expenditures are recorded
when therelated fund liability is incurred. Principal and interest on governmental long-term debt are
recorded as fund liabilities when due or when amounts have been accumulated in the debt service
fund for payments to be made early in the following year. Grant and entitlement revenues are also
susceptible to accrual. Encumbrances are used during the year and any remaining encumbrances are
liquidated at fiscal year end. These funds are accounted for on a spending “‘financial flow”™
measurement focus. This means that only current assets, deferred outflows (inflows) of resources,
and current liabilities are generally included on their balance sheets. Their reported fund balance (net
position) is considered a measure of “available spendable resources.” Governmental fund operating
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCTAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies (continued)

statements present increases (revenues and other financing sources) and decreases (expenditures and
other financing uses) in net current assets. Accordingly, they are said to present a summary of
sources and uses of “available spendable resources™ during a period.

All proprietary funds, including the enterprise funds and internal service funds, and fiduciary funds,
including agency funds, are accounted for using the accrual basis of accounting. Revenues are
recognized when earned, and expenses when they are incurred. Claims incurred but not reported are
included in payables and expenses. These funds are accounted for using a cost of service or “capital
maintenance” measurement focus. This means that all assets and liabilities (whether current or non-
current) associated with their activity are inctuded in the funds’ balance sheets. The Agency funds
are custodial in nature and involve no measurement of results of operations.

The accounts of the County are organized and operated on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and
expenditures/expenses. Government resources are allocated to and accounted for in individual funds
based on the purpose for wluch they are to be spent and the means by which spending activities are
controlled.

Funds are classified into three categories: Governmental, Proprietary, and Fiduciary. The County
reports the following major funds:

GOVERNMENTAL FUNDS: Used to account for all or most of a government’s general activity.
General Fund - used to account for the general operatious of the County.

Capital Projects Fund — used to account for all other capital projects of the County for which a
separate fund has not been established.

PROPRIETARY FUNDS: Used to account for operations that are financed in a manner similar to
those in the private sector, where the determination of net income is appropmate for sound financial

administration.

Jack Brooks Regional Airport —used to account for the day-to-day operation of the County airport.
These facilities are financed primarily through user charges.

Ford Park —used to account for the day-to-day operation of Ford Park. These facilities are financed
primarily through user charges.

Additionally, the County reports the following fund types:
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies (continued)

Internal Service Funds -- used to account for the financing of goods and services provided by one
department or agency of the County to other County departments or agencies on a cost
reimbursement basis. The County reports three internal service fund: 1) Liability Insurance — to
account for the County’s contribution and payment for liability claims, 2) Workers® Compensation—
to account for County’s contribution and payment for workers’ compensation claims, and 3)
Southeast Texas Government Employee Benefits Pool - to account for the County’s Public Entity
Risk Pool, which provides group health insurance programs for member governments including
comprehensive major medical and dental care.

FIDUCIARY FUNDS: Used to report assets held in a trustee or agency capacity for others and
therefore cannot be used to support the government’s own prograins.

Agency Funds are used to account for assets held by the County as an agent on behalf of a third
party. The County reports eleven agency funds held for various third parties outside the primary
government: Treasurer Maintained Fund, County Clerk Fund, District Clerk Fund, Shenff’s Fund,
Justice of the Peace Fund, Tax Assessor/Collector Fund, District Attorney’s Seizure Fund,
Community Supervision Trust Fund, Juvenile Probation Trust Fund, Flexible Spending, and
Women’s Center Trust Fund.

Proprietary funds distinguish operating revenues and expenses from nos-operating items. Operating
revenues and expenses generally result from providing services and producing goods in connection
with the proprietary fund’s principal operations. The principal operating revenues of the Jack Brooks
Regional Airport and Ford Park are user fees. Operating revenues in the Internal Service Funds
consist primarily of charges to the various County departments. Operating expenses in the enterprise
and internal service funds include the cost of sales and services, administrative expenses, incurred
and estimated claims, salaries & benefits, materials and supplies, maintenance and repairs, utilities,
miscellaneous, and depreciation on capital assets. All revenues and expenses not meeting these
definitions are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the County’s policy to use
restricted resources first, then unrestricted resources to the extent they are needed.

D. Budgets

The County follows these procedures in establishing the budgetary data reflected in the financial
statements.

o Department annual budget requests are submitted by the Department or Agency Head to

the County Auditor’s office during the third quarter of the fiscal year for the upcoming
fiscal year to begin October 1.
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies (continued)

o

The County Auditor’s office prepares an estunate of available resources for the upcoming
fiscal year.

The County Auditor’s office prepares the proposed annual operating budget to be
presented to the Commissioners’ Court for their consideration. The budget represents the
financial plan for the new fiscal year.

Public hearings are held en the proposed budget.

The Commissioners’ Court must adopt an annual operating budget by a majority vote of
the Commissioners’ Court before October 1. The adopted budget must be balanced; that
is, available resources must be sufficient to support annual appropriations.

The departiment is the legal level of budgetary control. Commissioners’ Court approval
is necessary to transfer appropriations between departments. Transfers may not increase
the total budget.

The Comumissioners’ Court may approve expenditures as an amendment to the budget in
an emergency situation that could not have been foreseen at the time the original budget
was approved.

Annual budgets are legally adopted for the General Fund and Debt Service Funds.
Budgets for Grant Funds are established pursuant to grant awards and budgets for Capital
Projects are established on a project basis.

Appropriations lapse at year-end for all budgeted funds.

Budgets are prepared on a basis consistent with GAAP.

E. Deposits and Investments

The County’s cash and cash equivalents are considered to be cash on hand, demand deposits,
certificates of deposits, and short-term investments with original maturities of three inonths or less
from the date of acquisition.

State statute authorizes the County to invest in obligations of the U.S. Treasury aud Federal
Agencies, commercial paper, repurchase agreements, Bankers’ acceptances, money market mutual
funds, and direct obligations of the State of Texas.

[nvestments for the County are stated at fair value, which is based on quoted market prices with the
difference between the purchase price and market price being recorded as earnings on investments.

35

87



JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies (continued)

F. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods and services.
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is
employed. All encumbrauces are liquidated at fiscal year end.

G. Receivables and Payables

Property taxes are levied based on taxable value at January | prior to September 30 and become due
October 1, 2014 and past due after January 31, 2015. Accordingly, receivables and revenues for
property taxes are reflected on the government-wide statement based on the full accrual method of
accounting. Property tax receivables for prior year’s levy are shown net of an allowance for
uncollectible.

Receivables from other governments include amount due from grantors for approved grants for
specific programs and reimbursements for services performed by the County. Program grants are
recorded as receivables and revenues at the time all eligibility requirements established by the
provider have been met.

Reimbursements for services performed are recorded as receivables and revenues when they are
earmed in the government-wide statements. Included are fines and costs assessed by court action and
billable services for certain contracts. Revenues received in advance of the costs being incurred are
recorded as unearned revenuein the fund statements. Receivables are shown net ofan allowance for
uncollectible.

Lending or borrowing between funds is reflected as “due to” or “due from™ (current portion) or
“advances to/from other funds™ (non-current). Advances between funds, as reported in the fund
financial statements, are offset by a fund balance reserve account in applicable governmental funds
to indicate that they are not available for appropnation and are not expendable available financial
resources. Interfund activity reflected in “due to” or “due from” is eliminated on the government-
wide statements.

H. Interfund Transactions

During the course of normal operations, the County has many transactions between funds. The
accompanying fund level financial statements reflect as transfers the resources provided and the
expenditures used to provide services, construct assets, and meet debt service requirements. The
effect of interfund activity hasbeen eliminated m the Government-Wide financial statements, except
for transactions between governmental and business-type activities.

36

88



JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Sienificant Accountine Policies {continued)

1. Inventories and Prepaid Items

Inventories are valued at cost, which approximates market, using the “first-in/first-out™ method.
Reported inventories in the governmental funds are offset by a fund balance reserve, which indicates
they are unavailable for appropriations even though they are a component of net current assets.
Inventory policy on government-wide statements is consistent with fund statements.

Certain payments to vendors reflect cost applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements and in the fund financial
statements are offset by a fund balance reserve, which indicates they are unavailable for
appropriations even though they are a component of net current assets.

The cost of governmental fund type inventories and prepaid items are recorded as expenditures when
consumed rather than when they are purchased (consunption method).

J. Capital Assets and Infrastructure

Capital assets include: land, land improvements, buildings and building improvements, park
improvements and facilities, equipment, machinery, vehicles, other tangible and intangible assets,
and infrastructure that are used in the County’s operations and benefits more than a single fiscal year.
Infrastructure assets are long-lived assets that are generally stationary in nature and can typically be
preserved for a significantly greater number of years than other capital assets. Infrastructure assets of
the County include reads and bridges.

Capital assets of the County are defined as assets with individual costs of $106,000 or more and
estimated useful lives in excess of one year. All capital assets are stated at historical cost or
estimated historical cost if actual cost is not available. Donated capital assets are stated at their
estimated fair value on the date donated.

Tt is the County’s policy not to capitalize interest on construction for capital assets reported in the
governmental activities of the government-wide financial statements.

Capital assets are depreciated in the government-wide financial statements using the straight-line
method over the following useful lives:
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JEFFERSON COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

Note 1 - Summary of Significant Accounting Policies (continued)

Asset Years
Runways 20-35
Buildings 40
Building Improvements 15-25
Equipment ‘ 3-7
Machinery 15
Vehicles 4-15
Other tangible assets 7-10
Computer software 3-5
Infrastructure:

Bridges 25
Roads 40

K. Compensated Absences

Accumulated compensatory leave, vacation and sick leave that have matured (reimbursable leave
still outstanding following an employee’s resignation or retirernent) are reported as expenditures in
the respective governmental funds. Accumulated compensated absences that have not matured are
reported as long-term liabilities in the governmental activities column of the government-wide
Statement of Net Position. The majority of these have typically been liquidated from the General
Fund in previous years. Accumulated compensated absences of Proprietary Funds are recorded as an
expense and liability in the respective fund and the business-type activities column of the
government-wide Statement of Activities as the benefit accrues for the employee.

Employees are allowed to accrue 13 days of sick leave per year. Sick leave benefits are recognized
as expenditures as they are used by the employees. Employees may accumulate up to 1,440 hours of
sick leave. For employees with 8 years of service and hired prior to October 1, 2002, unused sick
leave benefits are paid at 50% at termination. For employees with 8 years of service and hired after
October 1, 2002, unused sick leave benefits are paid at 10% at termination.

Employees with more than one year of service accrue from two to five weeks vacation per year,
depending on years of service. Unused vacation benefits lapse on March 15 for the previous
calendar year. Upon termination from County employment, an employee shall be entitled to payment
for total accrued but unused hours of vacation.

Non-exeinpt employees earn compensatory time at one and one-half times their full rate of pay times
the excess of 40 hours per week worked. The compensatory time balance for non-exempt employees
may not exceed 80 hours except for Law enforceinent employees, which may accumulate up to 480
hours. Hours in excess of the maximum must be paid to the non-exempt employee at the rate of one
and a half times the regular rate. Upon termination, non-exempt employees will be paid for
compensatory time at their wage rate at time of termination. Compensatory time 1s carried forward
indefinitely.
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L. Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations arereported as liabilities in the applicable
govermmental activities, business-type activities, or proprietary fund type statement of net position.
Bond premiums and discounts are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. In the fund financial statements, governmental fund types recognize bond premiums and
discounts during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financial sources while
discounts on debt issuances are reported as other financing uses.

M. Deferred outflows/inflows of resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not
be recognized as an outflow of resources (expense/expenditure) until then. The County has two
items that qualifies for reporting in this category. It is deferred loss on refunding bonds reported in
the government-wide statement of net position. A deferred loss on refunding bonds results from the
difference in the carrying value of refunded debt and its reacquisition price. This amount is deferred
and amortized over the shorter of the life of the refunded or refunding debt. The second is deferred
inflows related to pensions

In addition to liabilities in the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not
be recognized as an inflow of resources (revenue) until that time. The County has only one type of
itemn, which arises only under 2 modified accrual basis of accounting, which qualifies for reporting in
this category. Accordingly, the item, unavailable, 1s reported only in the governimental funds balance
sheet. The governmental funds report unavatlable revenues from property taxes and grants. These
amounts are deferred and recognized as an inflow of resources in the period that the amounts become
available.

N. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expenses, information about the Fiduciary Net
Position of the Texas County and District Retirement System (TCDRS) and additions to/deductions
from TCDRS’s Fiduciary Net Position have been deterinined on the same basis as they are reported
by TCDRS. For this purpose, plan contributions are legally due. Benefit payments and refunds are
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Note 1 - Summarv of Sienificant Accounting Policies (continued)

recognized when due and payable in accordance with the benefits terms. Investments are reported at
fair value.

(). Net Position and Fund Balances

Net Position Classifications

Net positionrepresents the difference between assets, deferred outflows (inflows) of resources, and
liabilities.

Net position in the proprietary fund financial statements and the government-wide financial
statements are classified in three categories: 1) Net investment in capital assets, 2) Restricted net
position, and 3) Unrestricted net position.

In the proprietary fund financial statements and in the government-wide financial statements,
restricted net position is reported for amounts that are externally restricted by 1) creditors (eg. bond
covenants), grantors, contributions, or laws and regulations of other governments, or 2) law through
constitutional provision or enabling legislation.

Fund Balance Classification

The governmental fund financial statements present fund balances based on classifications that
comprise a hierarchy that is based primarily on the extent to which the County is bound to honor
constraints on the specific purposes for which amounts in the respective governmental funds can be
spent. The classifications used in the governmental fun financial statements are as follows:

e Nonspendable: This classification includes amounts that cannot be spent because they are
either (a) not in spendable form or (b) are legally or contractually required to be maintained
intact. Nonspendable items are not expected to be converted to cash or not expected to be
converted to cash within the next year.

e Restricted: This classification includes amounts for which constraints have been placed on
the use of the resources either (a) externally imposed by creditors, grantors, contributions, or
laws or regulations of other governments, or (b) imposed by law through constitutional
provisions or enabling legislation.

e Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by court resolution of the Commissioners’ Court, the
County’s highest level of decision making authority. These amounts cannot be used for any
other purpose unless the Commissioners’ Court removes or changes the specified use by
taking the same type of action that was employed when the funds were initially committed.
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This classification also includes contractual obligations to the extent that existing resources
have been specifically committed for use in satisfying those contractual requirements.

o Assigned: This classification includes amounts that are constrained by the County’s intent to
be used for a specific purpose but are neither restricted nor committed. When 1t is
appropriate for fund balance to be assigned, the Commissioners’ Court retains the
responsibility to assign funds. Assigniments may occur subsequent to fiscal year end.

e Unassigned: This classification includes the residual fund balances for the General Fund.
The unassigned classification also includes negative residual fund balance of any other
governimental fund that cannot be eliminated by offsetting of assigned fund balance amounts.

When expenditure i1s incurred for purposes for which both restricted and unrestricted fund balance 1s
available, the County considers restricted fund to have been spent first. When expenditure 1s
incurred for which committed, assigned, or unassigned fund balances are available, the County
considers amounts to have been spent first out of committed funds, then assigned funds, and finally
unassigned.

P. Statement of Cash Flows

For purposes of cash flows, the County considers all highly liquid investments (including restricted)
with a maturity of three months or less when purchased to be cash equivalents.

Q. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and habilities at
the date of financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 2 - Deposits and Investments

The County had the following investments as of September 30, 2015:

Weighted Average

Fair Value Maturity (Davys)
U.S. Agency Securities 514,115,593 996
Money Market Account 7,713 30
Certificates of Deposits 892.000 633
Total $15.115.306 972
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Note 2 - Deposits and Investments - continued

Interest Rate Risk — Fair value fluctuates with interest rates and increasing rates may cause fair
value to decline below cost. In compliance with the County’s Investment Policy, the County
minimized interest rate risk by limiting the weighted average maturity of the portfolio to 1,096
days with a stated final maturity date not to exceed 3 years from the date of purchase. In
addition, the portfolio is structured so that securities mature to meet cash flow requirements,
thereby avoiding the need to sell securities prior to maturity and below the original cost.

Credit Risk — In compliance with the County’s investment policy, as of September 30, 2015, all
of the County’s purchased investments in U.S. Agency Securities were rated AA+ and Aaa by
Standard & Poor’s and Moody’s respectively.

Concentration Risk — The County’s investment policy is to diversify its portfolio to eliminate the
risk of loss resulting from over concentration of assets in a specific maturity, a specific issuer, or
a specific class of investment. As of September 30, 2015, the County had one investment that
was with Federal Home Loan Bank (FHLB), and six investments that were with Federal Home
Loan Mortgage Corporation (FHLMC).

Custodial credit risk - deposits — In the case of deposits, this is the risk that in the event of a bank
failure, the County’s deposits may not be retumed to it. The County’s investment policy is to have
all checking accounts placed at the County Depository Bank under a depository coutract. The
$81,462,467 bank balance and the Money Market account were covered by federal depository
insurance or collateralized with securities held by the Bank of New York Mellon Trust Company.
All of the certificates of deposits are covered by federal depository insurance.

Note 3 - Property Taxes and Other Receivables

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on October
1 and payable by January 31 of the following year. The County bills and collects its own property
taxes and it also bills and collects taxes for Jefferson County Navigation District, Jefferson County
Drainage District #3, #6, and #7, Port of Beaumnont, Port of Port Arthur, Water District #10,
Nederland Independent School District, Northwest Forest Municipal Utility District, Emergency
Services District #2, Trinity Bay Conservation District, Port of Sabine Pass, Sabine Pass Independent
School District, Port Arthur Independent School District, City of Port Arthur, Hamshire Fannett
Independent School District, Port Neches-Groves Independent School District, Beaumont
Independent School District, City of Beaumont, City of Groves, City of Nederland, City of Port
Neches, City of Bevil Oaks, Emergency Service District #1, Emergency Service District #3, and the
Emergency Service District #4. Collections of these taxes and remittance of them to the various
districts are accounted for in the Tax Assessor - Collector Agency Fund. The County is permitted by
the State Constitution to levy taxesup to $.80 per $100 of assessed valuation for general government
services and the payment of principal and interest on Long-Term Debt. In addition to its taxes
subject to the $.80 tax limitation, the County's voters have authorized the levy of a special tax of $.15
per $100 assessed valuation solely for road maintenance expenses. The County is also authorized by
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Note 3 - Property Taxes and Other Receivables (continued)

the voters to levy the Farm to Market and Lateral Road Tax of $.30 per $100 of assessed value for
the purpose of maintaining roads and bridges.

For the year ended September 30, 2015, the combined tax rate to finance general government
services and the payment of principal and interest on long-term debt was $.365.

On February 1 of the following calendar year the tax bill becomes delinquent and penalty and interest
is assessed by the County. The County Commissioners issue a tax levy for the County's General and
Debt Service Funds. The levy and collections are restricted to the funds they are allocated for. The
delinquent tax receivables and penalty and interest receivables represent the past thirty years of
uncollected tax levies. The allowance for uncollectible was set at thirty percent of the gross tax
receivable and sixty percent on penalty and interest as of September 30, 2015. The allowance has
been recorded for property taxes and Penalty and Interest, which are estimated to be uncollectible as
required by generally accepted accounting.

Property tax recetvables 0f'$4,380,003 as of September 30, 2015 are reported net of an allowance for
uncollectible taxes of $1,877,144.

Penalty and Interest receivables of $2,223,235 as of September 30, 2015 are reported net of an
allowance for uncollectible accounts of $3,334,853.

Receivables as of September 30, 2015 consist of the following:

Jack
Capital Brooks Internal
Projects Non Major Regional Service Agency
General Fund Funds Adrpont Ford Park Funds Funds Total
Recejvables:
Accounts § 101,893 S - S 157981 $ 34310 S$134513 5 29389 S 6,060 5§ 464,146
Employee 31,435 - 5,286 528 - - - 37,269
Taxes 6,103,008 - 154,139 - - - - 6,257,147
Penalty &
[nterest 5,421,170 - 136,918 - - - - 5,558,088
[nter-
sovernmental 7,179,202 296,136 3,107,123 100.780 - 170.37¢ 392,851 11,246.462
Gross
Receivables $ 18,836,728 $ 296,136 53,361,447 § 135618 $134513 5199759  §398,91! $23.563,112
Less: Allowance
for
Uncollectibles 5,083,604 - 128,393 122 2037 - - 5,214,136
Net 1otal
receivables $ 13,753,124 5 296.136 $ 3,433,054 $ 133495 % 132,476 $ 199 739 5 398,911 S 18,348 936
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Note 3 - Propertv Taxes and Other Receivables (continued)

As of September, 30, 2015, the various components of uncamed revenue reported in the
governmental funds were as follows:

Unearned
Advanced Funding (General Fund) $ 11,676
Advanced Funding (Non-major Special Revenue Funds) 675,833
Total Unearned Revenue for Governmental Funds $ 687,509

Note 4 — Interfund Receivables, Payables, and Transfers

In the fund financial statements, interfund balances are the result of normal transactions between
funds and will be liquidated in the subsequent fiscal year. Balances between individual
govemmental funds and between governmental funds and internal services funds are eliminated in
the government-wide financial statements.

The composition of interfund balances as of Septernber 30, 2015, is as follows:

Due to/from other funds:

Receivable Fund Pavable Fund Amount
General Fund Noomajor governmental funds $1,461,733
Internal Service funds 2,150,515
Nonmajor governmental
funds Nonmajor governmental funds 23248
Total $ 3,635,496

All of the due to/from transactions are routine in pature.
The following is a summary of the County’s transfers for the year ended September 30, 2015:

Transfers Quit:

Capital Nonmajor

General Fund Project Fund Governmenltal Total
Transfers In:
General $ - ) - g - )
Capital Projects Fund 80478 - - 89,478
Nonmajor Funds 975,004 207.722 325,853 1,509,239
Jack Brooks Regional Alirport 750,000 - - 750,000
Ford Park 1.713.960 - - 1,715,960

$  3,531.102 §  207.722 S 323,853 S 4.064.677
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Transfers in the amount of $§750,000 from the General Fund to the Jack Brooks Regional Airport
were to subsidize operations at the airport. Transfers in the amount of $1,715,960 to Ford Park were
to subsidize operations of the complex. All other transfers are routine in nature such as grant
matches, ongoing capital projects, and residual fund balance transfers for close out of funds.

Transfers in the amount of $128,532 for Ford Park were made between governmental activities and
business-type activities for capital assets purchases which were donated to business-type activities in
the government wide statements.

Note 5 — Capital Assets

Capital asset activity for the year ended September 30, 2015 was as follows:

Governmental Activities:

Land
Constroction work in progress

Total capital assets not depreciated

Infrastmcrure
Buildings & Lmprovements
Equipment

Total capital assets depreciated

Less aceumnulated depreciation for:
[nfrastructure

Buildinas & Linprovements
Equipinent

Towal accurnulated depreciation

Total capilal assels depreciated, net

Governmental actvilies capilal assels. nel

Balance October 1,

Balance

2014 Additions Deletions Transler September 30, 2015

$ 3.840,787 $ ) -8 $ 3,840,787
14.283,860 10,038,686 (4,357,578) 19.964.968

$ 18,124,647 S 10,038.686 S $  (4,357.578) S 23,805,755
58,343,801 - 570,365 39,114,166
98,773,482 157,418 3,787,213 102,718,113
38,704,159 3,924.478 (1,327,419) 41,301.248

$ 196,021,472 S 4,081,896 ${1,327419)  § 4.357,578 S 203,133,527
(37.908.,280) (1,282,526} - (39,190,806}
(61,825,889) (1,840,506) (63,666,395)
(27,308.522) {2.813,361) 1.293.571 (28.828.312)

§ (127.042.691) S (5,936,393) S 1293571 S - 5 {131,6385,511)
5 68,978,781 S (1,854.497) 5 (33.848) § 4337578 by 71,448,014
5 §7.103.428 S 8,184,189 $§ (33848 S ) 95,253,769
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Balance October 1,

Balance

2014 Additions Dicletions Transler September 30, 2015
Business-type Activities:
Land ) 5,154,600 $ - 5 - 5 5,154,600
Construction work in progress 753,686 2,635,478 - {495.314) 2,893,850
Total capital assets not depreciated 5 5,908,286 § 2635473 - % {455,314} 5 §,048,450
Buildings & lmprovermecols 129,259,814 142,132 (53,996) 495314 129,843,264
Equipment 12,399,535 23,999 (88,440) - 12,335,094
Total eapital assets depreciated h) 141,659,349 b 166,131 (142,436) % 495,314 5 142,178,358
Less accumulated depreciation for:
Buildings & [mprovemenits (55,211,899) (3,288,032) 49,180 - (58,450,751
Equipment {8,058,163) (696,528) 85,731 - (8,668,960)
Total accumulated depreciation 3 (63,270,062) $ (3,984.560) 134,911 $ - B (67,119.711)
Tola) capital assets depreciated, net S 78,389,287 § (3,818,429 (7,523) S 495,314 § 75,058,647
Business-typc activities eapilal assets, net 5 84,297,373 S (1.182.951) {7,525) 3 - 3 83,107,097

Depreciation expense was charged to the programs of the primary government as follows:

Governmentail activities:

General Government

Judicial & Law Enforcement

Health & Welfare
Maintenance - Equipment & Structures

Total depreciation expense - governmental
aclivities

Business-type activities:

Southeast Texas Regional Airport

Fard Park

Tatal depreciation expense - business-type
activities
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$ 596,856
2,601,147
74,253

_ 2,664,137

_95,996.393

$1,677,476
2,407,084

$3,984,560
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County as Lessor

The County has entered into various operating leases of County-owned property to others as
described below:

The County’s airport conducts a major part of its operations from leased facilities, which
include office and parking lot spaces for car rental agencies, terminal space for a travel
agency and advertising agency, and hanger space. All leases are classified as operating
leases. The rental payments under the leases for the car rental agencies are based on a
minimum rental plus a percentage of sates. The rental payments under the leases for the
hanger spaces and travel agent are based on a fixed amount per square foot of space leased.
All of the operating leases are month to month and will expire over the next twe years and
include 30-day cancellation clauses. In most cases, the County expects that in the normal
course of business, leases will be renewed or replaced by other leases.

The County’s airport has eight leases for land located either in the Private Hangar Park or
swrounding the Alrport. These leases are classified as operatingleases. Therental payments
under the leases for the land are a fixed amount for a twenty-five or thirty year pericd. These
leases are noncancellable.

The following schedule provides an analysis of the County’s investment in property on operating
leases and property held for lease by major classes as of September 30, 2015:

Aiarport Terminal & Buildings b 12,222,487
Auport Private Hangar Park and Land 3,249,396

5 15,471,883
Less: accumulated depreciation {4,156,346)

£ 11,315,537

The following is a schedule by years of minimum future rentals on noncancellable cperating leases
as of September 30, 2015:
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Note 6 - Operating Leases (coutinued)

Fiscal Year Ending September 30

2016 S 263,024
2017 263,024
2018 259,824
2019 225,502
2020 226,731
20212025 855,276
2026-2030 378,667
20312035 319,078
2036-2040 329,620
204 1-2044 241,636
Total § 3,362,385

Minimum future rentals do not include contingent rentals, which may be received as stipulated in the
lease contracts. These contingent rental payments occur only if the use exceeds a certaiu level of
activity each year. There were no contingent rentals on Airport cancellable operating leases for the
year ended September 30, 2015,

Note 7 - Long-Term Debt

General Obligation Bonds

The County issues general obligation bonds to provide funds for the acquisition and construction of
major capital facilities. All of the 2012 Refunding Bonds and 72% ($1,630,834) of the 2011
Refunding Bonds funded and benefited business-type activities, though resources of the
governmental activities are being used to liquidate the debt. All other General obligation bonds have
been 1ssued for governimental-type activities. The original amount of generzl obligation bonds issued
n prior years was $54,195,000.

General obligation bonds are direct obligation and pledge the full faith and credit on the government.
General obligation bonds currently outstanding are as follows:

$1,340,000 2013 Refunding Bonds due in annual installments from $265,000 to

$275,000 through August 1, 2018; interest rates ranging from .62% to 1.93%. $&05,000
$47,305,000 2012 Refunding Bonds due in annual installments from $780,000 to

$4.465,000 through August 1, 20235; interest rates ranging from 2.0% to 5.0%. 37,590,000
$5,550,000 2011 Refunding Bonds due in annual installments from $55,000 to

$1,150,000 through August 1,2017; interest rates ranging from 2.0% to 3.0%. 2,265,000
Total General Obligation Bonds $40,660,000
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Note 7 - Long-Term Debt {continued)

Annual debt service requirements to matunty for general obligation bonds are as follows:

Governmental Activities

Fiscal Year Ended September 30 Principal Interest Total
2016 § 4,590,000 § 1,534,121  § 6,124,12)
2017 4,690,000 1,410,930 6,100,930
2018 3,640,000 1,264,257 4,904,257
2019 3,450,000 1,158,000 4,608,000
2020 3,620,000 1,020,000 4,640,000
2021-2025 20,670,000 2,398,000 23,068,000
Total 3 40,660,000 § 8,785,308 % 49,445,308

There is currently $1,069,797 available in the Debt Service Funds to service the general obligation
bonds. The County has no authorized but unissued bonds at September 30, 2015.

There are a number of limitations and restrictions contained in the various bond debentures regarding
authorized uses of bond proceeds. The County is in compliance with all significant limitations and

restrictions.

Capital Lease Obligations:

The county has entered into lease agreement for financing the acquisition of electronic election
system hardware and software. This lease agreement qualifies as a capital lease for accounting
purposes and, therefore, has been recorded at the present value of their future minimuim lease
payments as of the inception date. The asset acquired through capital leases is recorded at
$1,707,363 for governmental funds. The future minimum lease obligations and the net present value
of these minimun lease payments as of September 30, 2015, were as follows:

Governmental
Year Endine September 30 Activities
2016 & 369,835
2017 369,835
2018 369,835
2019 369,835
2020 369,836
Tolal minimum lease payments h) 1,849,176
Less: amount representing interest (141,813)

Present value of minimum lease payments § 1,707,363
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Conduit Debt Obligations

The County has issued Housing Finance Corporation Bonds and Industrial Development Corporation
Bonds to provide financial assistance to private-sector entities for the acquisition and construction of
facilities deemed to be in the public interest. The bonds are secured by the property financed and are
payable solely from payments received on the underlying loans. Upon repayment of the bonds,
ownership of the acquired facilities transfers to the private-sector entity serviced by the bond
issuance. Neither the County, the State, nor any political subdivision thereof is obligated in any
manner for repayment of the bonds. Accordingly, thie bonds are not reported as liabilities in the
accompanying financial statements. As of September 30, 2015, there were two series of Jefferson
County Housing Finance Corporation Bonds with an aggregate principal amount payable of
$12,413,837, and one series of Jefferson Industrial Development Bonds with an aggregate principal
amount payable of $45,510,000.

Arbitrage Rebate Liability

The Tax Reform Act of 1986 established regulations for the rebate to the federal government of
arbitrage eamings on certain local government bonds issued after December 31, 1985, and all local
governmental bonds issued after August 31, 1986. Issuing governmernts must calculate any rebate
due and remit the amount due at least every five years. As of September 30, 2015, there are no
estimated liabilities for arbitrage rebate on govemmental debt. The Debt Service Fund and the
residual balance in the Capital Project Fund have typically been used to liquidate the arbitrage
liability in previous years.

Changes 111 long-term liabilities

Long-term liability activity for the year ended September 30, 2015 was as follows:
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Note 7 - Long-Term Debt (continued)

Beginning
Balance - Due within
Restated Additions Reduclions Ending Balance One Year
Governmental Activities:
Bonds Payable
General obligation bonds $ 45,080,000 S - $(4420000) § 40,660,000  $ 4,550,000
Less deferred amounts:
Premjums 4.201,192 - {416,809) 3,784,323 -
Tolal bonds payable § 49.281,192 $ - 5 (4,836,869) § 44,444,323 $ 4,590,000
Capital Leases - 1,707,363 - 1,707,363 369,835
Claims and Judgments 2,547,790 22,628,819 (22,490,986) 2,685,623 2,685,623
Compensated Absences 12,174,444 51,813 {969,605} 12,156,652 782,235
Pension Liability 46,361,282 21,754,938 {20,127,555) 47,988,665
OPEB Obligations 65,724,170 20,547,988 (7.748,641) 78,823,517
Govermunental Aclivities
Long-term Liabilities $ 176.088.878 $ 67.890.921 5056,173.656) 5 187.806.143 5 8,427.693
Business-type Activities:
Compensated Absences h) 234,161 3 73,807 & (53,600} $ 254368 $ 62,601
Pension Liability 849,799 398,767 (368,937) 879,629
Business-type Activilies
Long-tenn liabililies 5 1.083,960 § 472574 S (422537) $ 1,133,997 5 62,60]

Compensated absences liabilities are normally liquidated by the general fund for governmental
activities and by the corresponding enterprise fund for business type activities. Claims and
judgments of governmental funds are normally paid from the corresponding internal service fund.
Claims and judgments of the public entity risk pool are normally paid from the corresponding
intermal service fund. Pension liabilities are normally liquidated by the corresponding funds in
governmental activities and by the corresponding enterprise fund for business type activities. OPEB
Obligations are normally liquidated by the general fund.

Note 8 — Defined Benefit Pension Plan

Plan Description. The County participates in a nontraditional defined benefit pension plan in the
statewide Texas County and District Retirement System (“TCDRS”). The Board of Trustees of
TCDRS is responsible for the administration of the statewide agent, multiple-employer, public
employee retirement system consisting of nontraditional defined benefit pension plans. TCDRS
issues a publicly available comprehensive annnal financial report (CAFR) that can be obtained at
www. tedrs.org.

All eligible employees of the County are required to participate in TCDRS.
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Benefits Provided. TCDRS provides retirement, disability and death benefits for all of its fulltime
employees. Benefit provisions are adopted by the governing body ofthe County, within the options
available in the state statutes governing TCDRS.

Members can retire at age 60 and above with 8 or more years of service, with 20 years of service
regardless of age, or when the sum of their age and years of service equals 75 or imore. Members are
vested after eight years of service, but must leave their accumulated contributions in the plan to
receive any employer-financed benefit. Members who withdraw their personal contributions in a
lump sum are not entitled to any amounts contributed by their employer.

Benefit amounts are determined by the sum of the employee’s contributions to the plan, with interest,
and employer-financed monetary credits. The level of these monetary credits is adopted by the
governing body of the employer within the actuarial constraints imposed by the TCDRS Act s0 that
the resulting benefits can be expected to be adequately financed by the employer’s commitment to
contribute. At retirement, death or disability, the benefit is calculated by converting the sum of the
employee’s accumulated contributions and the employer-financed monetary credits to a monthly
annuity using annuity purchase rates prescribed by the TCDRS Act.

Employees covered by benefit terins

At the December 31, 2014 valuation and measurement date, the following employees were covered
by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 733
Inactive employees entitled to but not yet receiving benefits 568
Active employees 1.203

2.504

Contributions. The contribution rates for employees in TCDRS are either 4%, 5%, 6%, or 7% of
employee gross eamings, as adopted by the employer’s governing body. Participating employers are
required to contribute at actuarially determined rates to ensure adequate fundmg for each employer’s
plan. Under the state law governmg TCDRS, the contribution rate for each entity is determined
annually by the actuary and approved by the TCDRS Board of Trustees. The replacement life entry
age actuarial cost method is used in determining the contribution rate. The actuarially determined
rate is the estimated amount necessary to fund benefits in an orderly manner for each participate over
his or her career so that sufficient funds are accumulated by the time benefit payments begin, with an
additional aimount to finance any unfunded accrued liability.

Employees for the County were required to contribute 7% of their annual gross earnings during the
fiscal year. The contnbution rates for the County were 17.41% and 17.66% in calendar years 2014
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Note 8 — Defined Benefit Pension Plan - continued

and 2015, respectively. The County’s contributions to TCDRS for the year ended September 30,
2015, were $11,476,313, and were equal to the required contributions.

Net Pension Liability. The County’s Net Pension Liability (NPL) was measured as of December 31,
2014, and the Total Pension Liability (TPL) used to calculate the Net Pension Liability was
determined by an actuarial valuation as of that date.

Actuarial Assumptions

The Total Pension Liability in the December 31, 2014, actuarial valuation was determined using the
following actuarial assumptions:

Inflation 3.0% per year
Overall payroll growth 3.5% per year

8.1%, net of pension plan investment expense, including
Investment rate of return inflation

Mortality rates for active members, retirees, and beneficiaries were based on the following:

Depositing members The RP-2000 Active Employee Mortality Table for males with a
two-year set-forward and the RP-2000 Active Employee Mortality
Table for females with a four-vear setback, both with the
projeclion scale AA.,

Service retiees, beneficiaries The RP-2000 Combined Mortality Table with the projection scale

and non-depositing members AA, with a one-year set-forward for males and no age adjustment
for females.

Diszbled retirces RP-2000 Disabled Mortality Table for males with no age

adjustment and RP-2000 Disabled Mortality Table for females
with a two-year set-forward, both with the projection scale AA.

The actuarial assumptions that determined the total pension liability as of December 31, 2014, were
based on the results of an actuarial experience study for the period January 1, 2009 through
December 31, 2012, except where required to be different by GASB 68.

The long-term expected rate of return on pension plan investments is 8.10%. The pension plan’s
policy in regard to the allocation of invested assets is established and may be amended by the
TCDRS Board of Trustees.

The long-term expected rate of return on TCDRS 1s determined by adding inflation to expected long-
terrn real returns, and reflecting expected volatility and correlation. The capital market assumptions
and information below are based on January 2015 information for a 7 to 10 year time horizon. The
valuation assumption for long-tenm expected return is re-assessed at a minimum of every four years,
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and 1s set based on a 30-year time horizon; the most recent analysis was performed in 2013. The
target allocation and best estimates of geometric real rates return for each major assets class are

summarized in the following table:
Geometric Real
Rate of Return

Taraet {Expected
= minus
Asser Class Renchmnark Allocation'" Infation)
U3 Equitics Dow Jones U.S. Toral Stock Market Index 16.50% 5.35%
Private Equity Cambridge Associates Global Private Equity & 12.00% £.35%
Venture Capital Index !
Global Equities MSCI World (net) Index 1.50% 3.65%
International Equities - Developed
ernational Fquities = Levelop 50% MSCT World Ex USA (net) + 50% MSCI . .
World ex USA 100% Hedged to USD (net) 11.00% 3.33%
Index
International Equitics - Emerging 50% MSCI EM Standard (net) Index + 50% 9.00% 6.35%
MSCTEM 100% Hedged to USD (net) Index
Investment-Grade Bonds Barclays Capital Ageregate Bond Index 3.00% 0.55%
High-Yield Bonds
3 _ 1.00% 3.75%
Citigroup High-Yicld Cash-Pay Capped Index
Opportunisiic Credit
- . . 5.00% 5.54%
Citigroup High-Yield Cash-Pay Capped Index
Direct Lending
2.00% 5.80%
Citigroup High-Yield Cash-Pay Capped Index
Distressed Debl
N o 3.00% 6.75%
Citigroup High-Yield Cash-Pay Capped Index
REIT Equities
67% FTSE NAREIT Equity RETTs Index + 33% 2.00% 4.00%
FRSE FPRA/NAREIT Global Real Estate Index
Commodities Bloomberg Commodities Index 2.00% 0.20%
Master Limited Partnerships (MLPs) Alerian MLP Index 2.00% 5.30%
Privaie Real Estale Partnerships Cambridge Associates Real Estate Index 3.00% 7.20%
Hedge Funds Hedge Fund Rescarch, Inc. (IFRI) Fund of 25.00% 5.15%

Funds Composite Index

™ Targer asset ailocation adopted at the April 2015 TCDRS Board meeting.

™ Geomeiric real rates of requrn in addition o essumed inflation of 1. 7% per Cliffwater's 2013 capital market assumptions.
@ Includes vintage vears 2006-present of Quarter Pocled Horizon IRRs.

™ Includes vintage vears 2007-present of Quarter Pocled Horizen IRRs.

Discount Rate

The discount rate used to measure the Total Pension Liability was 8.1%. The projection of cash
flows used to determine the discount rate assumed that employee and employer contributions will be
made at the rates specified in statue. Based on that assumption, the pension plan’s Fiduciary Net
Position was projected to be available to make all projected future benefit payments of current active
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Note 8§ — Defined Benefit Pension Plan - continued

and inactive employees. Therefore, the long-term expected rate of return on pension plan investments
was applied to all period of projected benefit payments to determine the Total Pension Liability.

Changes in the Net Pension Liability

Balance at 12/31/2013
Changes for the year:

Service Cost
Interest on total pension liability (1)

Effect of economic/demographic gains or losses
Refund of contributions

Benefit payments

Administrative expenses

Member coentributions

Net investment income

Employsr contributions

Other (2)

Balance at 12/31/2014

(n
&

Reflects the change in the liability due to the time value of money. TCDRS does not charge fees or interest

Relates to allocation of system-wide items.

Sensitivity Analysis

Increase (Decrease)

Total Pension Plan Fiduciary Net Net Pension
Liabijlity Position Liability
(a) (b) (a)- (9
3 389,135,022 § 341,923940 % 47,211,082
8,802,884 - ‘8,802,884
31,100,211 - 31,100,211
970,401 - 970,401
(603,550) (603,550} -
(18,768,699 (18,768,699} -
- (270,923) 270,923
- 4,514,879 (4,514,879)
- 23,395,891 (23,395.891)
. 11,131,001 (11,131,001
- 445,436 (445,436)
% 410,636,269 % 361,767,975 § 48,868.294

The following presents the net pension liability of the County, calculated using the discount rate of
8.1%, as well as what the County’s net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (7.1%) or 1-percentage-ligher (9.1%) than the current

rate:
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Note 8 — Defined Benefit Pension Plan - continued

Current
1% Decrease Discount Rate 1% Increase
7.1% 8.1% 9.1%
Total pension liability § 461,960,556 $ 410,636,269 b 368,137,840
Fiduciary net position 361.767.975 361.767.975 361.767.5975
Net pension
liability/(asset) 3 100,192,581 §__ 48,868,294 3 6.369.865

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s Fiduciary Net Position is available in a separately-
issued TCDRS financial report. The report may be obtained on the Internet at www. icdrs. org.
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

For the year ended September 30, 3015, the County recognized pension expense of $8,468,035.

At September 30, 2015, the County reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:

Deferred Deferred
Inflows Cutflows
of Resources of Resources
Differences between expected and
actual economic experience $ - 5 776,321
Difference between projected and
actual investment earnings - 3,543,858
Contributions subsequent to the
measurement date - 9,429,423
Total 3 - ) 13,749,602

£9,429,423 reported as deferred outflows of resources related to pension resulting from
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability for the year ending September 30, 2015. Other amounts reported as deferred
outflows and inflows of resources related to pensions will be recognized in pension expenses as
follows:
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Year Ended
December 31,
2015 $ 1,080,045
2016 1,080,045
2017 1,080,045
2018 1,080,044
Thereafter -

Note 9 — Other Post-Employment Benefits

Plan Description -
The County sponsors a single-employer defined benefit post-employment benefit plan.

ACTUARIAL VALUATION INFORMATION

Actuarial Valuation Date October 1, 2014
Projected Unit

Actuarial Cost Method Credit

Amortization Method Level Dollar (open)

Remaining Amortization

Period 30 years

Asset Valuation Method Market Value

Discount Rate 4.00%

General Inflation Rate 3.00%

Retiree Benefits

The County provides post-retirement health care benefits to all employees who retired on or after
April 9, 1990. Effective January 1, 1997, Commissioners’ Court adopted the following policy
detailing eligibility requirements for participation in this benefit:

A) the employee must have retired under the Texas County and District Retirement
System (TCDRS) guidelines described in Note 8; and

B) the employee must have at least 8 years of TCDRS credible service with Jefferson
County.

For retirees prior to February 1, 2003, the County pays 100 percent of health insurance premiums for
those retirees that qualify. After February 1, 2003, the County will pay on the following scale for
retirees that qualify:
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Percentage Percentage
Yearsof  Paid by Paid by
Service Retiree Ceounty

8-11 30% 70%
12-15 20% 30%
16-19 1094 90%
20+ 0% 100%

Retiree Spouse Benefits
The employee's spouse is eligible for County paid health insurance benefits following the employee's
retirement if;

A) the employee met the above requirements A and B; and,

B) the employee's spouse was enrolled in the health plan either as a dependent or an
active County employee.

Spouse participation will end in the event of a divorce, at which time COBRA continuation will be
offered as described below.

Forretirees prior to February 1, 2003, the County pays 100 percent of health insurance premiums for
those retirees’ spouses that qualify. Forretirees between February 1, 2003 and February 28, 2005, the
County will pay the same scale as described above for retirees’ spouses that qualify. For retirees
after February 28, 2005, the County requires the following premiums to be paid for retirees’ spouses
that qualify:

Age of Spouse Premium Amount Due
Less than 65 during ten year | Equal to the active employee
maximum contribution made for a spouse
Less than 65 after ten year
Imaximum Full Prerium
Same percentage as retiree see
Qver 65 table above

As of September 30, 2015, there were 570 participants receiving benefits.
Funding Policy and Annual OPEB Cost —

In June 2004, the Governmental Accounting Standards Board (GASB) issued Statement No. 45
{GASB 45), creating accounting standards for Other Post Employment Benefits {(OPEB) provided by
governmental entities separately from a pension plan. This Statement establishes standards for the
measurement, recognition, and display of OPEB expense/expenditures and related liabilities (assets),
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Note 9 — Other Post-Emplovment Benefits (continued)

note disclosures, and if applicable required supplementary information (RSI) in the financial reports
of state and local governments.

The Plan contribution rates are set annually by Commissioners’ Court based on the combination of
premiums and prior year costs of the self-funded portion of the plan. The Plan is funded on a pay-as-
you-go basis. In 2015 the total contribution was §4,094.919.

The calculations are based on the OPEB benefits provided under the terms of the substantive plan in
effect at the time of each valuation and on the pattern of sharing of costs between the employer and
plan members to that point. Actuarial valuation for OPEB plans involve estimates of the value of
reported amounts and assumptions about the probability of events far into the future. Actuarially
determined amounts are subject to continual revision as results are compared to past expectations
and new estimates are made about the future. Actuarial calculations of the OPEB plan reflect a long-
term perspective.

The County’s annual OPEB cost is calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameter of GASB 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a period not
to exceed thirty years. The County had its most recent OPEB actuarial valuation performed for the
fiscal year beginning October 1, 2014 as required by GASB. The County’s annual OPEB cost for the
current year is as follows:

Annual Required Contribution $ 18,219,021
Interest on prior year Net OPEB

Obligation 2,628,967
Adjustment to ARC (3,654,649)
Annual OPEB Cost $ 17,193,339
County's Contributiont made (4,094,919)
Increase in Net OPEB Obligation § 13,098,420

Net OPEB Obligation - beginning of year $ 65,724,170
Net OPEB Obligation - end of year $ 78,822,590
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Fiscal Year Annual Percentage Net
Ending OPEB of OPEB OPEB
Cost Contributed Obligation
09/30/2013 §16,497,527 21.20% §52,495,987
09/30/2014 $17,017,533 22.27% $65,724,170
09/30/2015 $17,193,339 23.86% §78,822.,590

Funded Status and Funding Progress -
As of October 1, 2014, the most recent actuarial valuation date, the plan was 0% funded. The
actuarial accrued liability for benefits was $170,556,354, and the actuarial value of assets was $0,
resulting in an unfunded actuarial accrued liability (UAAL) of $170,556,354. The covered payroll
(annual payroll of active employees covered by the plan) was $65,067,626, and the ratio of the
UAAL to the covered payroll was 262%.

The schedule of tunding progress is presented as RSI following the notes to the financial statements,
presents multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.

Actuarial Methods and Assumptions —

Projection of benefits for financial reporting are made on the substantive plan (the plan as understood
by the employer and plan members) and include the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefits costs between the employer and plan
members to that point. The actuarial methods and assumptions used include techniques that
designed to reduce short-term volatility in actuanal accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations. In order to perform the
valuation, it was necessary for the County and the actuary to make certain assumptions regarding
items such as rates of employee turnover, retirement, and mortality, as well as economic assumptions
regarding healthcare trend and interest rates.

The Projected Unit Credit actuarial cost method is used to calculate the GASB ARC for the County’s
retiree health care plan. Using the plan benefits, the present health premiums and a set of actuarial
assumptions, the anticipated future payments are projected. The projected unit credit method then
provides for a systematic funding for these anticipated payments. The yearly ARC is computed to
cover the cost of benefits being earned by covered members as well as to amortize a portion of the
unfunded accrued liability.

In the October 1, 2014, actuarial valuation, a 4% discount rate and a general inflation rate of 3.00%
per year was used. The medical trend rates 10% for 2015, 9.5% in 2016, 9.0% in the third year,
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8.50% in the fourth year, and ultimately grading down to 4.5% per year after the twelfth year was
used.

There has not been a separate, audited GAAP-basis postemployment benefit plan report issued.

Note 10 - Deferred Compensation Plan

Employees of Jefferson County, Texas may participate in a deferred compensation plan adopted
under the provisions of Internal Revenue Code Section 457 (Deferred Compensation Plans with
Respect to Service for State and Local Governments).

The deferred compensation plan is administered by an unrelated financial institution. Amendments
to the laws governing Section 457 deferred compensation plans substantially became effective
January [, 1997. The County approved plan amendments such that plan assets are held in trust by a
third party custodian, for the exclusive benefit of the plan participants and their beneficiaries. The
assets will not be diverted to any other purpose. The County’s beneficial ownership of plan assets
will be held for the further exclusive benefit of the plan for the exclusive benefit of participants and
beneficiaries.

Accordingly, the County performs minimal administrative functions and does not perform any
investment functions for the plan. Consequently, the assets held by the custodian are not included

the financial statements as of September 30, 2015.

Note 11 - Individual Funds Deficit Equitv Balances

The following funds had deficit equity balances as of Septermnber 30, 2015:
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Governmental Activities

Law Library 5 1,139
Juvenile Probation and Detention - State Aid 15,075
Mental Health Services 8,289
Juvenile Drug Court 4913
Drug Diversion Program 4,203
Juvenile TIPC A 57,201
Sheriff Traiming Grant 1,938
JAG Grant 8,094
Sheriff Dept Grants 95
Auto Theft Grant 6,754
Drug Intervention Grant 140
Cheek Water and Sewer Phase 4 88,969
CETRZ Grant 395226
Total for Governmental Activities $ 592,036

Business-type Activities
Southeast Texas Government Employee
Benefits Pool Fund $2,809,885

Total for Business-type Activities

$2,809,885

If funding does not become available to cover these deficit fund balances from other governimental
entities, the County plans to transfer funds to cover the deficit fund balance.

Note 12 - Risk Managcement

The Liability Insurance Fuind was established to account for the contributions from the General Fund
for payment of general liability claims. Under the laws of the State of Texas, claims for torts are
limited to $100,000 per person and $300,000 per incident. The Liability Fund records a claim as
payable when information pnor to the issuance of the financial statements indicates that it is
probable that a liability has been incurred at the date of the financial statements and the amount of
the loss can be reasonably estimated. Liabilities of the fund are reported when it is probable that a
loss has occurred and the amount of the loss can be reasonably estimated. Liabilities include an
amount for claims that have been incurred but not reported. Claim liabilities are calculated
considering recent claim settlement trends. Changes in the Liability Insurance Fund’s claims liability
(including an estimnate for claims incurred but not reported) were:

2015 2014
Liability for claims, beginning of fiscal year $371,096 $370,760
Incurred claims and changes in estimates 1,327,720 268,378
Claim payments (389.,841) (268,042)
Liability for claims, end of fiscal year 51,308,975 §371,094
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The Workers® Compensation Fund was established to account for the County’s workers’
compensation claims. Contributions are made from the General, Special Revenue, and Enterprise
Funds for employees covered under the County’s workers’ compensation policy. Contributions to the
fund are determined by position class code within each department. From October 1, 1999, to
February 14, 2005 the County was fully insured for workers’ compensation claims and employers’
liability. Asof February 15,2005, the County is self insured for workers” compensation claims and
employers’ liability. The County has excess coverage for workers’ compensation claims and
employers’ liability claims limiting the County’s liability to $500,000 per occurrence for losses
occurring prior to October 1, 1999 and after February 15, 2005. Settled claims have not exceeded
comumercial coverages in any of the past three fiscal years. Liabilities of the fund are reported when
it 1s probable that a loss has occurred and the amount of the loss can be reasonably estimated.
Liabilities include an amount for claims that have been incurred but not reported. Claim liabilities
are calculated considering recent claim settlement trends. Changes in the Worker’s Compensation
Fund’s claims liability (including an estimate for claims incurred but not reported) were:

2015 2014
Liability for claims, beginning of fiscal year $396,044 $301,481
Incurred claims and changes in estimates 864,227 774,404
Claim payments (724,048) (679.841)
Liability for claims, end of fiscal year $536,223 $396.044

Note 13 — Public Entity Risk Pool

On November 27, 2000, the Jefferson County Comuussioners’ Court pursuant to Texas Local
Government Code Ann. Sec. 172.001 organized the Southeast Texas Government Employee Benefits
Pool (The Pool). The Pool was organized for the benefit of Texas Political Subdivisions and Special
Districts to make available accident, life, and health benefits for Pool member employees. Twelve
trustees govern the Pool. Five of these trustees are the Jefferson County Auditor, Jefferson County
Insurance and Benefits Manager, Jefferson County Human Resources Director, Jefferson County
Purchasing Agent, and the Jefferson County Assistant District Attorney. Two of the trustees are
members of Commissioners’ Court. The remaining five trustees are appointed by Commissioners’
Court.

The Pool is responsible for adopting underwriting standards, qualifications for membership in the
pool, and establishing the types of benefits to be provided and associated fees for these benefits. The
members of the Pool are responsible for their members’ eligibility in the pool and paynent of
monthly contributions for participation in the Pool. The Pool members are not subject to
supplemental assessments in the event of deficiencies. Ifthe assets of the Pool were to be exhausted,
members would not be responsible for the Pool’s liabilities. Pool members currently include
Jefferson County, Texas (reporting entity), Jefferson County Drainage District #3, and Jefferson
County Drainage District #6. The total number of members in the Pool is 1,652. Operations of the
Pool are accounted for as an internal service fund.
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The Pool uses reinsurance agreements to reduce its exposure to large losses on medical and
prescription claims. For the fiscal year ended September 30, 2015, the Pool had stop loss insurance
contracts to limit the medical and prescription claims per individual member to $250,000 in a
calendar year witha $1,250,000 aggregating group deductible. The Pool did not exceed these limits
during fiscal year 2015 but did exceed these limits by $78,291 during fiscal year 2014, and by
§187,182 during fiscal year 2013.

Liabilities of the Pool are reported when it is probable that a loss has occurred and the amount of the
loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred
but not reported. Claun liabilities are calculated considering recent claim settlements trends.

Changes in the Pool’s claims liability (including an estimate of claims incurred but not reported and
claim adjustment expenses) were:

2015 2014
Liability for claims, beginning of fiscal year $£1,780,650  $1,625,837
Incurred claims and changes in estimates 20,436,872 18,709,205
Claim payments (21,377,097) (18,554,392)
Liability for claims, end of fiscal year 5840425  $1,780,650

Additional information including teu-year revenue and claim development are addressed in a
separate annual report. The annual report 1nay be obtained from Southeast Texas Governmental
Employee Benefits Pool, 215 Franklin Street Suite 200, Beaumont, Texas 77701.

Note 14 - Construction and Other Significant Commitments

As of September 30, 2015, the County had the following commitments with respect to unfinished
capital projects:

Remaining Construction Expected Date
Capital Project Comumitment of Completion
Courthouse Restoration b 2,507,179 09/30/2016
Public Health Building 237,807 12/31/2015
Roads 245,822 03/31/2016
McFaddin National Wildlife
Refuge Dune Restoration 31,300,060 12/31/2016
Public Interest Projects 358,217 09/30/2016
5 6,649,085
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Note 15 - Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the State of Texas. Any disallowed expenditures or claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although the
County expects such amounts, if any, to be immaterial.

The County is involved in lawsuits and other claims in the ordinary course of operations. The
outcome of these lawsuits and other claims are not presently detenminable and the resolutions of

these matters are not expected to have a material effect on the financial condition of the County.

Note 16 — Prior Period Adjustments

In the fund level financial statements for the year ended September 30, 2015, increases to beginning
fundbalance in the amount of $38,330 were made to Non Major Special Revenue funds for Juvenile
Community Corrections Program ($34,163) and to Juvenile Advocate Incentive (54,167) for
corrections to prior year adjustments to revenues.

As aresult of implementing GASB Statement 68, the County has decreased beginning net position as
of October 1, 2014 by $37,503,467 for the governmental activities. This decrease results from
recording Net Pension liability of $46,361,282 which was partially offset by a Deferred Outflow of
Resources for Contributions made after 12/31/2013 of $8,857,815. In addition, the County has
decreased beginning net position as of October 1, 2014 by $687,436 for the business-type activities.
This decrease results from recording Net Pension liability of $849,799 which was partially offset by
a Deferred Outflow of Resources for Contributions made after 12/31/2013 of $162,363.

The total effect of these adjustiments decreased beginning net position of the governumental activities
by $37,465,137 and decrease beginning net position of the business-type activities by §687,436.

Note 17 - Restatements and Reclassifications

Certain restatements have been made to the prior year financial statements in order to conform to the
presentation of the current year financial statements.

Note 18 — Recent Accounting Pronouncements

GASB Statement 72, Fair Falue Measurement and Application (“GASB 727), addresses accounting
and financial reporting issues related to fair value measurements by providing guidance for
determining a fair value measurement for financial reporting purposes and guidance for applying fair
value to certain investments and disclosures related to all fair value measurements. GASB 72 will be
implemented by the County in fiscal year 2016 and the impact has not yet been determined.

GASB Statement 73, Accounting and Financial Reporting for Pensions and Related Assets that are
not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB
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Statements 67 and 68 (“GASB 737), establishes requirements for defined benefit pensions that are
not within the scope of Statement No. 68, dccounting and Financial Reporting for Pensions, as well
as for the assets accumulated for purposes of providing those pensions. In addition, it establishes
requirements for defined contribution pensions that are not within the scope of Statement 68. It also
amends certain provisions of Statement No. 67, Financial Reporting for Pension Plans, and
Staterment 68 for pension plans and pensions that are within their respective scopes. GASB 73 will
be implemented by the County in fiscal year 2016 and the impact has not yet been determined.

GASB Statement 74, Financial Reporting for Postemployment Benefit Plans Other than Pension
Plans (“GASB 747), replaces GASB Statement No. 43, Financial Reporting for Postemployment
Benefit Plans Other Than Pension Plans. GASB 74 addresses the financial reports of defined benefit
OPEB plans that are administered through trusts that meet specified criteria. GASB 74 will be
implemented by the County in fiscal year 2017 and the impact has not yet been determined.

GASB Statement 75, Accounting and Financial Reporting for Postemployment Benefit Plans Other
than Pension Plans (“GASB 757), replaces the requirements of GASB Statement No. 45, Accounting
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. GASB
75 require govemments to report a liability on the face of the financial stateinents for the OPEB that
they provide. GASB 75 will be implemented by the County in fiscal year 2018 and the impact has
not yet been determined.

GASB Statement 76, The Hierarchy of Generally Accepted Accounting Principles for State and
Local Governments (“GASB 76™), has the objective to identify — in the context of the current
governmental financial reporting environment — the hierarchy of generally accepted accounting
principles (“GAAP”). GASB 76 will be implemented by the County in fiscal year 2016 and the
impact has not yet been determined.

(GASB Statement 77, Tax A batement Disclosures (“GASB 777), requires governments that enter into
tax abatement agreements to make certain disclosures conceming the agreements to be able to assess
how tax abatements affect their financial position and results of operations, including their ability to
raise resources in the future. GASB 77 will be implemented by the County in fiscal year 2016 and
the 1npact has not yet been determined.

GASB Statement 78, Pensions Provided Through Certain Multiple-Employer Defined Benefit
Pension Plans (“GASB 78”), amends the scope and applicability of GASB 68 in association with
pensions provided through certain multiple-employer defined benefit pension plans and to state of
local governmental employers whose employees are provided with such pensions. GASB 78 will be
implemented by the County in fiscal year 2016 and the impact has not yet been determined.

GASB Statement 79, Certain External Investment Pools and Pool Participants (“GASB 797),
establishes criteria for an extemal investment pool to qualify for making the lection to measure all of
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Note 18 — Recent Accounting Pronouncements - continued

1ts investments at amortized cost for financial reporting purposes. GASB 79 will be implemented by
the County 1n fiscal year 2016 and the impact has not yet been determined.
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JEFFERSON COUNTY, TEXAS

REQUIRED SUPPLEMENTARY INFORMATION
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (GAAP)
FOR THE FISCAL YEARS ENDED SEPTEMBER 30, 2015

REVENUES:
TAXES:
PROPERTY
SALES TAX
FEES
LICENSES
SALES, RENTALS, AND SERVICES
INTERGOVERNMENTAL
FINES AND FORFEITURES
INTEREST
MISCELLANEQUS
CONTRIBUTIONS AND DONATIONS

TOTAL REVENUES
EXPENDITURES:
GENERAL GOVERNMENT
JUDICIAL AND LAW ENFORCEMENT
EDUCATION AND RECREATION
HEALTH AND WELFARE
MAINTENANCE - EQUIPMENT AND STRUCTURES
CAPITAL OUTLAY
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
TRANSFERS CUT

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCES

FUND BALANCES, BEGINNING

FUND BALANCES, ENDING

BUDGETED AMOUNTS ACTUAL VARIANCE WITH
ORIGINAL FINAL ARIGUNT FINAL BUDGET
76,885,100 76,885,100 76,668,604 (216,456)
21,430,000 21,450,000 23,703,964 2,253,964

8.680,744 8,680,744 9,473,369 792,625
418,200 418,200 439,198 40,998
1,429,876 1,429,876 1,974,325 544,449
1,574,315 1,574,315 1,757,619 183,304
1,725,000 1,725,000 1,927,212 202,212
212,000 212,000 331,935 119,955
24,000 24,000 29,495 5,495
- - 375 375
112,399,235 112,399,235 116,326,116 3,926,881
23,355,928 24,446,442 23,352,652 1,093,790
69,404,254 69,549,855 66,182,403 3,367,452
404,159 404,159 382,440 21,719
10,791,110 10,819,132 10,123,450 695,682
13,649,961 13,696,346 12,137,612 1,558,734
117,605,412 118915934  112,178.557 6,737,377
(5,206,177 (6,516,699) 4,147,559 10,664,258
(4,876,206) (3,565,684) (3.531,102) 34,582
(1,876,206) (3,565,684) (3.531,102) 34,582
(10,082,383) (10,082,383} 616,457 10,698,340
47,264,400 47,264 400 47,264,400 -
37,182,017 37,182,017 47,880.857 10,698,840
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JEFFERSON COUNTY, TEXAS
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
SEPTEMBER 30, 2015

1. Budgetary Basis

o Budgets are prepared on a basis consistent with GAAP.

o The department is the legal level of budgetary control. Commissioners’ Court
approval is necessary to transfer appropriations between departments. Transfers may
not increase the total budget.

o Annual budgets are legally adopted for the General Fund and the Debt Service Funds.

o The Capital Project Fund — Capital Projects Fund which is considered a major fund
does not have a legally adopted budget.

2. Analysis of Significant Expenditure Variances from Original Budget

Commisstoners’ Court approved approximately $1 million in budget transfers over the original
budget for General Services for additional cost for funding to the Liability Claims account.

In addition, the Court approved approximately $350,000 in budget transfers over the original
budget for the increased cost for indigent defense. These transfers were not part of the original
budget.

The above budget transfers were funded with the savings from various departinents.

Commissioners’ Court was able to achieve $6,771.959 1in actual savings from the total budget,
with the assistance from all County departiments.
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JEFFERSON COUNTY, TEXAS
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS

LAST TEN FISCAL YEARS
Plan Year Ended December 31 2014
Total Pension Liability
Service Cost ) 8,802,884
Interest total pension liability 31,100,211
Effect of economic/demographic
gains) or losses 970,401
Benefit payments/refunds
of contributions { 19372249)
Net change in total pension liability 5 21,501,247
Total pension liability - beginning 389,135,022
Total pension liability - ending () 3 410,636,269
Plan Fiduciary Net Position
Empioyer contributions $§ 11,131,001
Member contributions 4,514,879
Investment income net of
investment expenses 23,393,891
Benefit payments refunds of
contributions ( 19,372,249)
Administrative expenses ( 270,923)
Other 445436
Net change 1n plan fiduciary net position § 19,844,035
Plan fiduciary net position - beginning 341,923,940
Plan fiduciary net position - ending (&) § 361,767,975
Net pension liability - ending (a) - (b) § 48,868,294

Fiduciary net position as a percentage
of total pension liability 38.10%

Pensionable covered payrotl § 63,934,361
Net pension Jiability as a percentage
of covered payroll 76.43%

* Reporting began in fiscal year 2015.
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JEFFERSON COUNTY, TEXAS

REQUIRED SUPPLEMENTARY INFORMATION
TEXAS COUNTY AND DISTRICT RETIREMENT SYSTEM
SCHEDULE OF EMPLOYER CONTRIBUTIONS

FORTHE YEARENDED SEPTEMBER 30, 2015

Fiscal  Actuarially Actual Contribution Pensionable Actual Contribution
Year Determined Employer Deficiency Covered as a % of Covered
Ended Contribution Contribution (Excess) Payroll (1) Payroll
2014 10,889,473 10,889,473 - 63,521,999 17.1%
2015 11,476,313 11,476,313 - 65,197,649 17.6%

(1) Payroll is calculated based on contributions as reported to TCDRS.

* Information prior to fiscal year 2014 is not available.
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JEFFERSON COUNTY, TEXAS

REQUIRED SUPPLEMENTARY INFORMATION

NOTES TO SCHEDULE OF EMPLOYER CONTRIBUTIONS
FOR THE FISCAL YEAR ENDED SEPTENMBER 30, 2015

Valuation Timing

Actuarial Cost Method

Asset Valuation Method
Smoothing period
Recognition method
Comnder

Inflatiocn

Salary Increases

Investrnent Rate of Return

Cost-of Living Adjustments

Retirement Age

Tuarnover

Mortality
Depositing members

Service retirees, beneficianes
and non-deposition members

Disabled retirees

Other Information

Acruarially determined contmibution rates are calculated as of December 31, two
years prior to the end of the fiscal year in which the contributions are reported.

Entry age normal

S years
Non-asymptotic

None
3.0%

Annual salary increasc rates assumed for individual members vary by length of
service and by entry-age group. The annual rates consist of general wage inflation
component of 3.5% (made up of 3.0% intlation and 9.5% productivity increase
assumptions) and a merit, promotion and longevity component that on average
approximates 1.4% per year for a career employee.

8.10%

Cost-of-Living Adjustments are not considered to be substannvely automatic

under GASB 68. Therefore, no assumption for the future cost-of-living adjustments
is included in the GASRB calculations. No assumption for future cost-of-living
adjusrments is included in the funding valuation.

Experience-based tables of rates based on a study of the period 2009-2012.
New employees are assumed 1o replace any terminated members and have simtlar

entry ages.

The RP-2000 Active Employee Mortality Table for males with a rwo-year set-
forward and the RP-2000 Active Employee Mortality Tables for females with a four-
year setbaek, both with the projection scale AA.

The RP-2000 Combined Mortality Table with the projecrion scale AA, with a one-
year set-forward for males and no age adjustment for females.

RP-2000 Disabled Mortaliry Table for males with no age adjustmzent and RP-2000
Disabled Mortality Table for females with a two-year set-forward, both with the

projection scale AA.

There were no benefit changes during the ycar.
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JEFFERSON COUNTY, TEXAS
REQUIRED SUPPLEMENTARY INFORMATION
OTHER POST EMPLOYMENT BENEFITS
SCHEDULE OF FUNDING PROGRESS

Actuarial UAAL asa
Actarial Actuarial Accrued Annual Percentage
Valuation Value of Liability Unfunded Funded Covered of Covered
Fiscal Year Date Assets (AAL)* AAL (UAAL) Ratio Payroll Payroil
(a) (b} (b-a) (a/b) {c) [(b-a)/c]
2013 10/1/2012 §0  §£149,094,287 $149,094,287 0% §62,180,294 239.78%
2014 10/1/2013 $C  §$159,551,852 "~ §159,551,852 0%  $63,647485 250.68%
2015 10/1/2014 30  §$170,556,354 $170,556,354 0%  $65,067,626 262.12%

* Actuarial liability determined under the projected unit credit cost method.

A Actuarial accrued lisbility estimated tased on roli-forward of prior year October 1 valuation results.
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JEFFERSON COUNTY, TEXAS
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP)
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

BUDGETED AMOLUNTS ACTUAL VARIANCE WITH
ORIGINAL FINAL AMOUNT FINALBUDGET
GENERAL GOVERNMENT:
TAX ASSESSOR-COLLECTOR §  3.663,340 3,663,340 3,517,206 151,134
HUMAN RESOURCES 430,962 430,962 176,157 54,803
COUNTY AUDITOR 1,421,573 1,421,573 1.363.388 58,183
COUNTY CLERK 2.217.027 2.217,027 2,130,773 86,249
COUNTY JUDGE §94.428 394,478 823,128 69,300
RISK MANAGEMENT 240,745 240,745 228,692 12,053
COUNTY TREASURER 318,326 318,326 369,794 §,532
PRINTING DEEARTMENT 168,274 168,214 148,241 20,033
PURCHASING AGENT 541,311 547311 496,973 50,398
GENERAL SERVICES 6,083,708 11,042,419 10,833.950 208,463
DATA PROCESSING 1,076.244 2,113,047 1,971,981 141,066
VOTERS REGISTRATION DEPARTMENT 226,010 226,010 307,586 18,424
ELECTIONS DEPARTMENT 815,333 £15.383 605,345 210,038
VETERANS SERVICE 282,531 282,337 217427 5,110
TOTAL GENERAL GOVERNMENT 5 23,355.928 24446442 13.352,652 1,093,790
JUDICIAL AND LAW ENFORCEMENT:
DISTRICT ATTORNEY by 6,481,869 6,481,869 6,006.333 475,536
QISTRICT CLERK 1,799,632 1,799,632 1,759,989 39,643
CRIMMNAL DISTRICT COURT 1,509,101 1,509,101 1,408,957 100,144
3RTH DISTRICT COURT 305.686 305.686 283.960 21,726
60TH DISTRICT COURT 281,724 287,724 281,635 6,039
136TH DISTRICT COURT 293.706 293,706 291,170 2,536
172ND DISTRICT COURT 295,125 295,125 262,315 32010
252ND DISTRICT COLRT 1,158,506 1,358,506 1,356,512 1.694
279TH DISTRICT COURT 187,283 412285 410,156 2,129
3 7TH DISTRICT COURT 699,183 796,183 154,761 35,422
JURY 1,086.240 193240 166,944 23.296
LP. PRECINCT NO. | - PLACE NO, | 155,094 355,094 342463 12,626
L.P. PRECINCT NO. | -PLACEND. 2 349,530 349,550 324912 24,638
LP. PRECINCT NO. 2 330,558 330,558 282,561 47,097
LP. PRECINCT NO. ¢ 335319 355319 317,629 17.690
LP. FRECINCTNO. & 364,634 364,634 348,028 16,606
LB PRECINCT NO. 7 362.270 362,270 317,186 45,034
JP. FRECINCT NO. 8 364,959 364,959 319,578 45,381
COUNTY COURT AT LAWNO. | 474,535 474,535 433,790 15,745
COUNTY COURT AT LaAW KO.2 653,153 644,133 590,116 54,037
COUNTY COURT AT LAWNO. 2 635,528 672,130 644,545 27,385
COURT MASTER 483,603 494,103 465,840 28,263
DISPUTE RESOLUTION CENTER 254,682 254,682 202,966 51,714
JUVENILE ALTERNATIVE SCHOOL 331,977 381,977 331,127 44,350
COMMUNITY SUPERVISION 14,728 14,728 14.259 469
SHERIFF 13,169,790 13,196,368 12,455,543 140,325
CRIME LABORATORY 1,469,693 1,469,693 1,337,962 131,131
JAIL 27,520,354 27,520,354 26.859.003 661,291
JUVENILE CORRECTIONAL PROBATION 1,602,440 1.602,440 1,379,633 222.807
JUVENILE DETENTION HOME 2,042,112 3,042,112 1,759,213 252 899
CONSTABLE PRECINCT NO. | 784,351 810,851 740,764 10,087
CONSTABLE PRECINCT NO. 2 464,729 464,729 446,432 18,297
CONSTABLE FRECINCT NO. 4 426,367 426,867 389,192 31,615
CONSTABLE PRECINCT NO. 6 569,176 369176 556,526 12,650
CONSTABLE PRECINCT NO. ¥ 455985 455,985 437,194 18,791
CONSTABLE PRECINCT NO. § 453 508 438,531 443,333 15,198
COUNTY MORGUE 760,000 783,000 171961 7.039
TOTAL JUDICIAL AND LAW ENFORCEMENT S 69.404.254 69,549 855 66.182,403 3.367.452
[CONTINUED]
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SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP)

JEFFERSON COUNTY, TEXAS

GENERAL FUND

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

EDUCATION AND RECREATION:
AGRICULTURAL EXTENSIOM SERVICE

TOTAL EDUCATION AND RECREATION

HEALTH AND WELFARE:
PUBLIC HEALTH UNIT |
PUBLIC HEALTH UNIT 2
NURSE PRACTITIONER,

CHILD WELFARE
ENVIRONMENTAL CONTROL
MDIGENT MEDICAL SERVICE
MOSQUITO CONTROL
EMERGENCY MANAGEMENT
TOBACCO SETTLEMENT FUND

TOTAL HEALTH AND \WWELFARE

FAINTENANCE - EQUIPMENT & STRUCTLRES:

COURTHOLSE & ANNEXES
PORT ARTHUR BULLDINGS
MID-COUNTY BUILDINGS
ROAD & BRIDGEPCT. |
ROAD & BRIDGE PCT. 2
ROAD & DRIDGE PCT, 3
ROAD & BRIDGE PCT. 4
ENGINEERING

FARKS & RECREATION
SERVICE CENTER

TOTAL MAINTENANCE - EQUIPNMENT & STRUCTURES & 13.649,961

CAPITAL OUTLAY:

TOTAL OPERATING EXPENDITURES

OTHER FINANCING USES;
TRANSFERS OUT

TOTAL OTHER FINANCING USES

TOTAL GENERAL FUND CXPENDITURES

BUDGETED AMOUNTS ACTUAL  VARIANCE WITH
ORIGINAL FINAL AMOUNT  FINAL BUDGET

3 404,159 404,159 382.440 21,719
5 404,159 404,159 382,440 21,719
5 1,308,394 1,267,355 1,169,089 98,266
1,256,570 1,233.831 1,160,679 73,152
299,070 299,070 287,160 11,910
153,500 153,900 115,787 38,113
408,121 408,121 392,096 16.025
4,900,891 4,992,891 4,960,137 32,754
2,189.276 2,189,276 L771,414 417,862
224,688 224,688 217,088 7,600
50.000 50,000 50,000 -

s 1079L110 10.319,132 10,123,450 695,682
§ 2,754,648 2,769,117 2,525,011 244,106
746,362 759,246 700,948 58,298
232,228 232,228 195,953 36,275
1,644,279 1,644,279 1,439,171 205.108
1,555,393 1,786,923 1,630,947 155,978
1,751,562 1,751,562 1,582,571 168,991
2174214 2,269,214 1,994,511 274,703
085,364 985,864 26,173 59,601
197,532 190,032 115,249 71,783
1,307.879 1.307,87% 1,024,078 281.801
13,596,346 12,131,612 1.558,734

3 - . . .
§ 117,605,412 118,915,934 112,178,557 6.737.377
$_ 4876306 3.565.684 3,531.102 14,582
5 4876.206 3.565.684 3,531,102 34,582
§ 122451618 122481618  115709.659 6.771,959
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOYERNMENTAL FUNDS - SUMMARY
SEPTEMBER 30, 2015

TOTAL
NONRLALIOR
SPECIAL CAPITAL DEBT GOVERNMENTAL
REVENUE PROJECTS SERVICE FUNDS
ASSETS:
CASH AND CASH EQUTVALENTS 3 19,261,464 1,873,050 1,099,103 22,235,619
ACCOUNTS RECEIVABLE, Net 142,277 20,990 - 163,267
INTEREST RECEIVABLE 6,41) 7006 413 7,530
DUE FROM OTHER FUNDS 23,248 - 23,248
DUE FROM OTHER GOVERNMENTAL ENTITIES 1,508,157 1,598,966 - 3,107,123
DELINQUENT TAXES RECEIVABLE, Nel - - 107,397 107,897
PENALTY AND INTEREST RECEIVABLE, Net - - 54,767 34,767
INVENTORY, At Cosl 35,754 - 53,734
PREPAID ITEM 781 - - 7381
TOTAL ASSETS s 20,998,092 3.495.712 1,262,182 25735986
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE
LIABILITIES:
ACCOUNTS PAYABLE 3 872,514 692,788 44,234 1,909,536
DUE TCO OTHER FUNDS 873,700 609,281 - 1,484,981
DUE TO OTHER GOVERNMENTAL ENTITLIES 519,735 - - 519,735
UNEARNED REVENUE 675,833 - 673,833
TOTAL LIABILITIES b 2,943.782 1,602,069 44,234 4,390.083
DEFERRED INFL.OWS OF RESOURCES:
UNAVAILABLE REVENUE- PROPERTY TAXES § - - 148,131 148,131
UNAVAILABLE REVENUE- GRANTS 490.361 393,226 - 885,587
TOTAL DEFERRED INFLOWS OF
RESOURCES $ 490,361 395226 148,151 1,033,738
FUND BALANCES:
NONSPENDABLE FOR:

INVENTORY ) 33,754 - - 33,754

PREPAID ITEMS 781 - - 781
RESTRICTED FOR:

DEBT SERVICE - - 1,069,797 1,069,797

CONSTRUCTION - 30,077 - 50,077

PUBLIC INTEREST 2,570,226 - - 2,570,226

JUDICIAL & LAW ENFORCEMENT 4,908,014 - 4,908,014

EDUCATION & RECREATION 1,468,933 - - 1,468,983

HEALTH & WELTARE 8,427,577 - - §,427,577

MAMNTENANCE OF STRUCTURES

& EQUIPMENT 329,424 - - 320,424
COMMITTED FOR:

CONSTRUCTION CONTRACTS - 3,941,806 - 3,941,806
ASSIGNED FOR CAPITAL PROJECTS - 1,799,539 - 1,799,339
UNASSIGNED (DEFICIT) (196.810) (4.293,005) - (4.489.813)
TOTAL FUND BALANCES 5 17,563,949 1.498.417 1,069,797 20,132,163

TOTAL LWABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES 3 20.998.052 3,495,712 1,262,182 25,735,986
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS - SUMMARY
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

REVENUES:
PROPERTY TAXES 5
SATLES TAXES
FEES
INTERGOVERNMENTAL
SALES, RENTAL & SERVICES
FINES AND FORFEITURES
CONTRIBUTIONS AND DONATIONS
INTEREST

TOTAL REVENUES )
EXPENDITURES:
CURRENT
GENERAL GOVERNMENT b

JUDICIAL AND LAW ENFORCEMENT
EDUCATION AND RECREATION
HEALTH AND WELFARE
MAINTENANCE OF STRUCTURES
AND EQUIPMENT

CAPITAL OUTLAY

DEBT SERVICE
PRINCIPAL
INTEREST AND COMMISSION

TOTAL EXPENDITURES 5

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES b3

OTHER FINANCING SOURCES (USES):
TRANSFERS IN b
TRANSFERS OUT

TOTAL OTHER FINANCING SOURCES (USES) §

NET CHANGE IN FUND BALANCES %

FUND BALANCES, BEGINNING 5
PRIOGR PERIOD ADJUSTMENT

FUND BALANCE, BEGINNING (Restated) $

FUND BALANCES, ENDING 3

TOTAL
NONMAJOR
SPECLAL CATITAL DERT GOVERNMENTAL
REVENLIE PROJECTS SERVICE FUNDS
- - 6,182,154 6,182,154
1,291,716 - - 1,291,716
4864247 - - 4,364,247
8,689,966 5,222,040 - 13,912,006
1,033,489 1,494,942 - 2,528,431
193,648 - - 193,648
4,967 50,000 - 54,967
80,947 5,127 15,561 101,635
16,158,980 6.772,109 6,197,715 29,128,804
434,275 - - 434275
14,364,433 - - 14,364,433
1,057,539 - - 1,057,539
356,068 - - 356,068
40,593 . - 40,593
- 7233879 - 7,233,879
- - 4,420,000 4,420,000
- - 1,693,044 1,695,044
16,252,908 7,233,879 6,115,044 29,601.831
(93,928) (461,770) 82,671 (473,027)
1,137,034 372,155 - 1,509,239
(325.853) - - (325,.853)
811,231 372,155 - 1,183,386
717,303 (89,615) 82,671 710,359
16,303,316 1,588,032 987,126 19,383,474
38,330 - - 38,330
16,846,646 1,588,032 987,126 19,421,804
17,563,949 1498417 1,069,797 20,132,163
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SPECIAL REVENUE FUNDS

The Special Revenue Funds are used to account for the proceeds of specific revenue
sources other than expendable trusts, or major capital projects that are legally restricted
to expenditures for specified purposes. Included in this heading are the following
individual funds:

Lateral Road Fund - This fund is used to account for expenditures of materials
incurred in the maintenance of the lateral roads of the County. Financing is provided
by contributions from the State. :

Breath Alcohol Testing Fund - This fund is used to account for fees collected by the
courts on D.W.1. convictions and the expenditure of those funds.

Law Library Fund - This fund is used to account for the maintenance of the County
Law Library. Financingis provided by fees from law suits filed in the District Courts
and County Courts-at-Law.

Juvenile Probation and Detention Fund - This fund is used to account for receipts
specifically designated for use in juvenile programs.

County Clerk Records Management and Preservation Fund - This fund is used to
account for fees collected by the County Clerk for the maintenance of their records and
the expenditure of those funds.

County Clerk Records Archive Fund - This fund is used to account for fees
collected by the County Clerk for the preservation of records prior to 1990 and the
expenditure of those funds.

ASAP Constable Pet 8 Program - This fund is used to account for fees collected
from the Port Arthur Independent School for the administration of the Absent Student
Assistance Program (ASAP) by the Constable Pct 8 and the expenditure of those funds
for the program.

County Records Management and Preservation Fund - This fund is used to
account for fees collected by the County Clerk, District Clerk, and Sheriff for the
maintenance of County records and the expenditure of those funds.
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Justice Court Building Security - This fund is used to account for fees collected by
the justice courts to finance security services and equipment for justice courts not
located in the County courthouse.

Hotel Occupancy Tax Fund - This fund is used to account for the collection of a 2%
Hotel/Motel Occupancy tax. Revenues collected from this tax are to be used for
tourism projects in the County.

County and District Court Technology Fund — This fund is used to account for fees
collected from defendants convicted in a County, Statutory County, or District court
and the expenditures of those funds on technological enhancements for the previously
mentioned courts.

Sheriff and Constable Education Fund - This fund is used to account for the
expenditures associated with the education of Sheriff’s deputies and Constables of the
County.

Tax OQffice Auto Dealer Fund - This fund is used to account for taxes collected from
Local Auto Dealerships to be used by the County’s Tax Office.

Unclaimed Funds Management Fund - This fund is used to account for Unclaimed
Funds for all County departments.

Family Protection Fund - This fund is used to account for fees collected by the
District Clerk for family violence prevention or intervention and the expenditure of this
money.

District Attorney Forfeiture Fund - This fund is used to account for forfeitures
received by the District Attorney from criminal convictions and the expenditure of
those funds.

Hot Check Fund - This fund is used to account for fees received by the District
Attorney for the prosecution of hot check offenders and the expenditure of those funds.

Justice of the Peace Courtroom Technology Fund —This fund is used to account for
the fees collected by the Justices of the Peace on misdemeanor convictions and the
expenditure of those funds on technological enhancements for the justices® courts.
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District Clerk Records Management Fund - This fund is used to account for fees
collected by the District Clerk for the maintenance of their records and the expenditure
of those funds.

County Clerk Election Contracts - This fund is used to account for fees collected by
the County Clerk for election contracts with local governments and the expenditure of
those funds.

County Clerk HAVA Fund - This fund is used to account for fees collected by the
County Clerk for the rental of equipment purchased by the Help Americans Vote Act
(HAVA) grant. ‘

Child Abuse Prevention - This fund is used to account for fees collected for certain
child sexual assault and related convictions and the expenditure of those funds.

Sheriff’s Special Revenue Funds - This fund is used to account for fees, forfeitures,
and other revenue received by the Sheriff in association with Security Fees, Law
Officer Training fees, D.A.R.E. Contributions, Sheriff’s Forfeitures, Sheriff’s
Commissary, Sheriff — Spindletop Grant, and the Marine Division reimbursements, and
the expenditure of those funds.

Guardianship Fee Fund - This fund is used to account for fees collected by the
County Clerk to supplement the support of the judiciary in cases involving
guardianships. _

Juvenile Delinquency Prevention - This fund is used to account for fees collected by
the courts for certain offenses and the expenditures associated with juvenile
delinquency prevention and graffiti eradication measures.

District Court Records Technology - This fund is used to account for fees collected
by the District Clerk for the preservation and restoration of District Court records.

Probation Department Funds - These funds are used to account for the expenditures
of maintaining probation services as authorized by the County and District Courts.
Financing 1s provided by State grant and probationary fees. Included in this heading
are the following individual funds:

Juvenile Probation and Detention - State Aid
Juvenile Community Corrections Program
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IV-E Foster Care Fund
Juvenile Grant A — State Aid
Mentally Impaired Offenders
Community Supervision
Women’s Center

Mental Health Services
Community Corrections
DWI Pretrial Diversion
Juvenile Drug Court

Drug Diversion Program
Juvenile Accountability #2
Juvenile TIPC A

Juvenile Advocate Incentive

Grant Funds - These funds are used to account for receipts of Federal and State grants
designated for special projects or services. Included in this heading are the following
individual funds:

Family Group Conferencing
Sheritf Training Grant

JAG Grant

Sheriff Dept Grants

SCAAP Grant

Crime Victims Clearing - 1
Regional Communication
Crime Victims Clearing - 2
EMPG Grant

Forensic Science Improvement Grant
Port Security Grants

Auto Theft Grant

FEMA Emergency

Drug Intervention Grant
Violence Against Women - 1
Violence Against Women - 2
Family Treatment Court

SHSP & LETPP Grants

Cheek Water and Sewer Phase 4
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE
SEPTEMBER 30, 2015

BREATH JUYENILE
TATERAL ALCOAOL LAW PROBATION &
ROAD TESTING LIBRARY DETENTION
FUNDS FUND FUND FUND
ASSETS:
CASH AND CASH EQUIVALENTS 5 350,007 24.133 12,178 542.036
ACCOUNTS RECETVABLE, Net - . . y
INTEREST RECEIVABLE 132 5 3 212
DUE FROM OTHER FUNDS - - - 23248
DUE FROM OTHER
GOVERNMENTAL ENTITIES y - - 3.788
INVENTORY, AL Cosl . . . -
PREPAID ITEMS - ; ; .
TOTAL ASSETS $ 350229 24,142 12.181 569.284
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCE
LIABILITIES:
ACCOUNTS PAYABLE 5 20.805 - 13,320 2,587
DUE TO OTHER FUNDS - - -
DUE TO OTHER
GOVERNMENTAL ENTITIES . - - -
UNEARNED REVENUE - GRANTS - - - -
TOTAL LIABILITIES g 20.803 - 13.320 2.587

DEFERRED INFLOWS OF RESOURCES:
UNAVAILABLE REVENUE-GRANTS S - - - -

TOTAL DEFERRED INFLOWS
OF RESOLRCES ] - - - -

FUND BALANCES:

NONSPENDABLE FOR:
INVENTORY 3 - - - -
PREPAID ITEMS - - - -

RESTRICTED FOR:
PUBLIC INTEREST - - - -
JUDICIAL & LAW

ENFORCEMENT - 24,142 - 566,697

EDUCATION & RECREATION - - - -
HEALTH & WELFARE - - - .

MAINTENANCE OF
STRUCTURES & EQUIPMENT 129,424 - - -
UNASSIGNED (DEFICIT) - - (1.139) -
TOTAL FUND BALANCES 3 329.424 24.142 11.139) 566.697

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES 3 350,229 24,142 12,181 569.284
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COUNTY CLERK COUNTY COUNTY
RECORDS CLERK ASAP RECORDS
MGMT. AND RECORDS CONSTABLE MGMT. AND
PRESERVATION ARCHNVE PCTS PRESERVATION
FUND FUND PROGRAM FUND
845473 365,161 - 666,952
307 199 245
- 92,125 -
843.780 365.360 92.125 667.197
- 35,479 33.483 1,749
- - 38.642 -
- 35.479 92123 1.799
848,780 309.881 - 663.448
848.780 509.881 665.448
848.780 563.360 92.125 667.197

81
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE
SEPTEMBER 30, 2015

JUSTICE HOTEL COUNTY &

COURT OCCUPANCY DISTRICT COURT
BUILDING TAX TECUNOLOGY
SECURITY FLND FUNB

ASSETS:

CASH AND CASH EQUIVALENTS 3 94.848 1.404.060 16.873
ACCOUNTS RECEIVABLE, Net - 103329 -
INTEREST RECEIVABLE 35 192 6
DUE FROM OTHER FUNDS - - -
DUE FROM OTHER

GOVERNMENTAL ENTITIES - - -
INVENTORY, At Cost - - -
PREPAID TTEMS - - -

TOTAL ASSETS 3 94.883 1.509.581 16.879

LIABILITIES, DEFERRED INFLOWS
OF RESQURCES, AND FLUND BALANCE

LIABILITIES:
ACCOUNTS PAYABLE 5 - 40.898 228
DUE TO OTHER FUNDS - - -
DUE 1O OTHER
GOVERNMENTAL ENTITIES - - -
UNEARNED REVENUE - GRANTS - - -

TOTAL LIABILITIES 5 - 40.898 228

DEFERRED INFLOWS OF RESOURCES:
UNAVAILABLE REVENUE-GRANTS - - -

TOTAL DEFERRED INFLOWS
OF RESOURCES - - -

FUND BALANCES:
NONSPENDABLE FOR;
INVENTORY 3 ; ; }
PREPAID ITEMS ; ; N
RESTRICTED FOR
PUBLIC INTEREST ; . N
JUDICIAL & LAW
ENFORCEMENT 94,883 - 16.631
EDUCATION & RECREATION - 1,468,983 )
HEALTH & WELFARE . . N
MAINTENANCE OF
STRUCTURES & EQUIPMENT - - -
UNA SSIGNED (DEFICIT) - . )

TOTAL FUND BALANCES 3 94 883 1.468.983 16,651

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESQURCES,
AND FURD BALANCES 3 94 333 1.509.881 16.879
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SHERLFF AND TAX OFFICE UNCLAIMED DISTRICT Jp
CONSTABLE AUTO FUNDS FAMILY ATTORNEY BOT COURTROOM
EDUCATION DEALER MANAGEMENT PROTECTSON FORFEITURE CHECK TECHNOLOGY

FUND FUND FLiND FUND FUND FUND FUND

26.083 : 138.654 149.649 17.333 244.097 60,202 321.230
¢ 60 - 6 - 3 195
26.092 158,714 149,949 17.33% 244.097 60.202 521.4235
348 - 10,420 - - 1.182 151
348 - 10.420 - - 1.182 151

- 158714 139.529 - - - -
25,74 - - 17.339 244.097 $9.020 321.2M
25.744 138.714 119,529 17.339 244.097 59.020 321.274
26.092 158.714 149.949 17,339 244,097 60.202 521.425
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE

SEPTEMBER 30, 2015

DISTRICT COUNTY COUNTY
CLERK CLERK CLERK
RECORDS ELECTION HAVA
MANAGEMENT CONTRACTS FUiND

CHILD
ABUSE
PREVENTION

SHERIFF'S
SPECIAL
REVENUE
FUNDS

ASSETS:

CASH AND CASH EQUIVALENTS ) 2,137 22.080 35.334
ACCOUNTS RECEIVABLE. Net - - -
INTEREST RECEIVABLE - 8 13
DUE FROM OTHER FUNDS - - .
DUE FROM OTHER

GOVERNMENTAL ENTITIES - - -
INVENTORY, A1 Cost - -
PREFAID ITEMS - -

7115

1,845,416
30,134
174

649.979
55,754

TOTAL ASSETS i

[

187 22.088 35.347

7.118

2.581.457

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES. AND FUND BALANCE

LIABILITIES:
ACCOUNTS PAYABLE 3 640 -
DUE TO OTHER FUNDS - -
DUE TO OTHER
GOVERNMENTAL ENTITIES - - -
UNEARNED REVENUE - GRANTS - -

157,033
587.167

TOTAL LIABILITIES 5 640 - -

744230

DEFERRED INFLOWS OF RESOLRCES:
UNAVAILABLE REVENUE-GRANTS - -

TOTAL DEFERRED INFLOWS
OF RESOURCES - -

FUND BALANCES:
NONSPENDABLE FOR:
INVENTORY $ - -
FPREPAID ITEMS - - .
RESTRICTED FOR;
PUBLIC INTEREST - 27.08% 35,347
JUDICIAL & LAW
ENFORCEMENT 1.547 .
EDUCATION & RECREATION - - -
HEALTH & WELFARE - - -
MAINTENANCE OF
STRUCTURES & EQUIPMENT - - -
UNASSIGNED (DEFICIT) - - .

1.781.433

TOTAL FUND BALANCES N 1.547 22,088 35,347

7.118

1.837.207

TOTAL UIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES 3 2.187 23.08% 35.347

7118

2.581.457

34
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DISTRICT
GUARDIANSHIP JINENILE COURT PROBATION
FEE DELINQUERCY RECORDS DEPARTMENT GRANT
FUND PREVENTION TECHNOLOGY FIINDS FLNDS TOTAL

190.568 82387 125,130 2,677,130 8.571.558 19.261.464

- - 6.814 - 142,277

71 3 44 930 3225 6,411

- - - 21.248

- - 179.877 382,388 1.508.157

- - - 55,754

- - - 781 - 781
190.619 82.618 125178 2.865.532 9.157.171 20.998.092
200 - 502.745 31,196 872.514

- - - 44536 184.303 875,700

- 519.735 - 519.735

675813 - £75.833

200 - 1.742.899 216,301 2.943.732

- - - 480.361 490.364

- - 490.361 490.361

- - - - 53,754

- - 781 - 781
190,419 - - - 2.570.226

- 82618 123,176 1.211,323 128,722 4.903.014

- R - - - 1,468,983

- - - - 8.427.577 8.427.577

- ; - 329.424
- (39.681) (105.990) (196.810)
190.439 82.0i8 125.176 1.122.633 8.450,309 17,563.949
190.639 82.618 123,176 2.865.532 9.157.171 20.998.092
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COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVYERNMENTAL FUNDS - SPECIAL REVENUE

JEFFERSON COUNTY, TEXAS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

REVENUES:
TAXES
FEES
FINES AND FORFEITURES
SALES, RENTAL & SERVICES
INTERGOVERNMENTAL
INTEREST
CONTRIBUTIONS AND DONATIONS

TOTAL REVENUES

EXPENDITURES:
GENERAL GOVERNMENT

JUDICIAL AND LAW ENFORCEMENT

EDUCATION AND RECREATION

HEALTH AND WELFARE

MAINTENANCE QF STRUCTURES
AND EQUIPMENT

CAPITAL OUTLAY

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):

TRANSFERSIN
TRANSFERS OUT

TOTAL OTHER FINANCING
SQURCES (USES)

NET CHANGE IN FUND BALANCES

FUND BALANCES, BEGINNING
PRIOR PERIOD ADJUSTMENT

L%

FUND BALANCES, BEGINNING (Restated) $

FUND BALANCES, ENDING

BREATH JUVENILE
LATERAL ALCOHOL Law PROBATION &
ROAD TESTING LIBRARY DETENTION
FLIND FUND FUND FUND
- 10,936 61,600 29,883
- . 11 -
29,249 - - 248,425
1,618 15 § 2,231
30,867 11,051 61,617 280,543
. 17,575 - 283,308
- - 63,973 -
40,593 - . )
40,593 17,573 63.973 288,303
(9,726 (6,324) (2,356) (7,762)
- - - 59,244
- - (7.704)
N . ) 51,540
{9,726) (6,524) (2.356) 43,778
338,150 30,666 1,217 522,919
339,130 30,666 1,217 522,919
329,424 24,142 (1,139 566,697

36
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COUNTY CLERK COUNTY COUNTY
RECORDS CLERK ASAD RECORDS
MGNT. AND RECORDS CONSTABLE MGMT. AND
PRESFRYATION ARCHIVE PCTS PRESERVATION
FLUND FUND PROGRAMN FUND
412,023 429,538 - 213,233
. - 3,577 -
] . 753,782 -
3,186 1,964 - 1631
413211 431,502 762,359 215,864
156,046 202,198 - 60,367
. . 762,359 -
156,046 202.198 762,359 50,367
239,165 229,304 - 155497
259165 229,304 - 155.497
589,613 280,577 - 509,951
589615 280,577 - 309,951
248.780 509.881 665443
[CONTINUED]
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

JUSTICE HOTEL COUNTY &
COURT OCCUPANCY DISTRICT COURT
BUILDING TAX TECENOLOGY
SECLRITY FUND FUND
REVENUES:
TAXES $ - 1,391,716 -
FEES 10,858 - 7,275
FINES AND FORFEITURES - - -
$ALES, RENTAL & SERVICES - 12,038 -
INTERGOVERNMENTAL - - -
INTEREST 401 5353 66
CONTRIBUTIONS AND DONATIONS - 67 -
TOTAL REVENUES [ 11,239 1,309,176 7,341
EXPENDITURES:
GEMERAL GOVERNMENT [ - - -
JUDICIAL AND LAW ENFORCEMENT - - 3,644
EDUCATION ANT> RECREATION - 993,366 -
HEALTH AND WEI FARE - - -
MAINTENANCE OF STRUCTURES
AND EQUIPMENT - - -
CAPITAL OUTLAY - - -
TOTAL EXPENDITURES 5 - 993,366 3,641
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 5 11,259 313,610 3,697
OTHER FINANCING SOURCES (USES):
TRANSFERS IN $ - - -
TRANSFERS OUT - (164,433) -
TOTAL OTHER FINANCING
SOURCES (USES) 3 - (164,433) -
NET CHANGE IN FUND BALANCES 5 11,259 151,177 3.697
FUND BALANCES, BEGINNING $ 83,624 1,317,806 12,954
PRIOR PERIOD ADJUSTMENT - . .
FUND BALANCES, BEGINNING (Restated) § 83,624 1,317,806 12,954
FUND BALANCES, ENDING 5 94,883 1,463,983 16,631
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SHERIFF AND TAN OFTICE UNCLATMED DISTRICT JP
CONSTABLE AUTO FINDS FANILY ATTORNEY HOT COURTROOA
EDUCATION DEALER MANAGFAIENT PROTECTION FORFEITLURE CHECK TECEHNQLOGY
FUND FUND FUND FUND FUND FUND FUND
4,009 18,440 16,183 - 20,032 43,908
y - . 68,954 - y
29.231 - ; . - y
159 2,653 44 527 - 2,304
29.350 6,664 18.440 16,229 69.491 20,032 46,212
12,091 - . 15,000 81,759 5.853 27,034
32091 15.000 81,759 5,833 27,934
(2,701 6,664 18,440 1229 712,26%) 14,179 18.278
(2.701) 6.664 18,440 1.229 {12.268) 14.179 18.278
28,445 152,050 121,089 16,110 236,363 44,841 502,995
28445 152,050 12] 089 16,110 256.365 44.341 501,996
25.744 158714 139.529 17.339 244.097 59.020 521,274
[CONTINUED)]
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JEFFERSON COUNTY, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

REVENUES:
TAXES
FEES
FINES AND FORFEITURES
SALES, RENTAL & SERVICES
INTERGOVERNMENTAL
INTEREST
CONTRIBUTIONS AND DONATIONS

TOTAL REVENUES

EXPENDITURES:
GENERAL GOVERNMENT
JUDICIAL AND LAW ENFORCEMENT
EDUCATION AND RECREATION
HEALTH AND WELFARE
MAINTENANCE OF STRUCTURES

AND EQUIPMENT

CAPITAL OUTLAY

TOTAL EXPENDITLRES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
TRANSFERS IN
TRANSFERS QUT

TOTAL OTHER FINANCING
SOQURCES (USES)

NET CHANGE IN FUND BALANCES

FUND BALANCES, BEGINNING
PRIOR PERIOD ADJUSTMENT

FUND BALANCES, BEGINNING (Restated)

FUND BALANCES, ENDING

150

DISTRICT COUNTY COUNTY SHERIFE'S
CLERK CLERK CLERK CHILD SPECIAL
RECORDS ELECTION HAVA ABUSE REVENUE
NMANAGEMENT CONTRACTS FUND PREVENTION FUNDS
16,948 - - 2,041 373,995
- - - . 124,684
- 22,968 26,332 - 968,366
_ } . 2,059,556
2 72 151 28 4963
. , - 4,900
16950 23,040 26.503 2,069 3,576.464
- 8,864 - ; -
20,128 - - - 4,029,166
20,128 8.864 . - 4,029,166
(3.178) 14,176 26,503 2.089 {452,702)
- - - 330,000
- - - (20,330)
B} B} . 529,670
(3,178) 14,176 26,503 2,069 76,068
4725 7,912 8,844 5,049 1,760,239
4725 7912 8,844 5,049 1,760,239
1,547 22,088 35,347 7,118 1.837.207
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DISTRICT
GUARD[ANSHIP JUVENILE COURT PROBATION
FEE DELNQUENCY RECORDS DEPARTMEXNT GIANT
FUND BFREVENTION TECHNQLOGY FUNDS FUNDS TOTAL
) . ; - - 1,291,716
29,140 135 32,735 3,131,329 4,864,247
- - - - - 193.648
) ; . 177 1,033,489
. ; ; 4,703,719 819,004 8,685,966
802 367 489 12,713 38,006 80,947
. - - - - 1,967
29,942 302 33,224 7.845.761 851,277 16,158,980
6,300 ; ; . 434275
; . ; 8,146,214 934,403 14,364,433
- . . - 1,057,539
; - 356,068 336,068
. . . 40,593
6,800 - 8.146.214 1,290.473 16.232.003
23,142 502 33,224 (296,433) (433,196) {93,528)
- 143,713 384,127 1,137,084
- - - (133.386) - {325.833)
- - 10.327 354,127 811.231
23142 502 33.224 (286.126) {49.069) 717.303
167,297 82,116 91,932 1,370,429 8,499,378 16,208,316
- - - 38,330 - 38.330
167,207 82,116 $1.932 1,408,759 8,499,378 16.846.646
190.439 82,618 125,176 1,122,633 8.A450.300 17.563.949
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS -
SPECTIAL REVENUE - PROBATION DEPARTMENT FUNDS
SEPTEMBER 30, 2015

JUVENILE
PROBATION JUVENILE
AND COMMUNITY I¥-E FOSTER JUVENILE
DETENTION- CORRECTIONS CARE GRANT A -
STATE AID PROGRAM FLND STATE AID
ASSETS:
CASH AND CASH EQUIVALENTS S 26,954 - 523,882
ACCOUNTS RECEIVABLE, Net - - -
INTEREST RECETYABLE - - 198

DUE FROM OTHER
GOVERNMENTAL ENTITIES 4.558 - - 119,787
PREPAID [TEMS - - - -

TOTAL ASSETS 5 31,512 - 524,080 118.787

LIABILITIES AND FUND BALANCES

LIABILITIES:

ACCOUNTS PAYABLE 3 2,291 - 217 52,431
DUE TO OTHER FUNDS - - - .
DUE TO OTHER

GOVERNMENTAL ENTITIES - - - -
UNEARNED REVENUE 44,296 - -
TOTAL LIABILITIES $ 46,587 - 217 52,431

FUND BALANCES:
NONSPENDABLE FOR:
PREPAID ITEMS 5 - - - -
RESTRICTED FOR: JUDICIAL &

LAW ENFORCEMENT . . 523,865 67,356
UNASSIGNED (DEFICIT) (15,075) . - -
TOTAL FUND BALANCES 5 (15.075) - 523.863 67.356
TOTAL LIABILITIES AND
FUND BALANCES s 31.512 ; 524.080 119.787
[CONTINUED]
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS -
SPECIAL REVENUE - PROBATION DEPARTMENT FUNDS
SEPTEMBER 30, 2015

MENTALLY
INPAIRED . MENTAL
OFFENDERS COMMUNITY WONEN'S HEALTH
PROGRAMN SUFERVISION CENTER SERVICES
ASSETS:
CASH AND CASH EQUIVALENTS $ 60,588 968,072 603,878 -
ACCOUNTS RECEIVABLE, Net . 3,652 2,146 .
INTEREST RECEIVABLE - 722 - -
DUE FROM OTHER
GOVERNMENTAL ENTITIES - - - -
PREPAID ITEMS . 540 92 L
TOTAL ASSETS 5 60,588 972,986~ 606,116 .
LIABILITIES AND FUND BALANCES
LIABILITIES:
ACCOUNTS PAYABLE $ 3,778 241,236 75,530 5,992
DUE TO OTHER FUNDS - . . 2,497
DUE TO OTHER
GOVERNMENTAL ENTITIES 29,961] - 266,947 -
UNEARNED REVENUE ) 23,344 197,260 241,103 :
TOTAL LIABILITIES 5 59,083 438,495 583,580 8,289
FUND BALANCES:
NONSPENDABLE FOR
PREPAID ITEMS 5 - 540 9 .
RESTRICTED FOR: JUDICIAL &
LAW ENFORCEMENT 1,505 533,950 22,444 -
UNASSIGNED (DEFICIT) - : - (8.289)
TOTAL FUND BALANCES 3 1,505 534,450 22,536 {8.389)
TOTAL LIABILITIES AND
FUND BALANCES $ 60,538 972,986 606,116 -
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DwT JUVENILE DRUG JUVENILE JUVENILE JUVENILE
COMAMUNITY PRETRIAL DRUG DIVERSION ACCOUNT. TJPC ADVOCATE 2015
CORRECTIONS DIVERSION COLURT PROGRAN] 22 A INCENTIVE TOTAL
345,797 50,023 - 97,936 - - 2,677,130
1.016 - - - - 6814
- - - 10 930
- 35532 - - 179,877
149 - - - - 781
346,962 30,023 55,332 97,936 - 10 2,863,532
18.196 2,837 34,193 27,763 36,461 502,743
- - 21,339 - - 20,750 44,586
232,827 - - - - 519,735
90,541 4913 74,376 - - 675.833
331,564 2,837 60,445 102,139 - 57211 - 1,742,899
149 - - - - 781
15,249 47,166 - - - - - 1211,533
- - {4913) (4.203) - {57.201) (89.681)
15.398 47,166 {4.813) (4,203) - (57.201) - 1,122,613
346,962 50.023 55,532 97.936 10 2,863,532
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS -
SPECIAL REVENUE - PROBATION DEPARTMENT FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

JUVENILE
PROBATION JUVENILE
AND COMMUNITY V.E FOSTER JUVENILE
DETENTION- CORRECTIONS CARE GRANT A -
STATE AID PROGRAM FLXD STATE AJD
REVENLES:
FEES $ . - -
INTERGOVERNMENTAL 50,144 . . 119,787
INTEREST ; - 2491 ;
TOTAL REVENUES § 50,144 - 2,491 119,787
EXPENDITURES:
JUDICIAL AND LAW ENFORCEMENT 5 55,443 y 59,522 52,431
CAPITAL QUTLAY ; - . .
TOTAL EXPENDITURES $ 55.443 - 59,522 52,431
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 5 (5.299) - (57.031) 67.156
OTHER FINANCIAL SOURCES (USES):
TRANSFERS [N $ - -
TRANSFERS OUT ' (2,278 -
TOTAL OTHER FINANCING SOURCES (USES) $ (2,278 - -
NET CHANGE IN FUND BALANCES $ (5,299) (2,278) (37,031) 67,356
FUND BALANCES, BEGINNING (9,776} (31,885) 580,894
PRIOR PERIOD ADJUSTMENT . 34,163 -
FUND BALANCES, GCCTOBER 1 (Restated) $ (9,776) 1278 580,894
FUND BALANCES, ENDING $ (15,075) ; 523,863 67.356
[CONTLNUED]
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - NONMAJOR GOYERNMENTAL FUNDS -
SPECIAL REVENUE - PROBATION DEPARTMENT FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

MENTALLY
IMPAIRED MENTAL
OFFENDERS COMMUNITY WONMEN'S HEAILTH
PROGRAM SUPERVISION CENTER SERVICES
REVENUES:
FEES ) - 2,758,934 222,400 -
INTERGOVERNMENTAL 96,802 1,631,461 984,674 110,765
INTEREST - 9,523 - -
TOTAL REVENUES 3 96,802 4,399,918 1,207,074 110,765
EXPENDITURES:
JUDICIAL AND LAW ENFORCEMENT 5 [20,017 4,066,436 1,461,240 130,331
CAPITAL OUTLAY - - - -
TOTAL EXPENDITURES 5 120017 4,066,436 1,461,240 130,331
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 5 (23.213) 333.482 {(234,166) (19,566)
OTHER FINANCIAL SQURCES (USES):
TRANSFERS IN 5 - - - -
TRANSFERS OUT - (127,646) - -
TOTAL OTHER FINANCING SOURCES (USES) ) - (127,646} - -
NET CHANGE IN FUND BALANCES ) {23,215) 205,836 {254,166) (19,566)
FUND BALANCES, BEGINNING 24,720 338,654 276,702 11,2717
PRIOR PERIOD ADJUSTMENT - - - -
FUND BALANCES, OCTOBER 1 (Restated) 5 24.720 328,654 276,702 11,277
FUND BALANCES, ENDING 5 1,505 534,490 22,536 (8,289)
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DWI JUVENILE DRUG JUVENILE JLVENILE JLEVENILE
COMMUNITY PRETRIAL DRUG DIVERSION ACCOQUNT. TIPC ADVOCATE VI
CORRECTIONS DIVERSION COLURT PROGRADM] #2 A INCENTIVE TOTAL
- 69,257 - 80,692 - 46 31,131,329
108476 - 81,831 409,067 . 912,712 - 4,705,719
- - - - - 699 - 12,713
108.476 65237 81,831 439,759 - 913,457 - 7.849.761
426,589 22,09] 102.150 610,374 - 1.039.590 - 8,146,214
426,589 22,061 102,150 610,374 - 1,039,590 - 8.146,214
(118,113) 47.166 (20.319) {120.615) - (126.133) - (296.453)
- . 16,067 127,646 - - 143,713
- : 3 (6) {3.456) {133,386
- - 16,067 127.646 {6) (3,456) 10.327
(118,113) 47,166 (4,252) 7,031 (6) (126.133) (3,456) (286,125)
133,511 (661) {11,234) 6 63,932 (711) 1,370,429
- - - - - - 4,167 38.330
133,501 - (661) (11.234) 6 68,932 3436 1 408,759
15,398 47166 (4.913) (4,203) - (57.201) 1,122,633
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS -

SPECIAL REVENUE - GRANT FUNDS

SEPTEMBER 31, 2015

FAMILY

GROUF SHERIFF SHERIFF
CONFERENCING TRAINING JAG DEPT
PROJECT GRANT GRANT GRANTS
ASSETS:
CASH AND CASH EQUIVALENTS 5 33,500 - - -
INTEREST RECEIVABLE 13 - - -
DUE FROM OTHER
GOVERNMENTAL ENTITIES - 1,949 - 18,991
TOTAL ASSETS 5 33,513 1,949 - 18,991
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCE
LIABILITIES:
ACCOUNTSPAYABLE 3 - - - 862
DUE TO OTHER FUNDS - 1,938 8,094 18,224
TOTAL LIABILITIES S - 1,938 8,094 19,086
DEFERRED INFLOWS OF RESOURCES:
UNAVAILABLE REVENUE-GRANTS  § - 1,949 - -
TOTAL DEFERRED INFLOWS
OF RESOURCES 5 - 1,949 - -
FUND BALANCES:
RESTRICTED FOR:
JUDICIAL & LAW
ENFORCEMENT 5 33,513 - - -
HEALTH & WELFARE - - - -
UNASSIGNED (DEFICIT) - (1,938) (8,094) (95)
TOTAL FUND BALANCES 5 33,513 {1,938) (8,094} (95)
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES i) 33,513 1,949 - 18,991
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FORENSIC
CRIME CIUME SCIENCE
SCAAP VICTIMS REGIONAL VICTINMS EMPG IVMPROVENENT
GRANT CLEARING -1 COMMUNICATION CLEARING -2 GRANT GRANT
10,578 7,697 61,641 ; 43,670 237
12 . 23 ; 35 -
- 5,779 - 10,496 - -
10,590 13,776 61,664 10,496 93,705 237
y 13,037 533 - 309 ;
- - - 9,222 ; -
- 13,037 533 9,272 309 .
10,590 739 61,131 1,274 - 237
- . - - 93,396 .
30,590 739 61,131 1,274 93,396 317
10,590 13,776 61,664 10,496 93,705 237
[CONTINUED)

10]
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS -
SPECIAL REVENUE - GRANT FUNDS
SEPTEMBER 30, 2015

PORT AUTO DRUG
SECURITY THEFT FEMA INTERVENTION
GRANTS GRANT EMERGENCY GRANT
ASSETS:
CASH AND CASH EQUIVALENTS $ - - 8,331,039 -
INTEREST RECETYABLE - y 3142 -
DUE FROM OTHER
GOVERNMENTAL ENTITIES . 29,780 366,692 4,835
TOTAL ASSETS $ - 29,780 8,700,873 4,833
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCE
LIABILITIES:
ACCOUNTS PAYABLE $ . 4,579 - 2,923
DUE TO OTHER FUNDS - 25,106 - 1912
TOTAL LIABLLITIES s - 29,775 - 4,835
DEFERRED INFLOWS OF RESOURCES:
UNAVAILABLE REVENUE-GRANTS  § . 6,759 366,692 140
TOTAL DEFERRED INFL.OWS
OF RESQURCES $ - 6,759 366,692 140
FUND BALANCES:
RESTRICTED FOR:
JUDICIAL & LAW
ENFORCEMENT $ . . - -
HEALTH & WELFARE . . 8,334,18) -
UNASSIGNED (DEFICIT) - (6,754) - (140)
TOTAL FUND BALANCES § - (6,754 8,334,181 (140

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES ) - 29,780 8,700,873 4,835
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CHEEK
VIOLENCE VIOLENCE FAMILY SHSP & WATER AND 2015
AGAINST AGAINST TREATMENT LETPP SEWER GRANT
WOVIEN -1 WOMEN -2 COURT GRANTS PHASE 4 TOTALS
; 1,163 - 11,733 8,571,558
- - - . 3,325
17,689 5,989 5.647 114.541 582,388
17.689 7,152 5,647 126.274 9,157,171
500 7,152 1,301 - 31,196
17.189 - 2,828 100,702 183,305
17,689 7.152 4,129 100,702 216.501
- - 280 114,541 490.361
- ; 280 114,541 490,361
- - 1,238 - 128,722
. . . - 8,427,577
. . - (88.969) (105,990)
- - 1,238 (88,969) 8,450,309
17,689 7,152 5,647 126,274 9,157,171
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JEFFERSON COUNTY, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - NONMAJOR GOYERNMENTAL FUNDS -
SPECIAL REVENUE - GRANT FUNDS

FORTHE FISCAL YEAR ENDED SEPTEMBER 30, 2015

FAMILY
GROLP SHERITF SHERIFF
CONFERENCING TRAINING JAG DEPT
PROJECT CRANT GRANT GRANTS

REVENUELS:

INTERGOVERNMENTAL ) - 18,077 16,171 46,096

INTEREST 15G - - -

SALES, RENTAL & SERVICES 177 - -

TOTAL REVENUES 3 327 18,077 16,171 46.096

EXPENDITURES: )

JUDICIAL AND LAW ENFCRCEMENT g 1412 10,833 15,347 46,600

HEALTH & WELFARE - - - -

CAPITAL QUTLAY - - - -

TOTAL EXPENDITURES i) 1412 10,833 15,347 46,600

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURLS 3 (1,085) 7,244 824 (504}
OTHER FINANCING SOURCES (USES):

TRANSFERS TN 5 11,837
TOTAL GTHER FINANCING

SOURCES (USES) ) 11,837
NET CHANGE IN FUND BALANCES 5 (1,085) 7,244 8§24 11,333
FUND BALAMCES, BEGINNING 34,598 {9,182} {8.918) {11,428)
FUND BALANCES, ENDING 5 33,513 (1,938 (8.094) {95)
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FORENSIC
CRIME CRIME SCIENCE
SCAAP VICTIMS REGIONAL YICTIMS EMPG IMPROVEMENT
GRANT CLEARING -1 COMMUNICATION CLEARING-12 GRANT GRANT
17,676 5,778 - 50,000 30,753 .
1561 4 284 y 393 8
17,837 5782 284 50,000 31,146 8
7,333 22,766 6,317 258.188 . 2,321
- - - . 42,153 .
7.553 22.766 5317 258,188 42,153 2,321
10.284 {16.984) 16,033) (208.188)  (11.007) (2313)
. 16,957 - 212.330 - -
16,587 ; 212,350 . ;
10,284 3 (6,033) 4,162 (11,007) (2.313)
20,308 736 67.164 (2.888) 104,403 2.550
30,590 739 61,131 1,274 93,396 237
[CONTINUED]
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS -
SPECIAL REVENUE - GRANT FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

PORT ALTO DRUG
SECURITY THEFT FEMA {(NTERVENTION
GRANTS CRANT EMERGENCY GRANT

REVENUES:

INTERGOVERNMENTAL M) 146,259 85,965 16,314 51,979

INTEREST - - 36,992 -

SALES, RENTAL & SERVICES - - -

TOTAL REVENUES 5 146,299 85,965 53.306 51979

EXPENDITURES:

JUDICTAL AND LAW ENFORCEMENT 5 185,723 111,874 - 52,119

HEALTH & WELFARE - - - -

CAPITALOUTLAY - - - -

TOTAL EXFENDITURES 3 195,722 111.874 - 52,119

EXCESS (DERNCENCY) OF REVENUES

OVIER EXPENGITURES 5 {49,424) {25,90%) 53,306 {140)
OTHER FINANCING SOURCES (LISES):

TEANSIERS IN & 20310 25770 - -
TOTAL GTHER FINANCIMG

SOURCES (USES) 3 20,330 25,770 - -
NET CHANGE INFUND BALANCES £ (29,094) (139) 53,306 (140)
FUND BALANCES, BEGINNING 29,004 (6.613) §,280,875 -
FUND BALANCES, ENDING 5 - (6.754) §.334,181 {140)
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CHEEK
VIQLENCE VIOLENCE FANMILY SHSP & WATER AND 013
AGAINST AGAINST TREATMENT LETPP SEMVER GRANT
WOMEN -1 WOMNEN-2 COLRY GRANTS PHASE 4 TOTALS
§0,000 5,989 30,533 59,915 157,459 §19,004
3 - - . 101 38,006
- - ; - - 177
§0,003 5.989 30,533 59,915 157.560 857277
163361 12.220 27771 . ; 934,403
- - . 59,913 334,000 156,068
163.361 12.220 21771 59,515 254,000 1290473
(83.349) {6.231) 2762 (96.440) {433.196)
60,612 5231 : 2 - 384.127
90,632 6,731 ; - . 384,127
7264 N 2,762 . (96,440 (49,069)
(7.264) - (1.524) . 7471 §.499.378
- . 1238 - (88.969) §.450.309
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CAPITAL PROJECTS FUNDS



CAPITAL PROJECTS FUNDS

The Capital Projects Funds are used to account for all resources used for the
acquisition or construction of capital facilities except those financed by Enterprise

Funds or Internal Service Funds. Included in this heading are the following individual
funds:

BP Settlement Shoreline - This fund is used to account for the proceeds received
related to the BP Deepwater Horizon lawsuit settlement. Planned expenditures for
these proceeds will be for the County shoreline and dune restoration project staring in
Sabine Pass to High Island.

Southeast Texas Entertainment Complex — This fund is used to account for the
construction costs of a multi-facility park which has been renamed Ford Park.

1957 Road Bond Fund - This fund is used to account for the purchase of right-of-way
for highway and utility adjustments in conjunction with the Texas State Highway
Department.

GLO Ike Round 2 — This fund is used to account for the grants from the General Land
Office for the McFaddin National Wildlife Refuge Dune Restoration project.

TCEQ — First Time Sewer - This fund is used to account for the expenditures for the
installation of a low pressure sewer system to approximately 81 low income residential
customers in the Candlelight and Martel subdivisions. Funds for this project are from
penalties assessed by the Texas Commission on Environmental Quality.

CETRZ Grant - This fund is used to account for the revenues and expenditures
related to the County Energy Transportation Reinvestment Zone (CETRZ) Grant from
the State of Texas. This grant will be used to rehabilitate County roads within all the
Road & Bridge precincts.

Keith Lake Fish Pass - This fund is used to account for the expenditures to construct
erosion control devices in the Keith Lake Fish Pass.

170



ORA Capital Grants — This fund is used to account for the grants from the Office of
Rural Affairs (ORA) and Community Development Block Grants for Disaster
Recovery Programs.

Ford Park Kayak Launch - This fund is used to account for the expenditures for the
construction of the Katherine Huey Phelan Kayak Launch from funding received from
a private donation. Kayak launch will be located adjacent to the Ben J Rogers
Regional Visitors Center.
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS - CAPITAL PROJECTS
SEPTEMBER 34, 2015

SOUTHEAST
EP TEXAS
SETTLEMENT ENTERTAINMENT 1857 ROAD
SHORELINE COMPLEX BOXND FUND

173

GLOTRE
ROUND 2

ASSETS:

CASH AND CASH EQUIVALENTS $ 1,496,261 - 206,080
ACCOUNTS RECEIVABLE, Net - - .
INTEREST RECEIVABLE 564 ; 78

572,158

DUE FROM OTHER GOVERNMENTAL ENTITIES - - -

TOTAL ASSETS § 1,496,825 - 206,158

572,158

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE

LIABILITIES:
ACCOUNTS PAYABLE b - - 23,813
DUE TO OTHER FUNDS - - “

207,441
364,717

TOTAL LIABILITIES $ - - 23.818

572,158

DEFERRED INFLOWS OF RESOURCES:
UNAVAILABLE REVENUE- GRANTS 3 - - -

TOTAL DEFERRED INFLOWS OF
RESOQOURCES b - - -

FUND BALANCES:
RESTRICTED FOR CONSTRUCTION b - - -
COMMITTED FOR CONSTRUCTION CONTRACTS -
ASSIGNED FOR CAPITAL PROJECTS 1,496,825 - 182,340
UNASSIGNED (DEFICIT) - - -

3,300,060

(3,300,060)

TOTAL FUND BALANCES § 1496825 - 182,340

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES § 1,496,825 - 206,158

572,158
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ORA FORD PARK
TCEQ - FIRST CETRZ KEITH LAKE CAPITAL KAYAK
TIAME SEWER GRANT FISH PASS GRANTS LAUNCH TOTAL
14 - 120,329 2,322 50,044 1,875,050
. - - 20,990 - 20,990
- - 43 . 19 706
- 833,889 - 190,919 - 1,598,966
14 835,389 120,374 214,231 50,063 3,495,712
. 663,868 - 97.661 - 992,788
- 172.021 - 72,543 - 609.281
- 835.889 . 170,204 - 1,602,069
- 395,226 - ; - 395,226
- 393,226 - - - 395,226
14 - . . 50,063 50,077
- 245,822 - 395,924 - 3,941,806
. 120,374 . - 1,799,539
. (641.048) - (351,897) - (4,293,005)
14 (395.226) 120,374 44,027 50,063 1,498,417
14 835,889 120,374 214.231 50,063 3,495,712
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOYERNMENTAL FUNDS - CAPITAL PROJECTS
FORTHE FISCAL YEAR ENDED SEPTEMBER 30, 2015

SOUTHEAST

BP TEXAS
SETTLEMERNT ENTERTAINMENT 1957 ROAD GLO IKE
SHORELINE COMPLEX BOND FUND ROUND 2
REVENUES:

INTERGOVERNMENTAL $ - - . 572,158

SALES, RENTAL & SERVICES 1,494,942 - - -

CONTRIBUTIONS ) - - .

INTEREST 1,883 - 1,114 -

TOTAL REVENUES $ 1,496,825 - 1,114 572,158
EXPENDITURES:
CAPITAL OUTLAY g - - 147,545 572,158
TOTAL EXPENDITURES g - - 147,545 572,158
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES $ 1,496,825 - (146,431) -
OTHER FINANCING SOURCES (USES):

TRANSFERS IN $ - 164,433 - -
TOTAL OTHER FINANCING SOURCES (USES) § - 164,433 - -
NET CHANGE IN FUND BALANCES $ 1,496,825 164,433 (146,431) -
FUND BALANCES, BEGINNING - (164.433) 328,771 -

FUND BALANCES, ENDING h) 1,496,825 - 182,340
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ORA FORD PARK
TCEQ - FIRST CEMRZ REITH LAKE CAPITAL RKAYAK
TIME SEVWER GRANT F1SH PASS GRANTS LAUNCH TOTAL
440,663 1,564,124 2,645,095 . 5,222,040
. ) . . 1,494,942
- - - 50,000 50,000
- 1,826 24 63 5,127
440,663 1,565.950  2.645,336 50,063 6.772,109
1.038.611 2814124 2,661,441 7,233,879
1,038.611 2.814,124 2,661,441 7,233,879
- (397,948)  (1,248,174) (16,105} 50,063 {461,770)
207,722 - - - 372.155
207,722 - - - 372155
(390,226) (1,248,174} (16,105) 50,063 (89,613)
14 (5.0000 1,368,348 60,132 - 1,588.032
14 (395.226) 120374 44,027 50,063 1,498,417
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DEBT SERVICE FUNDS



DEBT SERVICE FUNDS

The Debt Service Funds are used to account for each specific long -term debt.
These funds account for the accumulation of resources and subsequent
disbursement of such resources to pay principal, interest, and commissions.
Included in this heading are the following individual funds:

2012 Refunding Bond - This fund is used to account for the revenues and
expenditures associated with the $47,305,000 General Obligation Refunding Bonds
issued in May 2012.

2013 Refunding Bond - This fund is used to account for the revenues and
expenditures associated with the $1,340,000 General Obligation Refunding Bonds
issued in October 2013.

2011 Refunding Bond - This fund is used to account for the revenues and
expenditures assocliated with the $5,550,000 General Obligation Refunding Bonds
issued in March 2011.
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JEFFERSON COUNTY, TEXAS
COMBINING BALANCE SHEET
NON MAJOR GOVERNMENTAL FUNDS - DEBT SERVICE
SEPTEMBER 30, 2015

ASSETS:

CASH AND CASH EQUIVALENTS

INTEREST RECEIVABLE

DELINQUENT TAXES RECEIVABLE, Net
PENALTY AND INTEREST RECEIVABLE, Net
TOTAL ASSETS

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

LIABILITIES
ACCOUNTS PAYABLE

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

UNAVAILABLE REVENUE-PROPERTY TAXES

TOTAL DEFERRED INFLOWS OF
RESOURCES

FUND BALANCES:
RESTRICTED FOR DEBT SERVICE

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES, AND FUND BALANCES

116
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2013

REFUNDING REFUNDING

BOND BOND
823,307 54,346
309 20
80,290 5,008
40,754 2,542
944,660 61,916
32,916 2,053
32,916 2,053
110,244 6,876
110,244 6,876
801,500 52,987
801,500 52,987
944 660 61,916




2011
REFUNDING
BOND TOTAL
221452 1,099,105
84 413
22,3599 107,897
11.47] 54,767
255,606 1,262,182
9,265 44,234
9,265 44,234
31,031 148,151
31,031 148,151
215310 1,069,797
215310 1,069,797
255,606 1,262,182
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JEFFERSON COUNTY, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS - DEBT SERVICE FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

REVENUES:
PROPERTY TAXES
INTEREST
TOTAL REVENUES
EXPENDITURES:
DEBT SERVICE:
PRINCIPAL
INTEREST AND COMMISSION
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING

FUND BALANCES, ENDING

118

2012 2013
REFUNDING  REFUNDING
BOND BOND
4,600,942 287,408
11,565 788
4,612,507 288,196
3,070,000 265,000
1,578,500 14,344
4,648,500 279.344
(35,993) 8,852
(35,993) 8,852
837,493 44,135
801,500 52,987
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2011
REFUNDING
BOND TOTAL
1,293,804 6,182,154
3,208 15,561
1,297,012 6,197,715
1,085,000 4,420,000
102,200 1,695,044
1,187,200 6,115,044
109,812 82,671
109,812 82,671
105,498 987,126
215,310 1,069,797
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JEFFERSON COUNTY, TEXAS
COMBINED SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (GAAF)
DEBT SERVICE FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

YARIANCE
BUDGETED AMOUNTS ACTUAL WITH FINAL
ORIGINAL FINAL AMOUNTS BUDGET

REVENUES:
PROPERTY TAXES $ 5,992,867 5,992,867 6,182,154 189,287
INTEREST 8,865 8.865 15,561 6,696
TOTAL REVENUES § 6,001,732 6,001,732 6,197,715 195,983
EXPENDITURES:
DEBT SERVICE:
PRINCIPAL 5 4,420,000 4,420,000 4,420,000 -
INTEREST AND COMMISSION 1,703,644 1,703,644 1,695,044 8,600
TOTAL EXPENDITURES 6,123,644 6,123,644 6,115,044 3,600

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES §  (121,912) (121,912} 82,671 204,583
NET CHANGE IN FUND BALANCES 5 (121,912) (121,212) 82,671 204,583
FUND BALANCES, BEGINNING 987.126 987,126 987,126 -
FUND BALANCES, ENDING kY 865,214 865.214 1,069,797 204,583
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JEFFERSON COUNTY, TEXAS
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (GAAT)
DEBT SERVICE - 2012 REFUNDING BONDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

VARIANCE
BUDGETED AMOUNTS ACTUAL WITH FINAL
ORIGINAL FINAL AMOUNTS BUDGET

REVENUES:
PROPERTY TAXES 5 4,460,023 4,460,023 4,600,942 140,919
INTEREST 6,500 6,500 11,565 5,065
TOTAL REVENUES § 4,466,523 4,466,523 4,612,507 145,984
EXPENDITURES:
DEBT SERVICE:
PRINCIPAL § 3,070,000 3,070,000 3,070,000 -
INTEREST AND COMMISSION 1,580,800 1,580.800 1,578,500 2.300
TOTAL EXPENDITURES £ 4,650,300 4,650,800 4,648,500 2,300

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES 5 (184277 (184,277) (35,993) 148,284
NET CHANGE IN FUND BALANCE § (184277 (184,277) (35,993) 148,284
FUND BALANCES, BEGINNING §37,493 837,493 837.493 -
FUND BALANCES, ENDING 5 653,216 653.216 801,500 143.284

121



JEFFERSON COUNTY, TEXAS
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (GAAP)

REVENUES:

PROPERTY TAXES

INTEREST

TOTAL REVENUES

EXPENDITURES:
DEBT SERVICE:

PRINCIPAL

INTEREST AND COMMISSION
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

NET CHANGE IN FUND BALANCE
FUND BALANCES, BEGINNING

FUND BALANCES, ENDING

3

DEBT SERVICE - 2013 REFUNDING BOND
FOR THE FISCAL YEAR ENDED SEFTEMBER 30, 2015

VARIANCE
BUDGETED AMOUNTS  ACTUAL  WITH FINAL
ORIGINAL.  FINAL _ AMOUNTS  BUDGET
278,570 278,570 287,408 8,838
465 463 788 323
279,035 279,035 288,196 9,161
265,000 265,000 265,000 -
18,344 18,344 14,344 4,000
283,344 283.344 279,344 4,000
(4,309) (4,309) 8,852 13.161
(4,309) (4,309) 8,852 13,161
44,135 44,135 44,133 -
39.826 39,826 52,087 13,161
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JEFFERSON COUNTY, TEXAS
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (GAAP)
DEBT SERVICE - 2011 REFUNDING BONDS
FORTHE FISCAL YEAR ENDED SEPTEMBER 30, 2015

YARIANCE
BUDGETED AMOUNTS ACTUAL  WITH FINAL
ORIGINAL FINAL AMOUNTS BUDGET

REVENUES:
PROPERTY TAXES 5 1,234,274 1,254,274 1,293,804 39,530
INTEREST 1,900 1,900 3,208 1,308
TOTAL REVENUES 5 1,256,174 1,236,174 1,297,012 40,858
EXPENDITURES:
DEBT SERVICE:
PRINCIPAL $ 1,085,000 1,085,000 1,085,000 -
INTEREST AND COMMISSION 104,500 104,500 102,200 2,500
TOTAL EXPENDITURES § 1,189,500 1,189,300 1,187,200 2,300

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES s 66,674 66.674 109,812 43,158
NET CHANGE IN FUND BALANCE 3 66,674 66,674 109,812 43,138
FUND BALANCES, BEGINNING 105,498 105,498 105,498 -
FUND BALANCES, ENDING $ 172,172 172,172 215,510 43,138
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INTERNAL SERVICE FUNDS



INTERNAL SERVICE FUNDS

The Internal Service Funds are used to account for the financing of goods and services
provided by one department or agency to other agencies of the government and to other
government units, on a cost reimbursement basis. Included in this heading are the
following individual funds:

Liability Insurance Fund - This fund is used to account for the County’s contribution
and payment for liability claims.

Workers’ Compensation Fund - This fund is used to account for the County’s
contribution and payment for workers’ compensation claims.

Southeast Texas Government Emplovee Benefits Pool — This fund is used to
account for the County’s group health insurance program, which includes
comprehensive major medical and dental care.
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JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF NET POSITION -

192

INTERNAL SERVICE FUNDS
SEPTEMBER 30, 2015
SOUTHEAST
LIABILITY WORKERS' TEXAS GOVERNMENT
INSURANCE COMPENSATION EMPLOYEL BENETITS
FUND TUND FOOQL FUND TOTAL
ASSETS:
CASH AND CASH EQUIVALENTS $ 1,622,253 876,664 - 2,498,917
ACCOUNTS RECEIVABLE - - 29,389 29,389
INTEREST RECEIVABLE 253 331 - 584
DUE FROM OTHER GOVERNMENTAL ENTITIES - - 170,370 170,370
INSURANCE DEPQSIT - 75,500 - 75,500
TOTAL ASSETS $ 1,622,506 952,495 199,759 2,774,760
LIABILITIES:
ACCOUNTS PAYABLE $ - - 18,704 18,704
CLAMMS LIABILITY 1,308,975 536,223 840,425 2,685,623
DUE TO OTHER FUNDS - - 2,150,513 2,150,513
TOTAL LIABILITIES $ 1.308975 536,223 3,009,644 4.854,842
NET POSITION:
UNRESTRICTED $ 313,531 416,272 (2,809.883) (2,080,082)
TOTAL NET POSITION hS 313,531 416,272 (2,509,885} (2,080,082)
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JEFFERSON COUNTY, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION -
INTERNAL SERVICE FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

QPERATING REVENUES:
EMPLOYEE CONTRIBUTIONS
CHARGES FOR SERVICES

TOTAL OPERATING REVENUES
OPERATING EXPENSES:
ADNMINISTRATIVE
INCURRED & ESTIMATED CLAIMS
TOTAL OPERATING EXPENSES
QPERATING INCOME (LOSS)
NONOPERATING REVENUES:

INTEREST
REFUNDS AND RECOVERIES

TOTAL NONOPERATING REVENUES

CHANGE IN NET POSITION

NET POSTTION, BEGINNING

NET POSITION, ENDING

193

SOUTHEAST
LIABILITY WORKERS TENAS GOYERNMENT
INSURANCE COMPENSATION EMPLOYEE BENEFITS
FUND FUND FPOOL FUND TOTAL
- ; 2,156,897 2,156,897
1,660,000 500,000 14825217 16,985,217
1,660,000 500,000 16,982,114 19,142,114
- - 1,782,985 1,782,983
1,327,720 864,226 18,033,007 20,224,953
1,327,720 364,226 19,815.992 22,007,938
332,280 (364,226) (2,833,878)  (2,863,824)
1,439 3,209 43 4,691
- 63 524,697 524,760
1,439 3272 524,740 529,451
333,719 (360,954) (2,309,138)  (2,336,373)
(20,188) 777,226 (500,747) 256,291
113.531 416,272 (2,809.885) (2,080,082
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JEFFERSON COUNTY, TEXAS

COMBINING STATEMENT OF CASH FLOWS -

INTERNAL SERVICE FUNDS
FORTHE FISCAL YEAR ENDED SEPTEMBER 30, 2015

CaSH FLOWS FROM OPERATING aCTIVITIES:

RECEIPTS FROM CUSTOMERS AND USERS

RECEIPTS FROM EMPLOYEES

PAYMENTS TO SUPPLIERS

INTERNAL ACTIVITY-RECEIPTS{PAYMENTS) FROM
(TO) OTHER FUNDS

CLAIMS PAID

OTHER RECEIPTS

NET CASH PROVIDED (USED} BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTMENT ACTIVITIES:
INTEREST

NET CASH PROVIDED BY INVESTMENT ACTIVITIES

LT INCREASE (DECREASE) [N CASH
CASH AND CASH EQUIVALENTS - BEGTXNING

CASH AND CASH EQUIVALENTS - ENDING

RECONCILIATION OF OPERATING INCONME(LOSS) TO NET
CASH PROVIDED{USED) BY OPERATING ACTIVITIES:
OPERATING INCOME(LOSS)
ADJUSTMENTS TO RECONCILE OPERATING INCOME
(LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
OTHER NON-OPERATING REVENLES
CHANGES [N ASSETS AND LIABILITIES:
ACCOUNTS RECETVABLE
INSURANCE DEPOSIT
DUF FROM OTHER GOVERNMENTAL ENTITIES
ACCOUNTS PAYABLE
CLAIMS LIABILITY

NET CASH PROVIDED BY OPERATING ACTIVITIES

SOUTHEAST
LIABILITY WORKERS TEXAS GOVERNMENT
INSURANCE COMNPENSATION EMPLOYEE BENEFITS
FUXD FUND POOL FUND TOTAL

- - 1,615,524 1.615,524

; . 2,158,010 2,158,010
. y (1,780,542)  (1,780,542)
1,660,000 500,000 15,408,110 17,568,110
(389.841) (724,047) (18,973.232)  (20.087.120)

- 63 524.846 524.906
1,270,159 {223.984) (1.047.284) (1.109)

1,289 2,966 352 4,607
1,289 2.966 352 4.607

1,271,448 {221,018) (1,046.,932) 3498

350,305 1.097.682 1,046.932 2495419
1.622.253 §76,664 - 2498917
332,280 {164,226) (2.833.87%)  (2.865,824)

; 63 524,697 524,760

; . 1,262 1.262

- - 47,902 47,502

; . 2,443 2,443

637,879 140,179 (940,225) 137.833
1.270,159 {223,984) {1.047.284) (1.105)
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FIDUCIARY FUNDS



FIDUCIARY FUNDS

The Fiduciary Funds are used to account for assets held by the County as a trustee or
agent for individuals, private organizations, and other units of government. Such
funds are operated by carrying out specific terms of trust indentures, ordinances, grant
requirements, or other governing regulations. Included in this heading are the
following individual funds:

Treasurer Maintained Fund - This fund is used to account for various monies
deposited with the County Treasurer for distribution to other individuals and/or
governmetit entities.

County Clerk Fund - This fund 1s used to account for the collection and distribution
of money held in trust by the Clerk of the County Courts.

District Clerk Fund - This fund is used to account for the collection and distribution
of the money held in trust by the Clerk of the District Courts.

Sheriff’s Fund - This fund is used to account for the collection and distribution of
money held in trust by the Sheriff.

Justice of the Peace Fund - This fund is used to account for the collection and
distribution of money held in trust by the Justices of the Peace.

Tax Assessor/Collector Fund - This fund is used to account for the collection and
distribution of money held in trust by the Tax Assessor/Collector .

District Attorney’s Seizure Fund - This fund is used to account for the seizure and
subsequent distribution of seized personal property.

Community Supervision Trust Fund - This fund is used to account for the collection
and distribution of money held in trust by the Community Supervision Department.

Juvenile Probation Trust Fund - This fund is used to account for the collection and
distribution of money held in trust by the Juvenile Probation Department.

Flexible Spending - This fund is used to account for the collection and distribution of
money collected under the Internal Revenue Code Section 125 benefit plan.
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Women’s Center Trust Fund - This fund is used to account for the collection and
distribution of money held in trust by the Women’s Center .







JEFFERSON COUNTY, TEXAS
COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 340, 2015

TREASURER COUNTY DISTRICT JUSTICE OF
MAINTAINED CLERK CLERK SHERIFFS THE PEACE
FUND FUND FUND FUND FUND
TOTAL AGENCY FUNDS
ASSETS - OCTOBER 1, 2014
CASH AND CASH EQUIVALENTS 395.279 4.005,141 6.396.417 412,763 185.601
ACCOUNTS RECEIVABLE, Net 7.410 - - - -
DUE FROM OTHER
GOVERNMENTAL ENTITIES 341.282 - 68.294 - -
TOTAL 743.971 4005141 6464711 412,765 185.601
ADDITIONS
CASH AND CASH EQUIVALENTS 2,017,335 4.409.929 5,919,386 5,123,427 3.2797.384
ACCOUNTS RECEIVABLE. Net 6,060 - - - -
DUE FROM OTHER
GOVERNMENTAL ENTITIES 374,413 - 47.508 - -
TOTAL 2.397.82%8 4.409.929 3.966,594 5.123.427 31.277.384
DELETIONS
CASH AND CASH EQUIVALENTS 2,009.664 4.703,872 6,858,479 5.273.568 3.303,551
ACCOUNTS RECETVABLE. Net 7410 - - - -
DUE FROM OTHER
GOVERNMENTAL ENTITIES 372.968 - 68.204 - -
TOTAL 2.190,042 4.703.872 6.926.773 3.273.568 3.303,551
ASSETS - SEPTEMBER 30. 2013
CASH AND CASH EQUIVALENTS 402.970 3.711.198 5.457.324 262.624 159,434
ACCOUNTS RECEIVABLE. Net 6.060 - - - -
DUE FROM OTHER
GOVERNMENTAL ENTITIES 342.927 - 47.508 -
TOTAL ASSETS 751,757 1711.198 5.504.832 262.624 139.434
LIABILITIES - OCTOBER 1.2014
ACCOUNTS PAYABLE 248,761 710851 6.398.355 357120 33212
DUE TO OTHER
GOVERNMENTAL ENTITIES 493210 66.896 66.136 53.643 152.338
OTHER PAYABLES - 3.227.394 - - -
TOTAL 743.971 4.003.141 6.464.711 412.763 183.601
ADDITIONS
ACCOUNTS PAYABLE 117,510 115,445 4,135,455 1,801.468 281.287
DUE TO OTHER
GOVERNMENTALENTITIES 1,900,444 63.590 97.031 £52.462 134,294
OTHER PAY ABLES - 334.674 - - -
TOTAL 2.018.354 1,017,709 4.236.486 1.863.930 415.681
DELETIONS
ACCOUNTS PAYABLE 110,284 207978 5,113.259 1,958 426 289.460
DUE TQ OTHER
GOVERNMENTAL ENTITIES 1.900.284 66,896 21,106 55.645 152.388
OTHER PAYABLES - 1.036.778 - - -
TOTAL 2.010.568 1,311,652 5,196,363 2.014.071 441.848
LIABILITIES - SEPTEMBER 3{. 2015
ACCOUNTS PAYABLE 256,387 622,318 5,422,551 200,162 25,040
DUE TO OTHER
GOVERNMENTAL ENTITIES 495,370 63,590 B2281 62,462 134,394
OTHER PAYABLES - 3.025,290 - - -
TOTAL LIABILITIES 751,757 3711.198 5.504.837 262.624 159.434
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TAX ASSESSQR DISTRICT COMMUERNITY JUVENILE FLEXIBLE WOMEN'S TOTAL
COLLECTOR ATTORNEY'S SUPERVISION PROBATION SFENDING CENTER AGENCY

FUND SEIZURE FUND TRUST FUND TRUST FLND FUND TRUST FUND FUNDS
4242100 168,377 193959 3.803 27.523 23,902 16.255.869
. . . ; - 7.410
- - - - 1.250 - 410,866
4.243.100 168.277 193.959 3.803 28.815 71002 16.674.145
566,752,200 384.661 5.118.921 21.148 109982 479,445 623.813.838
. i . ; 6.060
- - - - 2.616 : 424.517
386,752,200 384.66! 5.118.921 21.148 312.568 479.443 614.244.435
395.971.835 152.560 5.077.228 20,668 316,561 488.923 £24.177,031
, . i ; 7410
- - - - 1.290 3 442.552
355.571.855 153,560 5.077.228 20.668 317.851 458,925 624.627.393
5.013.445 399.478 435,652 4.283 20.946 14.422 15.891.776
_ N . ; 6.060
3 . B - 2.616 - 392.851
5.023.445 399.478 435.632 4.283 13,562 14,422 16.290.687
4.243,100 168.377 391.959 1,802 28.815 21902 12.610.256
- - - 836,405
- - - - - ] 3.227.394
4.243.100 168.377 391959 1,303 28815 23.902 16.674.145
567.313,473 284,661 5.119.276 23682 314,905 479,415 610,295,007
- - - - 2.257.921
- - - - - - §34.674
387513471 384.661 5.119.276 12,682 114.905 479445 613.387.602
596,733,128 153.560 5.077.583 23202 120,158 488,925 610.477,963
. ) - 2.256.319
N ) . ; ; ; 1.036.778
596.733.128 153.560 5.077.583 11202 320158 488.925 613.771.060
5,023,445 399,478 435.652 4283 23.562 14.422 12.427.300
- - - - 838.097
. ) . - 3.025.290
5.023.445 399.478 415,652 4.283 23.562 14422 16.290.637
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JEFFERSON COUNTY, TEXAS
CAPITAL ASSETS USED IN OPERATION OF GOYERNMENTAL FUNDS
SCHEDULE BY SOURCE
SEPTEMBER 30, 2015

TOTAL

GOVERNMENTAL FUNDS CAPITAL ASSETS:

LAND $ 3,840,787

INFRASTRUCTURE 59,114,166

BUILDINGS AND IMPROVEMENTS 102,718,113

EQUIPMENT 41,301,248

CONSTRUCTION IN PROGRESS 19,964,968
TOTAL GOVERNMENTAL FUNDS CAPITAL ASSETS $ 226,939,282

INVESTMENTS IN GOVERNMENTAL FUNDS CAPITAL ASSETS BY SOURCE:

GENERAL FUND 3 88,061,474
SPECIAL REVENUE FUND 33,646,254
CAPITAL PROJECTS FUND 102,625,998
GIFTS 2,605,556

$ 226,939,282
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JEFFERSON COUNTY, TEXAS
CAPITAL ASSETS USED IN THE CPERATION OF GOVERNMENTAL FUNDS
SCHEDULE BY FUNCTION

FOR THE YEAR ENDED SEPTEMBER 30, 2015

205

FUNCTION LAND INFRASTRUCTURE
GENERAL GOVERNMENT b - $ -
JUDICIAL AND LAW ENFORCEMENT 45,446 -
HEATLTH & WELFARE 14,000 -
MATINTENANCE OF STRUCTURES AND
EQUIPMENT 3,781,341 59,114,166
TOTAL GOVERNMENTAL FUNDS CAPITAL ASSETS  § 3,840,787 5 59,114,166




206

BUILDINGS & CONSTRUCTION
IMPROVEMENTS EQUIPMENT IN PROGRESS TOTAL
$ 475,678 5 6,314,757 5 - § 6,790,435
31,377,253 19,553,531 61,463 51,037,693
1,545,740 1,033,203 1,887,342 4,480,285
69,319,442 14,399,757 18,016,163 164,630,869
$ 102,718,113 $ 41,301,248 5 19,964,968 & 226,939,282
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JEFFERSON COUNTY, TEXAS
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE OF CHANGES BY FUNCTION
FOR THE FISCAL YEAR ENDED SEFTEMEER 30, 2015

BALANCE BALANCE
FUNCTION 10/1/2014 ADDITIONS DEDUCTIONS  TRANSFERS 973072015

GENERAL GOVERNMENT $ 5245959 5 1,548,765 % (304,289)  § - $ 6790433

JUDICIAL AND LAW ENFORCEMENT 50,112,416 1,729,309 (804,032) . 51.037,693

HEALTH AND WELFARE 2,706,612 1,895,933 (122.260) - 4,480,285
MAINTENANCE OF STRUCTURES AND

EQUIPMENT 156 081,132 8,616,575 (96,838) - 164,630,869

TOTAL GOVERNMENTAL FUNDS CAPITAL ASSETS  $2)4146.119  § 14,120,582 $  (1327418) & . $226,939.282
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STATISTICAL SECTION

This part of the Jefferson County, Texas comprehensive annual financial report presents
detailed information as a context for understanding what the information in the financial
statements, note disclosures, and required supplementary information says about the
County's overall financial health.

Contents Page
Financial Trends 139

These schedules contain trend information to help the reader
understand how the County's financial performance and well-being
have changed over time.

Revenue Trends 146
These schedules contain information to help the reader assess
the County's most significant local revenue source, the property
tax.

Debt Capacity 150
These schedules present information to help the reader access
the affordability of the County's current levels of owtstanding
debt and the County's ability to issue additional debt in the
Jfuture.

Demographic and Economic Information 154
These schedules offer demographic and economic indicators to
help the reader understand the environment within which the
County’s financial activities take place.

Operating Information 156
These schedules contain service and infrastructure data to help
the reader understand how the information in the County's
Jfinancial report relates to the services the County provides and
the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive
annual financial reports for the relevani year.
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TABLE |
ALFFERSON COUNTY, TEXAS
NET POSITION BY COMPONLENT
LAST TEN FISCAL YEARS
{accrunl bnsts of accounting)
o Iisenl ¥Year
2006 2007 ** 2008 2000 2010 A1 Gl 012 013 2014 s

Governmental activities:

Nel lovesiment in cpilal asseis 51600015 + 56,750,081 % 02450468 3 08,242,040 3 71336406 F 81,581,324 £ 83,640.727 ¥ 84,123857 $ R5005478 S 91514603

Restricled 1,955,825 3,991 898 7,893,536 10,615,478 13,851,538 18,910,796 18017919 25433193 28,919,622 24,693,909

Unresiricted (20,540.936) _ (16820422) (17,964,265} (21,890,574) {35,286,048) 48931,222) {43.402,923) {53,259.615) (64,427876)  (106.%62,028)
Total governmental activilies nel position $ 26,014,204 43,914,557 F 52,379,739 § 50,966,944 $ 49001956 $ 51,503,398 $ 57255723 $ 56,297,440 $ l4.587.224 £ 11,547,584
Busisess-ype activitics:

Nel Investment in capilal agsels 3 RBEV6,715 % 89.080,109 5 §8AR22IT 5§ 93,237,299 3 91,674403 3 90.405,368 3 90.441,044 3 87,043,444 $ 84,297,573 % 83107007

Unrestricted {175,008) (760424) 133,397 1,425,854 2,114,066 37,0406 620,615 592,100 479,535 {34.858)
Tolal busiogss-1ype activities net pogition % 88,701,617 F REIIV085 % BR.OISGIA § 94.6063.153 3 93,788.469 § 90842414 £ 01,061,679 § 87635744 $ 84777108 5 82472239
Reclassilications:

Nel Investment in capital pssels 5 (64,799,956) % (64,096,344} 5 (03,01G,132)  F {GIR55.7200 & (60,663,707)  § (57.637.497) % (50438282) % (40,786,66n) % (43.072.050) % (19,220,834)

Unrestricled 064,799,956 64,090,344 63,006,132 61,855,720 60,663,707 57,637,407 50438382 46,786,660 43.072.050 319,220,834
Toaial rectassifications b - by - 3 - s - 5 - $ - 3 = g - $ R $ R
Primary government;

Net Tuyestment in capital assels b 75,676,774 $ 81,733846 % 87916553 $ 90,623.619 § 102,347 102 F 114411695 $ 122,643,489 % 124,380,635 £ 120321000 £ 137,700,860

Restrieted 31955825 3,903,898 7,893,536 10615478 11,851,538 18.210,790 18,017,919 25433,198 28,919,622 24,695,909

Unrestricled 15,081,922 46,506,498 45,185,204 41,391,000 27,491,725 0,083,321 7,655,094 (5.880,647)  (20,876.291) {68,370,952)
Totzl primary govenimenl nel posilion $114.716,521 S132234242 5 140993351 5 15160097 5 143,690425 % 142,4053812 5 148,317,402 § 143,931, 1R 5 114,364,332 $ 94019823

Note: “T'he reclassification is for 1he debl associaled with ths constmction of Furd Park. The asscts are accomnled
for in 1he Busincss-lype activilies eolunm and the debl is accounted Tor in the Governmenlal aclivities column,

** In 2007, the Southeast Texas Govennment Employes Beoclits Poal Fund was reclassified lrom au Enterprise Fumnd w an Inlemal Service Fund,
~ GASB 54 was implamnented.
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Typenses
Govermmental activitics:
General Govermenl
Jndicial and Low Caforeenem
Cduention nngd Recrention
Henlth and Wellare
Maintenance - Equipmenl ond Structures
Tnterest nnd Charges on Long-ierm Del
Tonal governiental nclivitics cipoises
Business«lype aclivilies:
Aipon
Eniertoinmemt Complex
Heallh Insursnee Risk Moal
Total Business-type expenses
Total pronary gevenbnenl expoises

Propmm Revemues
Govamnrenial act 5
Charges [or sevices

General Governnenil
Judicil s Law Maforcement
Cducaiion and Recreation
Heallh and Wetlnic
Maintenance - Equipmen and Sinkiyres
Operating gromts and contrilanions
Capital granis ondd contributions
Total governmenind aclivilics program revennes

Dusiness-lype nolivities:
Charges for survices:
Airport
Emenaimign Comples
Tleaith losurance Risk ool
Operating grmnis and contributions
Capila granis and contribulions
Tolal business-1ype aclivilivs program revennes
Tonal prinsary government (RogEm revenics

Mel (expense)revenie
Govermnenial activities
Tusiness-1ype auils il
Total primary povermnent Rl expense

TARLE 2
JEFFERSON COUNTY, TEXAS
CHANGES N NET POSITION
LAST TEN FISCAL YEARS
(auccrual Basis of acconnting;
—_—— Tigenl Year
06 2007 *~ 1008 219 2010 2011 ni: 243 2014 s
5 15,048,763 3 20,008,549 5 WA R RLICELURICON | 33344391 i3 710,153 12.862.570 17253918 % 42933880 & 4N,203.444
55,408,283 39,242,180 04,170,421 TA4,039,.745 75939112 70,819,206 81,522,130 85.995,590 82,058,360 80,018,632
1,140,083 [NRER BV 1,931,084 e 1,637,026 1313440 1153819 1,369,159 116,537 1,425,539
$.230.0706 3.784.290 04601 11,205,583 10,524,644 9,704,323 17,758,075 10,217,065 10,570,568 L3620l
17,442,781 18,185,968 21118467 33,000,580 18.724,933 13,365.410 15,552,076 17,162,873 14,859,087 14,076,436
4. 28450 1985181 180914 d 3587860 A 188354 1,236,312 1,762,428 LollLosl 1,423,776
h 131,5n7.A436 5 111,960,122 5 L2005 LT ] 5 141,057,971 b 139, 300LHSO 150,947.87.1 154,461,032 b3 153,450,702 b 147,510,238
5 4,117,325 3 4.219.627 % 4902822 3 4710467 b 5,005,041 b3 5,500,746 6,618,147 7.386,238 g 6,543,749 5 5894318
TANL7TT 8,685,343 7.6:18,62 7.077.002 7,889,891 0,860,772 L2458 457 9.771.707 9.760.675 1752015
10,101,217 3 F - - - - - =
by 2.611.09 3 12,004,970 3 | Rd_ 8 I b 12,985,832 b3 12,173,538 16.866.704 17.157.945 5 16704424 5 1L.647,00)
5 131,178,733 5 124,863,092 5 |3 A d il 3 §¥ 5 3 % 151,674,424 167,814,570 171,618,973 5 170,153,120 _!- il 37,1
b3 4461600 S 6913606 3 6037669 5 8,741,944 5 1.612,6%6 5 §.218.241 2076015 1270674 % 0.234.887  § 4,407,501
11.557.628 11,434,794 10,700,195 10,401,533 9.270,538 267,128 2,839,350 9,234 538 10.067.596 10.602.40n
213468 191,921 EER R 208,036 101.907 $0.010 1005 B4.613 6e517 73,00
93463 806231 200 30557 335,343 401920 169503 Wzs12 430,082 411006
15.177.649 £.23.587 5,768,735 8,447,195 0.328.041 4.0:7.555 5362121 5.837.681 5535713 S 4AR2 ST
36.191.964 11718420 14,030,110 0927 080 15,607,904 16,94 823 18,243,070 19,150,824 13.417.014 10,935,535
2114187 1.200.133 208,397 937.390 2.336.850 8.091.187 11,438.532 5.232.624 4.287.420 A711.241
b 70,600,382 b 10.567.782 ¥ 37606523 b3 00,066,741 b 4194030 % 47,918 883 54,922,802 47,202,560 § 40039,179 b 0913497
% 2,601,193 £ 2,407,949 § 3,260,502 £ IY99857 % 2897411 5 LUSE.GL00 3,712,868 3978820 % 4,526,324 3 1,493,016
2.918.548 3.924 167 300942 3716433 1,684,635 2943861 6,274,380 5,536,308 5.504.080 145,033
10,973 699 - - - - - - - - -
1,390,756 - - - - . - E 3
4,395,052 1,725,475 2 740 002 2145711 1,100,900 1,960,880 913,357 ]31.‘”8'_ _
5 12N.21 5 10057891 3 G434 3 $ 8721917 & 7010 EEL L1948, 108 10458485 € 10,322,428 §
£ 92.977.000 b 49.925.67] 5 46,681,969 5 5 30,663,050 b $3,051.770 GOSTILOI0 57.661.031 5 50,301,007 b
b (60.961.05:) b (72.092.00) 3 0066230 § (102.117.662) % {91.382.000) 196.023.070) (107258467 S (12a11,521) 8 {106,596,791)
739.959 (2.547.07%) o iMLHe (4,258.035) (5.240.6-15} (1.918.590) {6,099.400) (6.3%1,9%) {4.264973)
5 DL S (F49W419) & TR OSSN 8 (00315717) §  (O6e230eE) L1143 66503 (113,937,027 5 (1ID79LE19) % (1IHAL ik
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Genernl Revennes wod Other Changes in Net Position

Governmemal nclivilics:
Taxes
I'roperly toxes
Sules (axes
Alcohelic Devernge Tax
lotel Oceupancy Tax
Inveshoent comings
Miscellancons
Translers
Tolal governmental aclivities
Business-1ype aclivilies:
luveshinent earnings
Misgellangeus
Trimsfers
Tatal Lusin

s-1yC achivilies
Total primary gavernmen

Chanpes in Net Posilion
Governmenlal activitics
Bisiness-1ype aclivites
Total primary governmenl

2016 2007 ** 2008 2009 2010 2001 2012 201} pIIE} s
¥ 15016097 k) 65.719.329 $ 72015800 75616007 5 75407511 1 73.058,15 % 716013 3 1,036,649 3§ 84,616,538 ¥ S1122.853
RUERT K] 21,054,606 23,906,777 30410,633 21,361,596 20961453 23864675 24,695,194 24,064,857 21,047,280
614474 503,104 506,047 614,474 575928 547.608 134 983 435,162 614,284 636,678
1,294,063 971,509 LO1LSY? 1,294,063 $93.234 981.619 1,064,165 L3651 11503823 121,716
1,735,655 3370514 2871285 842455 02,735 266.118 541,703 B/INAT2 311540 168,561
09557 29,173 26,005 24,164 25,206 35018 0253 20686
(4,805,971} {3.087.830) (3.130.199) (2.27).146) (4.182.56:) (1.223.628) (3.470.353} [2.594492)

3 IssrAN08 % 105,119,195 8§ 95230900 3 936670969 10121186 S 0316618 _§ 107,017,710 3§

§ 15,156 b 18,015 3 .A67 230§ 338 3 PRUFL - 913 5 9 % 550 % 788
175,687 - 133 4.192 A%.83d 20,405 71050 49,628 32457 52.200
4,805,971 2.086,110 3,762,155 3.330:1499 227140 4,183,506 3,221,628 3470.353 2,594,492
i ST 8 2105025 % 771,767 ] ] 2200590 8 425649 _§ 3273515 % 331360 8 2.647.540
§  lI0ETLY22 $ U2AST1LI0 0 & 1001200403 - 95962559 §  105469.63% % 109340143 % g0 8 105,168,838
§ dd F11,854 3 13,259,775 % 8.165,182 40632045 3 16.780.762)  § 2285966 % 5138116 5 (M40 § [CREJAR-TRY . (374,500
5756973 (742,054) 295929 6.0:17,53% (B 74.684) 12.946.055) (662,147) (3.425.935) (2.858,636) (1.617.433)
0 MILATOEYT S 17517721 _§ [RINITN 10,700,484 § (7.635:10) _§ (66D.089) 4335000 % {1.167.784) _§ (8.952.49) & 12.191.930)

*& In 2007, ihe Sonthens| Tesas Govermaeol Employer ienelits Poel Fund wis reckissificd Trom an Boterprise Fund (oo an lieme)

Service Fund.



TABLE 3
JEFFERSON COUNTY, TEXAS
GOVERNMENTAL ACTIVITIES TAX REVENUES BY SOCURCE
LAST TEN FISCAL YEARS
(accrual basis of accounting)
Alcoholic Hotel

Fiscal Beverage Occupancy
Year Property Tax Sales Tax Tax Tax Total
2006 § 61,247,030 § 20,150,358 § 494201 § 894,368 § 73,420,254
2007 65,719,324 21,654,606 503,134 873,569 82,785,957
2008 72,615,806 23,906,777 506,047 1,011,577 88,850,633
2009 75,616,097 30,410,633 614,474 1,294,063 98,040,207
2010 75,407,511 21,361,596 575,928 893,234 107,935,267
2011 73,158,156 20,961,453 547,605 981,619 98,238,269
2012 79,416,013 23,864,675 484,988 1,064,165 95,648,833
2013 83,036,649 24,695,194 475,162 1,015,651 104,829,841
2014 84,616,538 24,064,857 614,384 1,150,383 110,446,162
2015 83,122,853 23,047,286 656,678 1,291,716 108,118,533
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TABLEC 4
JEFFERSON COUNTY, TEXAS
FUND BALANCES OF GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(modilicd accrual basis of accounting)
I'iscal Year
2006 2007 2008 2009 2010 2011 012 013 2014 2018
General Fund;
Reserved $ 1101397 $ 1,196,058 3 1124272 5 1,247,082 § 1,107,057
Unreserved 19,445,189 28,724,474 31,324,562 37,639,200 14,899,538
Nouspendable 1,023,855 898,536 1,043,407 897.102 873,260
Assigned 3,482,075 2,295,347 4,312,676 10,082,383 9,952,977
Unagsigned 31,886,947 30,034,450 41,269,536 36,284 915 37,054,620
Total general fund $ 20,546,580 $ 29,920,532  § 32.448.834  § 35.BB6,BEZ % 36,006,595  $ 36,302,877  $ 42 22H33T ¥ 46,625,619 % 47,204,400  § 47,880.857
All other govermniental limds:
Reserved $ 13,958,005 $ 13,994,177 ¥ 7.895.95) 3 10,617,541 % 13,853,088
Unreserved, reported in;
z Special revenue funds 16,985,952 17,623,438 12,483,025 14,975,902 15,625,403
Lo Capital project lunds - (1.618) (1,618) - -
Debt serviee funds 826,359 482,912 287,948 376,688 186,623
Nonspendable 9,130 58,197 41,047 49,781 50,535
Restricied 17,397,567 18,116,476 25,561,948 28,846,726 24,613,120
Commitled 5,150,723 31047323 1,902,675 2,919,885 6,649,085
Assipned 4,867,061 8,499,277 2,064,217 1,697,319 1,799,539
Unassigned (Deficiy) {4,832,6014) (2,670,874) {787,11R) (2,925,831) {4,489.815)
Tolal all olher governmental funds  § 21,771,306 $ 22,101,109 § 20665308  $ 25970,131  § 29665114 § 22,591,867 ¥ 27,050,399  § 28,782,769  § 30587880  § 28,628,404

~GASB Statgment 54 was implementaled Jor lisenl year 2011 which changed (he classification of Timd balance amounts,
I'rior year amounts have not been restated or the implementation ol Stalement 54.
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REVENULES:

Property Taxes

Sales Taves

fees

Licenses
Inlergovermneital
Sales, Renia! & Services
lines and Forfeitures
Interesi

Miscellancous
Contributions and Denations
Total Revenucs

EXPENDITURES:
Greneral Govermnent
Jughicial and Law Enfircement
Education and Revreaton
Tealth and Welfare
taintenance af Sivactuees asd Eruijpment
Capital Quilay
Debl Services

Principnl

Interest and Commission
‘Total Expenditures

Eacess (Deficiency) of Revenoes
Dver Bxpenditures

216

TANLE 3
JEFFERSON COUNTY, TEXAS
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUKDS
LAST TEN FISCAL YEARS
{modilieil uccrnal basis of acconnting)
Fiscal Yenr
2106 2007 o4 200y T 2010 22 2013 2014 s

3 63,103.19% 5 65.071,514 ¥ FLIIh Y 5 F3.012.0693 5 FRYN5020 % 72.430.164 5 79.446.316 % 82500407 % §4,262,722 3 £2.830,758
21538927 23131309 25,424,401 LERI LR} 2830758 22.490,677 25,113,828 26,186,007 25,829,624 24,995,680
12,752,383 11,232,594 13,844,304 3372000 £1,247.758 13.176.331 13,056,182 13.101.871 13810 818 14,317,616
925,433 423,12 409,356 447,856 153,002 497,512 465,720 590,148 430,186 439, 198
9011714 12962160 14,315,347 30,549,280 17,890,178 23,206,710 30,138,180 23.807.603 18,488,048 16,668,364
4,983,482 5,486,288 4,173,703 3885020 1,073,201 2,817,482 1,319,610 1,369,016 3,053,808 4,754,414
1,338,886 1008.196 2081,478 2076417 2,199,528 2,072,725 3,130,801 2.074,656 1,300,630 2,120,860
2761219 1083918 1236357 1,250,787 692,120 273177 536,993 234,207 I0TANM 478,763
62,805 17.539 17,93 275 26,095 24,104 15,200 35918 30,353 294495
10.196 18.968 4,116 1.315.190 31727 A0 1 1412098 4,704 184,519 37,842

$ 146, 410.2% % 126435819 § 14123251 5 162,898,591 5 136,439,396 5 137,452,184 5 156444954 % 132017333 % 148,349, 64t § 146,752,980
3 15362359 § 17.962. %6 $ 18.587.891 3 200,035,45) s 20,853,875 5 20,474,698 5 20,252981 b 21232703 8 32,666,068 X 20,786,027
53,845 423 00,795,584 0,720,438 64,636,155 T2502,150 TIOE1.968 79,934,077 81,561,028 B0, 107,132 R, LRI
1,137,019 1,717,102 LY15.987 1,570.264 1.61:.58% 1,298,502 1,204,508 1.361.048 1,409,870 1439979
8,256,283 8,194,712 10,024,011 10,600,245 10,576,843 9.538.111 10,243,286 10,622,898 1,400,830 10479518
43,799,611 13,850,658 19,851,954 210418 17,123,159 12,543,110 12,115,450 11,792,372 12677678 12,178,205
4,776,391 3.6m0.050 2,016,129 4.076.087 7218487 17,434,755 11813277 6777118 8270012 12,829,173
1.890.000 4,045,000 2510000 RIEUHNT 2,760.000 542,070 S5.70840 4,334,169 4,498,094 4,420,000
4.084,519 3,538,978 3,794,062 671,201 1.538.141 3510317 4.123.028 1.076.429 1.932.680 1,695,044
% 135159035 5 116,793,960 5129426472 3 149.958,68) 3 137,187,243 by 142,843,651 3 195,720,471 % 142,672,765 § 141,963,083 § 147,375,682
5 10,951,199 5 0.630 359 3 4.096.779 5 12,935,911 3 (747.847) % {5.091467) % (92755200 % 039768 & 6,380,201 5 (022.492)
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OTHER FINANCING SOURCES (USES):
Transicr In 5 3308237 § 2101422 8147770 % 10207060 & 8491580 % 185000 % 6,709,370 % 6,590,699 % 3.M0,045 1,598,717
Transfer Cut (10.51-1.208) (5.1R7.5312) {11909 931 (13,954,800 (11L.R21.779) (A.6:13,785) (2.521.051) {9.739.37N (8.167.733) {1.064.677)
Proceeds Irom Sale of Capilo) Assels - . e = 201 L000 - - - - -
Capital Lepse Cliligntinns = & 3 3 1,751,957 - - 1,207,363
Insurance Procecds TLB.000 2.130.000 137,577 1.556,512 1314011 - - - -
Isswance of Debi - - - - 5,550,004 47,308 (08 - 1.320.000
Premium on Defil fssued - - 9,281 4.970.322 - - -
Payment (o Refanding Dond Kscrow Agent - - - - - 15.672,472) - - (1.298.1u%)
Tolal Other Financing Sources (Uses) 5 4994029 § &1.880 {3.004.278) ¥ (.1313nm % 1846769 % (670974) 3 49460941 _§ (1.198.678) 3 (2.415.880) (758,597}
Nel Change In Fund Balances S 15045218 % 0 3, 74% 1,092,301 §  11LR08.61I 5 1098023 & (60624413 % 10185421 % 6.146.040 5 3.570.331 (1.08),2R9)
Deln Service As A Percomage of
Noncapinl Txpenditmes 0.1% T.M% 6 0% 3.3 3.8% 6.0% A20% 1.6% 4.7% 4.6%
ARFFERSON COUNTY, TEXAS
GENERAL GOVERNMENTAL TAX REVENUES BY SOURCE
LAST TEN FISCAL YEARS
{moililied neernn) hasis of necounling)

Iaseal Alcolwnlic 1Intel Qecupancy

Year Peaperty Tax Sales ‘I'ny Bevernpe Tux Tnx Tolat

2006 $61.103,192 $20.130.338 5 494,201 g R0d 268 82,642,120

2007 65.071.514 21,654,606 0013 973500 $8,202.521

BLIH 71,316,192 23.006,777 S0o047 L0 LATT 96,941,594

BT} 75912693 30410613 514,474 1,294,061 108231863

e 75995020 21361590 575,928 893,234 98,825,778

2011 72,959 364 209061452 547.605 9R1.619 93,450,011

32 79.446.316 21,864,078 ARd,98R 1.00d, 163 104,860,144

2003 §2,593,407 24,695,104 475,162 Lol5.058 HR79.414

2014 $4.262.732 24,064 857 414,384 1,150,383 110,452,346

2015 ¥2.850.758 23,007,286 056,678 1.291.716 107,516_438
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TABLEG
JEFFERSON COUNTY, TEXAS
ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS

IFiseal Total Estimated Assessed
Year Real Property Personal Properiy Less: Total Taxnble Dircet Actual Valuc (n) as a
Ended Residential Commercial Molor Tax Excmpt Assessed Tax Taxable Percentage of
September 30 Property Property Yehicles Other Reat Property Value Rate Value Actual Value
2006 5,763,919,286 $ 8,244,921,075 ¥ 53,451,410 $3,377,709,770 % 3,069,336,201 % 14,370,665,340  $0.425 14,455,989,770 82.89%
2007 5,433,538,560 10,360,470,535 54,880,880 3,872,073.860 3,180.724,674 16,540,248,161 (0.400 16,560,749,332 83.98%
2008 0,729,159,173 I1,409,878,641 62,731,150 4,196,575,015 3,824,188,028 18,574,205,991 0.390 18,879,604,039 84.29%
2009 7,717,517,403 12,524,372,020 63,467,330 4,907,849,539 4,416.709,776 20,796,496,516 0.365 21,244,031,039 84.206%
2010 7.848,755,180 11,452,043,060 59,394,290 4,831,1378,530 3,053,531,674 21,138,044,986 0.365 21,337,887.316 58.20%
2011 3,042,282 874 12,128,893,349 47,961,490 4,820,6%9,110 2,904,361,132 22,135,465,691 0.365 22,248,999.610 K8.85%
2012 7.989,089,195 12,510,887,710 51,129,790 5.421,135,950 2,819,185,882 23,153,056,763 0.365 23,199,553,509 89.32%
2013 7,912,100,439 14,408,052,759 62,242,770 6,008,922,220 3,198,328,907 25,252,989,281 0.365 25,274,550,281 BR.83%
2014 7,974,453,458 17,857,917,342 66,248,570 6,675,937,170 6,667,443,764 25,907,112,776 0.365 25,914,418,662 79.55%
2015 8,081,673,579 16,701,727,909 68,532,930 6,926,838,120 6,385,170,071 25,393,602,467 0.365 25,404,515,574 79.94%

Source: Jefferson County Appraisal District

Note: Property in the county is reassessed annually. The county assesses property at 100% ol actual value for all types of real and personal property.
IHowcever, each homeslead residential property can ouly increase by a maximum of 0% in any given year. Estimated actual value is caleulated by
addling baek the Joss to the limit on homestead residential properties to the Lolal taxable assessed value. Tax rates are per $100 of nssessed value.

(a) Ineludes tax-cxempt property.
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TABLE7
JEFFERSON COUNTY, TEXAS
PROPERTY TAX RATES
DIRECT AND OVERLAPPING (a) GOVERNVIENTS
LAST TEN FISCAL YEARS

Overlapping Rates
Cities Schaol Districts
Total Dircct
Debt Total Debt Tatal Dcbt Total &

Fiscal Operating Service County Operating Serviee City Operating Scrvice School Special  Overlapping
Year Rate Rate Rate Rate Rate Rate Rate Rate Rate Districts Rates
2006 ¥ 0375 § 0050 % 0.425 3 0.40¢ 0278 $0677 % 1491 F0.136 $1.627 $0216 8§ 2.945
2007 0.355 0.045 0.400 0420 0.232 0.652 1311 0.119 1.430 0.216 2.698
2008 0.353 0.037 0.390 0419 0.187 0.606 1.077 0.144 1.221 0.205 2422
2009 0.331 0.034 0.365 0.385 0.202 0.587 1.058 0.186 1.244 0217 2413
2010 0.330 0.035 0.365 0.394 0.199 0.593 1.073 0.220 1.293 0.226 2.477
2011 0.331 0.034 0.365 0.3% 0.197 0.591 1.058 0.226 1.284 0.192 2.432
2012 0.336 0.029 0.365 0.401 0.185 0.586 1.059 0.230 1.289 0.193 2.433
2013 0.340 0.025 0.365 0412 0.182 0.594 [.059 0.217 1.276 0.194 2.429
2014 0.34] 0.024 0.365 0419 0.189 0.608 1.058 0.235 1.293 0.193 2.459
2015 0.340 0.025 0.365 0.430 0.186 0.6l6 1.059 0.244 1.303 0.203 2.487

Source: Je{terson County Tax Assessor Collector

{n) Owcrlapping rates wre those of Jocal governmenis that apply (o properly vwners within JelTerson Counly. Notall overlapping rates apply Lo all JefTerson Caunly properly nwners.
{c.g.. the rates [or special districts apply only 1o the proportion ol the County's properly owners whose property is located within the geographic boundaries ol the special district.)

Note: Rules are per $100 of taxable value. Rates T'or overlapping entilies are an average tx rate of all cities (6), school distriets (7), and special districts (13) located within JelTersou County.
For liscal year 2014, total rates ranged belween 2158 and 7920 for citics, 1.12 and 1.434 Tor school districts, and .0286 and ,5734 Tor special districts.
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TABLE §
JEFFERSON COUNTY, TEXAS
PRINCIPAL TAXPAYERS
CURRENT YEAR AND NINE YEARS AGO

2015 2006
Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable
Assessed Assessed Assessed Assessed
Taxpayers Value (b) Rank Value Value (b) Rank Value

Motiva Refinery $ 5,105,290,380 | 20.10% $ 831,955,020 2 5.93%
ExxonMeobil Qil Corporation 2,373,637,534 2 9.35% 1,834,347,120 1 12.76%
Premcor Refining Group Inc 1,070,844,203 3 4.22% 486,682,210 4 3.39%
Total Petrochemicals USA §13,675,000 4 3.20% 398,391,930 5 2.77%
Huntsman Petrochernical Corp 396,122,490 3 1.56% 781,330,160 3 5.44%
Chevron Phillips Chemical Co 370,139,650 G 1.46% 292 795,180 6 2.04%
Sunoco Partners Mktg & Term LP 349,630,290 7 1.38% - -
BASF-Arofina Jeint Venture 326,059,730 8 1.28% - -
Entergy Texas Inc. 257,924 820 9 1.17% 241,884,430 1.68%
Enterprise Texas Pipeline LP 289,651,870 10 1.14% - -
Goodyear Tire & Rubber Co. - - 202,103,580 1.41%
Port Arthur Coker Company LP - 147,417,950 1.03%
E [ Dupont De Nemours - - 134.039,950 0.93%
TOTAL $11,392,975947 44 86% $5.370,949,550 37.38%

Source: Jefferson County Appraisal Dhistrict.

(b) Amounts shown for these taxpayers do not include assessed values attributable to certain subsidiaries and affiliates which
are not grouped on the tax roll with the taxpayers shown.
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PROPERTY TAX LEVIES AND COLLECTIONS

JEFFERSON COUNTY, TEXAS

LAST TEN FISCAL YEARS

Collected within the Fiscal

Yecar of the Levy

TABLE 9

Total Collections to Date

Fiscal Year Total Tax Collections in
Ended Levy for Percentage Subsequent Percentage
September 30 Fiscal Year Amount of Levy Years Amount of Levy
20006 $ 60,781,088  § 59,849.203 98.47%  § 687,188 60,536,391 99.60%
2007 64,519,705 63,544,312 08.49% 762,482 64,306,794 99.67%
2008 70,671,952 69,387,969 08.18% 1,030,560 70,418,529 99.64%
2009 74,722,657 73,704,158 08.64% 727,510 74,431,068 99.61%
2010 74,410,829 73,446,110 08.70% 626,148 74,072,258 99.54%
2011 79,156,074 77,966,579 98.50% 780,482 78,747,061 99.48%
2012 83,545,215 82,381,734 08.61% 685,052 83,066,786 99.43%
2013 89,361,867 88,220,195 08.72% 560,942 88,781,137 99.35%
2014 92,542,074 91,329,673 08.69% 446,025 91,775,698 99.17%
2015 91,217,652 89,902,191 98.56% - £9,902,191 08.56%
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JEFFERSON COUNTY, TEXAS
RATIO OF OUTSTANDING DEBT BY TYPE
LAST TEN FISCAL YEARS

TABLE 10

General Percentage of

Fiscal Obligation Notes Capital Total Primary Personal

Year Bonds Payable Leases Government Income (a) Per Capita (a)
2006 $ 79,392,478 $ 2,648,987 $ 101,959 3 82,143,424 1.20% 5 332
2007 75,385,127 2,332,066 52,224 77,769,417 1.09% $ 319
2008 71,912,777 2,005,529 - 73,918,300 0.96% $ 305
2009 68,290,426 1,669,086 - 09,959,512 0.85% h 289
2010 64,553,045 1,322,435 1,144,977 67,020,457 0.74% $ 266
2011 60,664,579 965,267 585,075 62,214,921 0.60% $ 247
2012 56,704,005 597,263 - 57,301,268 0.59% $ 227
2013 52,482,467 218,094 - 52,700,561 0.55% $ 209
2014 49,281,192 - - 49,281,192 0.49% $ 195
2015 44,444 3723 - 1,707,363 46,151,686 0.46% $ 183

Note: Details regarding the County's outstanding debt can be found in the notes to the financial statements.

{a) See the Schedule of Demographic and Economics Statistics in Table 14 for personal income and population data.
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JEFFERSON COUNTY, TEXAS

RATIO OF GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

Percentage of

TABLE 11

Estimated
Less: Actual
General Amounts Taxable
Fiscal Obligation Available in Value (a)
Year Bonds Debt Fuud Total of Property Per Capita (b)
2006 $ 79,392,478 $ 337,083 $ 79,055,395 0.55% $ 319
2007 75,385,127 318,212 75,066,915 0.45% 308
2008 71,912,777 76,619 71,836,158 0.38% 297
2009 68,290,426 176,339 68,114,087 0.32% 281
2010 04,553,045 330,833 64,222,212 0.30% 255
2011 60,664,579 354,241 60,310,338 0.27% 239
2012 56,704,005 716,106 55,987,899 0.24% 221
2013 52,482,407 901,217 51,581,250 0.20% 205
2014 49,281,192 1,010,241 48,270,951 0.19% 19]
2015 44,444,323 1,096,051 43,348,272 0.17% 172

Note: Details regarding the County's outstanding debt can be found in the notes to the financial statements.

(a) Sce the Schedule of Assessed Value and Estimated Actual Value of Taxable Property m Table 6 for

property value data.

(b) See the Schedule of Demographic and Economics Statistics in Table 14 for population data.
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JEFFERSON COUNTY, TEXAS
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF SEPTEMBER 30, 2015

TABLE 12

Estimated
Percentage
Applicable Estimated Share of
Governmental Unit Debt Qutstanding (a) Overlapping Debt
JEFFERSON CCUNTY DIRECT DEBT $44 444323 100.0% 544,444,323
Total Direct Debt 544,444,323
OVERLAPPING DEBT REPAID WITH PROPERTY TAXES:
CITIES:
BEAUMONT 217,504,350 100.0% 217,504,350
BEVIL OAKS 1,930,000 100.0% 1,930,000
GROVES 3,230,000 100.0% 3,230,000
NEDERLAND 12,345,000 100.0% 12,345,000
PORT ARTHUR 61,643,000 100.0% 61,643,000
PORT NECHES 12,610,000 100.0% 12,610,000
TAYLOR LANDING - 100.0% -
SCHOOL DISTRICTS:
BEAUMONT 379,003,000 100.0% 379,003,000
HAMSHIRE FANNETT 24,230,000 100.0% 24,230,000
HARDIN JEFFERSON 31,185,230 52.7% 16,434,616
NEDERLAND 32,170,000 100.0% 32,170,000
PORT ARTHUR 247,535,000 100.0% 247,533,000
PORT NECHES 106,262,532 100.0% 106,262,532
SABINE PASS 28,126,175 100.0% 28,126,175
PORT DISTRICTS:
BEAUMONT 4,190,000 100.0% 4,190,000
PORT ARTHUR 29,120,000 100.0% 29,120,000
SABTNE PASS 905,000 100.0% 905,000
DRAINAGE DISTRICTS:
DRAINAGE DISTRICTS 23 1,323,142 100.0% 1,323,142
DRAINAGE DISTRICTS #6 - 100.0% -
DRAINAGE DISTRICTS #7 15,481,000 100.0% 15,481,000
NAVIGATION DISTRICTS:
JEFFERSON COUNTY - 100.0% -
MUNICIPAL UTILITY DISTRICTS:
NORTHWEST FOREST - 100.0% -
WATER DISTRICTS:
WATER DISTRICT £10 5,065,000 100.0% 5,063,000
EMERGENCY SERVICE DISTRICTS:
EMERGENCY SERVICE DISTRICT #1 - 100.0% -
EMERGENCY SERVICE DISTRICT #2 - 100.0% -
EMERGENCY SERVICE DISTRICT #3 - 100.0% -
CONSERVATION DISTRICTS:
TRINITY BAY - 100.0% -
[MPROVEMENT DISTRICT:
CARDINAL MEADOWS - 100.0% -
Totat Overlapping Debt $1,199,111,815
TOTALDIRECT AND OVERLAPPING DEBT 51,243,5536,138

Sources: Debt gutsianding data was provided by each ol (he (axing entities.

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries ol the
county. This schedule estiinates the pertion ol the outsianding deb! of these overlapping governmems that is
borne by Lhe residents and businesses of Jefferson County. This process recognizes thal, when considering

the Counry's ability to issue and repay long-lerm debt, the entire debl burden borne by the residents and
businesses should be 1aken into account. Fowever, this does nol imply that cvery taxpayer is a resident, and
therefore responsibie for repaying the debl, ol ezch overlapping government.

(a) The pereentage of overlapping debt applicable is estimared using taxable assessed property values. Applicable
pereentages were estimaled by determining the portion of taxing ennty that is wilbin the County’s boundaries
and dividing il by be taxing enlity’s w1al taxable assessed value.
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Dbt linin

Tolal nel debt applicable (o limit
Legal debt margin

Total nel debl applicable 10 the

limmiv as o percentage ol debt
limit
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TABLE 13

JEFFERSON COUNTY, TEXAS

LEGAL DEBT MARGIN INFORNMATION
LAST TEN FISCAL YEARS
(amonnts expressed in thousands)
IFiscal Year
2005 2006 2007 2008 29 2000 2001 2012 213 2014 2015

$ 3,639,382 £3,502210 33,048,502 $4,534.760  $35,000472  $4.825200 % 5,042,794 35,124,994 35,580,038 50,458,093 § 6,195,350
82,888 79,203 75,177 71,508 68,149 64.234 60,416 60416 48,404 44,070 39,564
$ 3,550,494 § 3,423,007 £ 3,873,325 $4.462,852 §4,992,323 $4,760,967 % 4,982,378 3 5064578 §5531,634  $6,414,023 $ 6,156,256
1.38% 2.26% 1.90% 1.59% 1.35% 1.33% 1.20% I.18% 0.87% .68% 0.04%

Legal Debt Margin Caleulztion for Fiscal Year 2015

Assessed Value of Real Property

Debt linil (25% ol assessed value of real property)
Debi applicable to limil:

General abligation bonds

Less: Amount set aside for repayment

ol general obligation debt

Tatat net debl 2pplicable (o limit

Legal debt margin

Note: Under Article 11, Section 52 of the Stale Conslitwion , JelTerson County’s vutslanding general nbligation debt should not exceed 25% ol
assessed valualion of real property. By liw, the gencral obligation debi subjeet o the limitation inay be offset by amounts scl aside for repaying

general obligation bonds.

§ 24,783,404

6,195,850

40,660

1,096

$ 39,564
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TABLE 14
JEFFERSON COUNTY, TEXAS
DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS

Personal

Income

(amounts Per Capita School
Fiscal expressed in Personal Median Enrollment  Unemployment
Ycar Population (a) thousands) Income (b) Age (a) (a) Rate (b)
2006 247,571 $ 6,854,993 § 27,689 36.5 62,002 0.6%
2007 243914  § 7,152,534 § 29,324 36.4 59,776 5.7%
2008 241975 & 7,684,158 § 31,750 36.7 62,290 7.3%
2009 242,142 § 8,183,189 § 33,795 36.5 61,721 10.7%
2010 252,273 % 9,099,739 § 36,071 35.0 62,433 10.6%
2011 252,273 % 9,369,167 § 37,139 36.0 63,371 11.7%
2012 252,802 $ 9,786,471 § 38,712 35.9 63,371 10.2%
2013 251,813 § 9,658,791 & 38,357 36.0 63,433 10.1%
2014 252,358  $ 10,083,721 § 39,958 35.9 63,350 7.8%
2015 252,235 % 9,971,354 § 39,532 359 61,768 6.6%

Data sources

(a) Bureau of Census
{b) Texas Workforce Commission
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TABLE 15
JEFFERSON COUNTY, TEXAS
PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEARS AGO
2015 2006

Percentage of Percentage of
Total County Total County
Emplover Employees Rank Employment Emplovees Rank  Employment
State of Texas 4,229 | 4.08% 4,372 1 421%
Beaumont [SD 2.672 2 2.58% 2,890 3 2.78%
ExxonMobil Oil Corporation 2.000 3 1.93% 2,150 4 2.07%
Christus Health Southeast Texas 1,991 4 1.92% 3,003 2 2.89%
Mermorial Hermann Baptist Hospiral 1,553 5 1.50% 1,556 [¢] 1.50%

Motiva Enterprises 1,540 6 1.49% -

Pon Arthur ISD 1,263 7 1.22% 1,233 8 -
Ciry of Beaurnont 1,235 8 1.19% 1,283 7 1.23%

Jefferson County 1,182 0 1.14% 1,147 9 -

Valero 845 10 0.82% -
U S Postal Encoding - - 1,081 10 1.04%
E.l. DuPont Sabine River Works - - 1,686 3 1.62%
TOTAL 18.510 17.87% 20,403 17.34%

Source: Employment numbers provided by each enticy

155



TABLE 16
JEFFERSON COUNTY, TEXAS
FULL-TIME EQUIVALENT COUNTY EMPLOYEES BY FUNCTION
LAST TEN FISCAL YEARS
Full-time Equivalent Employees as of September 30
Function 2006 2007 2008 2009 2006 2011 2012 2013 2014 2015

General Government 169 176 171 180 170 166 164 166 165 165
Judicial & Law Enforcement

Deputies 114 122 124 131 134 131 134 138 138 143

Detention Officers 222 239 221 240 242 238 238 241 238 237

Others 439 435 436 441 444 440 442 436 443 440

Education & Recreation 14 17 18 18 20 14 15 15 15 15

Health & Welfare 64 33 56 63 63 59 60 60 60 60
Maintenance - Equipment &

Structures

Road & Bridges 59 71 70 69 68 67 66 64 64 60

Engineering 10 9 10 10 G 10 10 10 10 10

Maintenance 31 30 27 30 29 28 28 30 27 28

Jack Brooks Regional Airport 25 23 26 23 25 25 23 24 25 24

Ford Park 125 101 79 22 23 19 20 23 21 20

TOTAL 1,272 1,278 1,238 1,227 1,227 1,198 1,200 1,207 1,206 1,202

Sources: County and Ford Park payroll records
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TABLE 17
JEFFERSON COUNTY, TEXAS
OPERATING INDICATORS BY FUNCTION
LAST TEN FISCAL YEARS
FISCAL YEAR
Funciion 2006 2(07 2008 2009 20010 20111 2012 2013 2014 2015
Judicial & Law Lnforcement
Courts
Number of Indigent Cases | leard 2,082 2,839 2,984 2,945 2,945 2,490 2413 3,249 3.392 3. 727
Number of Justice ol Peace Cascs 47.027 51416 50,997 43326 41,488 44,642 48,363 43,205 41,359 33717
SherilT
Number ol Arrests 6,147 6423 6,543 6,404 6,573 6,099 6,023 5,898 5507 5,730
Number ol Citations £.203 1.242 2,300 1112 1,043 1,241 1,081 915 1,558 1.615
Jail
Average Daily Population of Imnales 9359 1171 GE6 899 S 920 815 767 855 830
Conslables
Numbur of Papers Scived 21,209 19,874 15,847 15,954 16,967 16,860 15,344 15,472 17,348 18,276
Edueation & Recreation
Library
Number of Palren Visils 6,129 5,995 6,300 4,002 1.536 n/a® nia " nfa® nfa " nfa"
ealth & Wellare
Healtls & Welfare
Nunber of Patients Seen in Clinie 7.36) 80101 8,310 4,375 11,531 11,968 11,644 7,433 11,314 10,508
Muosquite Contsol
Number of Aercage Sprayed 2613.632 1.386.752 1,393.743 2,175,872 1070464 818,972 1328128 700,672 1.048,2506 563,520
Maintenance - Cauipment & Structures
Road & Bridge
Road Miles Mainlained 368 368 370 370 370 370 369 370 370 369
Airport
Number of Aircralt Operations 61,856 55350 127273 27.891 26,332 22,602 22,515 20,351 19,109 15,462
Number ol Enplaned 25,687 25.650 22,126 22,174 17,957 18.098 5,606 24,069 36.605 34,8379
Number ol Deplaned 26,219 26,117 22,347 21,588 17,997 18,207 5,328 24,351 35,340 34,517
Tealth Insusance Risk Pool
Number of Participants in Plin 1,389 1,429 1,490 §,54 1 1,568 1,550 1,581 1.012 1,807 1,652
Entertainnient Complex
Number ol Events 199 160 221 183 198 188 185 176 174 17¢
Tolal Attendance 248,639 617246 280,012 (658,337 047,207 629,123 712,688 66K 718 650,089 303,562

Sources: Vorious eounty departinents

Nole: Indicators are not available for the general government lunetions.

~ Lilrary was closed 12/31710.
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TABLE 1%
JEFFERSON COUNTY, TEXAS
CAPITAL ASSET STATISTICS BY FUNCTION
LAST TEN FISCAL YEARS
FISCAL YEAR
Function 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Judicial & Law Enforcement
Sherilf
Patroal Units 92 109 119 116 120 122 122 126 121 123
Aviation Units 3 2 3 3 3 3 4 4 3 3
Marine Units 3 3 4 v 9 Il Il I 11 I
Jail
Donns 23 23 23 23 23 23 23 23 23 23
Bed Capacily 1,268 1,268 1,268 1,268 1,268 1,268 1,268 1,268 1,268 1,268
Conslables
Patrol Unils 29 29 30 31 32 27 24 29 32 28
Educalion & Recreation
Library Holdings {ie books, audio, video) 45,378 44,281 46,104 35,549 36,038 nfa ~ wah nfa ™ nfa ® nfa~
Health & Welfare
Mosquite Conlrol
Mosquito Spray Trucks b 8 8 8 8 b 8 8 8 8
Weed Conltrol Trucks 2 2 2 2 2 2 2 2
Aviation Unils 3 3 3 3 3 3 3 3 3 3
Maintenance - Equipment & Structurcs
Road (miles) 368 368 370 370 370 370 369 370 370 369
Bridges 65 65 65 65 65 65 G5 65 65 65
Aimort
Runways (lincar feel) 11,820 V1,820 11,820 11,820 11,820 11,820 11,820 11,820 11,820 11,820
T-Hangar & Open Span Hangars (square feet) 138,700 154,374 144,274 123,076 123,076 150,470 150,470 150,470 150,470 150,470
Office Spaee (square feet) 15,055 15,535 14,439 14,426 14,426 | 8,885 13,885 43,850 43,850 43,850
Entertainment Complex
Number of venues 5 5 5 5 5 5 5 5 5 5
Soflball Fields 2 12 12 12 12 12 12 12 12 12
Exhibil Floor Space (square fecl) 142,000 142,000 142,000 142,000 142,000 142,000 142,000 142,000 142,000 142,060
Seating Capacily 23,500 23,500 23.500 23,500 23,500 23,500 23,500 23,500 23,500 23,500

Sources: Various counly deparlmenls
Note: Indicators are nol available for (he general governmend funclion.

~ Library was closed 12/31/10.
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PATTILLO, BROWN & HILL, L.L.pP.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

To the Honorable County Judge and
Commissioners Court
Jefferson County, Texas

We have audited the financial statements of Jefferson County, Texas as of and for the year
ended September 30, 2015, and have issued our report thereon dated March 17, 2016. Professional
standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter dated June 30, 2015, our responsibility, as described
by professional standards, is to form and express opinions about whether the financial statements that
have been prepared by management with your oversight are presented fairly, in all material respects, in
accordance with accounting principles generally accepted in the United States of America. Our audit of
the financial statements does not relieve you or management of your respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to
obtain reasonable, rather than absolute, assurance about whether the financial statements are free of
material misstatement. An audit of financial statements includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control
over financial reporting. Accordingly, as part of our audit, we considered the internal control of
Jefferson County, Texas solely for the purpose of determining our audit procedures and not to provide
any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the audit that are, in
our professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. However, we are not required to design procedures for the purpose of identifying other matters
to communicate to you.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously
communicated to you.

WACO, TX HOUSTON, TX TEMPLE, TX AI( PA

101 West Highway 6 281.671.6259 254.791.3460
Waco. Texas 76710 .
254.772.4901 RIO GRANDE VALLEY, TX ALBUQUERQUE, NM Governmental Audit
www.pbhepa.com 956.544.7778 505.266.5904 Quality Center
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Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate, our firm, and our network firms have
complied with all relevant ethical requirements regarding independence.

We will assist in preparing the schedule of expenditures of federal and state awards, and related
notes to the financial statements of Jefferson County, Texas in conformity with U.S. generally accepted
accounting principles and OMB Circular A-133 and the State of Texas Uniform Grant Management
Standards based on information provided by you. These nonaudit services do not constitute an audit
under Government Auditing Standards and such services will not be conducted in accordance with
Government Auditing Services.

You agree to assume all management responsibilities relating to the financial statements,
schedule of expenditures of federal and state awards, related notes, and any other nonaudit services we
provide. You will be required to acknowledge in the management representation letter our assistance
with preparation of the financial statements, schedule of expenditures of federal and state awards, and
related notes and that you have reviewed and approved the financial statements, schedule of
expenditures of federal and state awards, and related notes prior to their issuance and have accepted
responsibility for them. Further, you agree to oversee the nonaudit services by designating an
individual, preferable from senior management, with suitable skill, knowledge, or experience; evaluate
the adequacy and results of those services; and accept responsibility for them.

Qualitative Aspects of the Entity’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A
summary of the significant accounting policies adopted by Jefferson County, Texas is included in Note
1 to the financial statements. As described in the notes to the financial statements, during the year,
Jefferson County, Texas changed its method of accounting for pension liabilities by adopting
Governmental Accounting Standards (GASB) Statement No. 68, Accounting and Financial Reporting
for Pensions—an amendment of GASB Statement No. 27 and Governmental Accounting Standards
(GASB) Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement
Date—an amendment of GASB Statement No. 68. Accordingly, the cumulative effect of the accounting
change as of the beginning of the year has been reported in the Statement of Activities. No matters have
come to our attention that would require us, under professional standards, to inform you about (1) the
methods used to account for significant unusual transactions and (2) the effect of significant accounting
policies in controversial or emerging areas for which there is a lack of authoritative guidance or
consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s current judgments. Those judgments are normally based on knowledge
and experience about past and current events and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the financial statements and because
of the possibility that future events affecting them may differ markedly from management’s current
judgments.

2
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Management’s estimate of the allowance for uncollectible property taxes is based on a historical
collection rate of outstanding property taxes at September 30, 2015. We evaluated the key factors and
assumptions used to develop the allowance for uncollectible property taxes in determining that it is
reasonable in relation to the financial statements taken as a whole.

Management’s estimate of the allowance for uncollectible court fines and fees receivable is
based on a historical collection rate of outstanding court fines and fees at September 30, 2015. We
evaluated the key factors and assumptions used to develop the allowance for uncollectible court fines in
determining that it is reasonable in relation to the financial statements taken as a whole.

Management’s estimate of the accumulated depreciation is based on the related estimated useful
lives of capital assets. We evaluated the key factors and assumptions used to develop these estimates in
determining that it is reasonable in relation to the financial statements taken as a whole.

Management’s estimate of the annual OPEB cost and net OPEB obligation is based on
economic and demographic assumptions related to future claims/premiums paid on behalf of retirees.
We evaluated the key factors and assumptions used to develop the annual OPEB cost and net OPEB
obligation in determining that it is reasonable in relation to the financial statements taken as a whole.

Management’s estimate of the net pension liability is based on actuarial assumptions which are
determined by the demographics of the plan and future projections that the actuarial makes based on
historical information of the plan and the investment market. We evaluated the key factors and
assumptions used to develop the net pension liability and determined that it is reasonable in relation to
the basic financial statements taken as a whole and in relation to the applicable opinion units.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly
sensitive because of their significance to financial statement users. The most sensitive disclosures
affecting Jefferson County, Texas’ financial statements relate to the TCDRS pension liability. The
disclosures in the financial statements are neutral, consistent and clear.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the
performance of the audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known
and likely misstatements identified during the audit, other than those that we believe are trivial, and
communicate them to the appropriate level of management. None of the misstatements identified by us
as a result of our audit procedures and corrected by management were material, either individually or in
the aggregate, to the financial statements taken as a whole or applicable opinion units.
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter, which could be significant to Jefferson County, Texas’ financial statements or the
auditors’ report. No such disagreements arose during the course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the
attached letter dated March 17, 2016.
Management’s Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters. Management informed us that, and to our knowledge, there were no consultations
with other accountants regarding auditing and accounting matters.
Other Significant Matters, Findings, or Issues

In the normal course of our professional association with Jefferson County, Texas, we generally
discuss a variety of matters, including the application of accounting principles and auditing standards,
operating and regulatory conditions affecting the entity, and operational plans and strategies that may
affect the risks of material misstatement. None of the matters discussed resulted in a condition to our
retention as Jefferson County, Texas’ auditors.

Significant Forthcoming Accounting Standards

Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions

Governmental Accounting Standards Board Statement No. 75 (“GASB 75”), Accounting and
Financial Reporting for Postemployment Benefits Other Than Pensions, is effective for periods beginning
after June 15, 2017. The primary objective of GASB 75 is to improve accounting and financial
reporting by state and local governments for postemployment benefits other than pensions (other
postemployment benefits or “OPEB”). It also improves information provided by state and local
governmental employers about financial support for OPEB that is provided by other entities.

This Statement replaces the requirements of Statements No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions, as amended, and No. 57,
OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans, for OPEB.

These new standards relate only to the accounting and reporting of OPEB plans within the
GAAP based financial statements of governmental entities. They do not establish requirements as to the
actual funding of these benefits. These decisions are left to management and the governing body.
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This Statement may have a material impact on recorded OPEB liabilities compared to
application of current standards. Your processes should be updated to incorporate the new information
requirements and gather information now to determine the future impacts on financial reporting.

Restriction on Use
This report is intended solely for the information and use of the Honorable County Judge,

Commissioners’ Court, and management of the County and is not intended to be, and should not be,
used by anyone other than these specified parties.

Tattillo, Browm ¢ WAL LLE

Waco, Texas
March 17, 2016
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FirstSouthwest
AssetManagement

A Hilltop Holdings Company..

J. Colby Jackson

Director
Arbitrage Rebate Compliance Services

March 21, 2016

Mr. Patrick Swain

County Auditor

Jefferson County, Texas
Jefferson County Courthouse
1149 Pearl Street, 7" Floor
Beaumont, Texas 77701

Dear Mr. Swain:

We recently noted that our contract to perform arbitrage rebate services between Jefferson
County, Texas and First Southwest Asset Management, LLC (“FSAM”) has expired. Thanks to
clients such as you, FSAM has gained a national reputation as a leading provider of arbitrage
rebate compliance services.

FSAM has been providing comprehensive arbitrage rebate compliance services to the County
since December 1994, and we value the opportunity to be of continued service to the County.
We are committed to continuing to provide the County with a full range of compliance services
tailored to the needs of the County. '

We have enclosed two copies of the arbitrage rebate renewal contract, for your review. As you
will note, we are proposing a base fee per calculation of $1,400.00 per issue per calculation year.

While we would rather not have to raise fees, it is a business motivated decision. In 2010, FSAM
voluntary lowered the County’s rebate fees by 33%. That was done in an effort to share the
reduced complexity of the investment options and strategies in the then current economic
environment. We continue to believe that the County deserves to share in the benefit of the less
time required to perform rebate calculations in this investment environment. However, the
people costs of our business continue to increase. As a result, we have taken back a small portion
of the 2010 fee decrease. Even after the current fee increase, the County’s net fee reduction is

22%.
We have enclosed an executed Conflict of Interest Questionnaire (Form CIQ) for your records.

Pursuant to recent legislation known as H.B. 1295, certain Texas governmental entities and state
agencies are required to obtain a completed Texas Ethics Commission Form 1295, Certificate of

101791-1
direct 214.953.8760
Hilltop Securities Inc. toll free 800.678.3792
1201 Elm Street mobile 940.224.4431
Suite 3500 Colby.Jackson@HilltopSecurities.com

Dallas, Texas 75270 HilltopSecurities.com
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Interested Parties, from the vendor before entering into a contract that (1) requires an action or
vote by the governing body of the entity or agency, or (2) has a value of at least §1 million. It is
our belief that this statute does not apply to this contract for arbitrage rebate compliance services.
If the County is subject to this legislation and you are required to receive Form 1295 before
entering into a contract with our firm, please let me know and one will be provided.

It is truly our privilege to partner with the County to ensure that current and future bond issues
comply with the arbitrage rebate and yield restriction rules. At your convenience, please return

one executed copy to us and retain the other executed copy for your records.

Should you have any questions, please do not hesitate to contact me at (800) 678-3792 or directly
at (214) 953-8760.

Sincerely,

Colby Jackson

101791-1




| CONFLICT OF INTEREST QUESTIONNAIRE ~ FORM CIQ

"For vendor domg business Wlth local governmental entlty

This questionnaire reflects changes made to the Taw | by H.B. 23, 84th Leg., Regular Session. ' OFFICE USEONLY

This. questionnaire is being filed in accordance with Chapter 176, Local Govemment Code, by a vendor who Date Received .
has a business relationship as defined by Section 178, 001(1-a) wnth a local govemmental entnly and the i
vendor meets requirements. under Sect:on 176 oos(a)

By law thlS questlonnalre must be filed With the records admmlstrator of lhe local governmental entity not later
than the 7th business day after the date the vendor becomes aware of facts that require the statement to. be
filed. See Section.176. 006(a-1), Local Government Code

‘A vendor commlts an offense if the vendor knowingly violates Sectlon 176.008, Local Government Code An
offense under this section is a mlsdemeanor

1] Name of vendor who has a busmess relatlonsmp w:th local governmental entlty

Flrst Southwest Asset Management LLC

D Checkthis box if youarefiling an update toa prevrously filed questlonnalre (The Taw requires that you file an updated
oompleted quéstionnaire with the ‘appropriate filing authority not later than the 7th business day after the date aon whlch

you became aware that the onglnally ﬁled questlonnalre was lncomplete or lnaccurate)

' ..J Name of local govemment oﬂ:cer about whom the mformanon is bemg dlsclosed

Not Apphcable

Name of Off:cer

_l Descnbe each employment or other busmess relatlonsl‘up thh the local government officer, or a famlly member of the
_ officer, as described by Section 176.003(a)(2)(A). Also describe any family relatzonsh:p with the local government officer.
. Complete subparts Aand. B for each employment or business relat!onshlp descnbed Attach addmonal pages to this Form
“-ClQas necessary . . .

A ls the local government offlcer ora fam:ly member of ’the ofhcer recelvmg of llkely to recelve taxable mcome;;
other than in estment lncome, fromi the vendor'? : . S

B ls the vendor recelvmg or Ilkely to receive taxable income, other than mvestment mcome from or at‘the'dlrecttonw
of the local government officer or a famlly member of the o{‘hcer AND the taxable mcome is not recelved from the :

-No

-J' Describe each employment or business relatlonshlp that the vendor named in Sectlon 1 maintams witha corporation or
' other business entity with respect to which the local government oﬁ‘rcer serves as an ofﬂcer or dlrector, or holds an

! ownershlp mter ESt of one percent or more. o T

Not Appllcable

Y — e e - ‘
" ' Checkthls box n‘ the vendor has glven the local government oﬁxcer ofr afamtly member of the oﬁlcer one er more glfts -
a8 descnbed m Sectmn“176 OOS(a)(Z)(B), excludmg gifis- descnbed in. Sect:on 176, 003(a—1) R R
HEE Management LLC . -
By 3[}%'ll¢r

. Form provided by Texas E wWw. ethlcs state. g us




Form No. 148(f); Revised 1/25/16
AGREEMENT FOR
ARBITRAGE REBATE COMPLIANCE SERVICES
BETWEEN
JEFFERSON COUNTY, TEXAS
(Hereinafter Referred to as the “Issuer™)
AND
FIRST SOUTHWEST ASSET MANAGEMENT, LLC
(Hereinafter Referred to as “FSAM”)

It is understood and agreed that the Issuer, in connection with the sale and delivery of certain bonds, notes, certificates, or
other tax-exempt obligations (the “Obligations”), will have the need to determine to what extent, if any, it will be required to
rebate certain investment earnings (the amount of such rebate being referred to herein as the “Arbitrage Amount”) from the
proceeds of the Obligations to the United States of America pursuant to the provisions of Section 148(f)(2) of the Internal
Revenue Code of 1986, as amended (the “Code”). For purposes of this Agreement, the term “Arbitrage Amount” includes
payments made under the election to pay penalty in lieu of rebate for a qualified construction issue under Section 148(£)(4) of
the Code.

We are pleased to submit the following proposal for consideration; and if the proposal is accepted by the Issuer, it shall
become the agreement (the “Agreement”) between the Issuer and FSAM effective at the date of its acceptance as provided for
herein below.

1. This Agreement shall apply to all issues of tax-exempt Obligations delivered subsequent to the effective date of the
rebate requirements under the Code, except for (i) issues which qualify for exceptions to the rebate requirements in
accordance with Section 148 of the Code and related Treasury regulations, or (ii) issues excluded by the Issuer in
writing in accordance with the further provisions hereof, (iii) new issues effected in a fashion whereby FSAM is
unaware of the existence of such issue, (iv) issues in which, for reasons outside the control of FSAM, FSAM is
‘unable to procure the necessary information required to perform such services.

Covenants of First Southwest Asset Management

2. We agree to provide our professional services in determining the Arbitrage Amount with regard to the Obligations.
The Issuer will assume and pay the fee of FSAM as such fee is set out in Appendix A attached hereto. FSAM shall
not be responsible for any extraordinary expenses incurred on behalf of Issuer in connection with providing such
professional services, including any costs incident to litigation, mandamus action, test case or other similar legal
actions. '

3. We agree to perform the following duties in connection with providing arbitrage rebate compliance services:

a. To cooperate fully with the Issuer in reviewing the schedule of investments made by the Issuer with ()
proceeds from the Obligations, and (ii) proceeds of other funds of the Issuer which, under Treasury
Regulations Section 1.148, or any successor regulations thereto, are subject to the rebate requirements of
the Code;

b. To perform, or cause to be performed, consistent with the Code and the regulations promulgated thereunder,
calculations to determine the Arbitrage Amount under Section 148(£)(2) of the Code; and

c. To provide a report to the Issuer specifying the Arbitrage Amount based upon the investment schedule, the
calculations of bond yield and investment yield, and other information deemed relevant by FSAM. In
undertaking to provide the services set forth in paragraph 2 and this paragraph 3, FSAM does not assume
any responsibility for any record retention requirements which the Issuer may have under the Code or other
applicable laws, it being understood that the Issuer shall remain responsible for compliance with any such
record retention requirements.
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240




Covenants of the Issuer

4.

Tn connection with the performance of the aforesaid duties, the Issuer agrees to the following:

a. The fees due to FSAM in providing arbitrage rebate compliance services shall be calculated in accordance
with Appendix A attached hereto. The fees will be payable upon delivery of the report prepared by FSAM
for each issue of Obligations during the term of this Agreement.

b. The Issuer will provide FSAM all information regarding the issuance of the Obligations and the investment
of the proceeds therefrom, and any other information necessary in connection with calculating the ‘Arbitrage
Amount. FSAM will rely on the information supplied by the Issuer without inquiry, it being understood that
FSAM will not conduct an audit or take any other steps to verify the accuracy or authenticity of the
information provided by the Issuer.

c. The Issuer will notify FSAM in writing of the retirement, prior to the scheduled maturity, of any Obligations
included under the scope of this Agreement within 30 days of such retirement. This notification is required
to provide sufficient time to comply with Treasury Regulations Section 1.148-3(g) which requires final
payment of any Arbitrage Amount within 60 days of the final retirement of the Obligations. In the event the
Issuer fails to notify FSAM in a timely manner as provided hereinabove, FSAM shall have no further
obligation or responsibility to provide any services under this Agreement with respect to such retired
Obligations.

In providing the services set forth in this Agreement, it is agreed that FSAM shall not incur any liability for any error
of judgment made in good faith by a responsible officer or officers thereof and, except to the limited extent set forth
in this paragraph, shall not incur any liability for any other errors or omissions, unless it shall be proved that such
error or omission was a result of the gross negligence or willful misconduct of said officer or officers. In the event a
payment is assessed by the Internal Revenue Service due to an error by FSAM, the Issuer will be responsible for
paying the correct Arbitrage Amount and FSAM’s liability shall not exceed the amount of any penalty or interest
imposed on the Arbitrage Amount as a result of such error.

Obligations Issued Subsequent to Initial Contract

6.

The services contracted for under this Agreement will automatically extend to any additional Obligations (including
financing lease obligations) issued during the term of this Agreement, if such Obligations are subject to the rebate
requirements under Section 148(f)(2) of the Code. In connection with the issuance of additional Obligations, the

- Issuer agrees to the following:
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a. The Issuer will notify or cause the notification, in writing, to FSAM of any tax-exempt financing (including
financing lease obligations) issued by the Issuer during any calendar year of this Agreement, and will
provide FSAM with such information regarding such Obligations as FSAM may request in connection with
its performance of the arbitrage rebate services contracted for hereunder. If such notice is not provided to
FSAM with regard to a particular issue, FSAM shall have no obligation to provide any services hereunder
with respect to such issue.

b. At the option of the Issuer, any additional Obligations to be issued subsequent to the execution of this
Agreement may be excluded from the services provided for herein. In order to exclude an issue, the Issuer
must notify FSAM in writing of their intent to exclude any specific Obligations from the scope of this
Agreement, which exclusion shall be permanent for the full life of the Obligations; and after receipt of such
notice, FSAM shall have no obligation to provide any services under this Agreement with respect to such
excluded Obligations.




Effective Date of Agreement

7.

This Agreement shall become effective at the date of acceptance by the Issuer as set out herein below and remain in
effect thereafter for a period of five (5) years from the date of acceptance, provided, however, that this Agreement
may be terminated with or without cause by the Issuer or FSAM upon thirty (30) days prior written notice to the
other party. In the event of such termination, it is understood and agreed that only the amounts due to FSAM for
services provided and extraordinary expenses incurred to and including the date of termination will be due and
payable. No penalty will be assessed for termination of this Agreement. In the event this Agreement is terminated
prior to the completion of its stated term, all records provided to FSAM with respect to the investment of monies by
the Issuer shall be returned to the Issuer as soon as practicable following written request by Issuer. In addition, the
parties hereto agree that, upon termination of this Agreement, FSAM shall have no continuing obligation to the
Issuer regarding any arbitrage rebate related services contemplated herein, regardless of whether such services have
previously been undertaken, completed or performed.

Acceptance of Agreement

8.

This Agreement is submitted in duplicate originals. When accepted by the Issuer in accordance with the terms
hereof, it, together with Appendix A attached hereto, will constitute the entire Agreement between the Issuer and
FSAM for the purposes and the consideration herein specified. In order for this Agreement to become effective, it
must be accepted by the Issuer within sixty (60) days of the date appearing below the signature of FSAM’s
authorized representative hereon. After the expiration of such 60-day period, acceptance by the Issuer shall only
become effective upon delivery of written acknowledgement and reaffirmation by FSAM that the terms and
conditions set forth in this Agreement remain acceptable to FSAM.

Governing Law

9.

This Agreement will be governed by and construed in accordance with the laws of the State of Texas, without regard
to its principles of conflicts of laws.

Acceptance will be indicated on both copies and the return of one executed copy to First Southwest Asset Management.

Respectfully submitted,

FIRST SOUTHWEST ASSET MANAGEMENT, LLC -

By W/ Ftenbicep

Hill A. Feinberg, Chairman & Chieﬁ%ﬁltive Officer

Date

ISSUER’S ACCEPTANCE CLAUSE

The above and foregoing is hereby in all things accepted and approved by

101630-1

, on this the day of R
By
Authorized Representative
Title
Printed Name
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APPENDIX A - FEES

The Obligations to be covered initially under this contract include all issues of tax-exempt obligations delivered subsequent to the
effective dates of the rebate requirements, under the Code, except as set forth in Section I of the Agreement.

The fee for any Obligations under this contract shall only be payable if a computation is required under Section 148(f)(2) of the
Code. In the event that any of the Obligations fall within an exclusion to the computation requirement as defined by Section 148
of the Code or related regulations and no calculations were required by FSAM to make that determination, no fee will be charged

for such issue. For example, certain obligations are excluded from the rebate computation requirement if the proceeds are spent -

within specific time periods. In the event a particular issue of Obligations fulfills the exclusion requirements of the Code or
related regulations, the specified fee will be waived by FSAM if no calculations were required to make the determination.

FSAM’s fee for arbitrage rebate services is based upon a fixed annual fee per issue. The annual fee is charged based upon the
number of years that proceeds exist subject to rebate from the delivery date of the issue to the computation date.

FSAM’s fees are payable upon delivery of the report. The first report will be made following one year from the date of delivery
of the Obligations and on each computation date thereafter during the term of the Agreement. The fees for computations of the
Arbitrage Amount which encompass more, or less, than one Computation Year shall be prorated to reflect the longer, or shorter,
period of work performed during that period.

The fee for each of the Obligations included in this contract shall be based on the table below.

Additionally, due to significant time saving efficiencies realized when investment information is submitted in an
electronic format, FSAM passes the savings to its clients by offering a 10% reduction in its fees if information is
provided in a spreadsheet or electronic text file format.

Description Annual Fee

ANNUAL FEE $1,400

COMPREHENSIVE ARBITRAGE COMPLIANCE SERVICES INCLUDE:

e Commingled Funds Analysis & Calculations
e Spending Exception Analysis & Calculations
e  Yield Restriction Analysis & Calculations
(for yield restricted Project Funds, Reserve Funds, Escrow Funds, etc.)
Parity Reserve Fund Allocations
Transferred Proceeds Calculations
Universal Cap Calculations
Debt Service Fund Calculations (including earnings test when required) . INCLUDED
Preparation of all Required IRS Paperwork for Making a Rebate Payment / Yield Reduction
Payment
Retention of Records Provided for Arbitrage Computations
e IRS Audit Assistance -
Delivery of Rebate Calculations Each Year That Meets the Timing Requirements of the Audit
Schedule '
e  On-Site Meetings, as Appropriate, to Discuss Calculation Results / Subsequent Planning Items

OTHER SERVICES AVAILABLE:

IRS Refund Request — Update calculation, prepare refund request package, and assist issuer as necessary
. . . $750
in responding to subsequent IRS Information Requests

101630-1
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EXPLANATION OF TERMS:

101630-1

Computation Year: A “Computation Year” represents a one year period from the delivery date of the issue to the date
that is one calendar year after the delivery date, and each subsequent one-year period thereafter. Therefore, if a
calculation is required that covers more than one “computation year,” the annual fee is multiplied by the number of
computation years contained in the calculation being performed. If a calculation includes a portion of a computation
year, i.e., if the calculation includes 1 % computation years, then the base fee will be multiplied by 1.5.

Electronic Data Submission: The data should be provided electronically in MS Excel or ASCII text file (comma
delimited text preferred) with the date, description, dollar amount, and an activity code (if not in debit and credit
format) on the same line in the file.

Variable/Floating Rate Bond Issues: Special services are also required to perform the arbitrage rebate calculations
for variable rate bonds. A bond is a variable rate bond if the interest rate paid on the bond is dependent upon an
index which is subject to changes subsequent to the issuance of the bonds. The computational requirements of a
variable rate issue are more complex than those of a fixed rate issue and, accordingly, require significantly more time
to calculate. The additional complexity is primarily related to the computation of the bond yield, which must be
calculated on a “bond year” basis. Additionally, the regulations provide certain flexibility in computing the bond
yield and determining the arbitrage amount over the first IRS reporting period; consequently, increased calculations
are required to determine which bond yield calculation produces the lowest arbitrage amount.

Commingled Fund Allocations: By definition, a commingled fund is one-that contains either proceeds of more
than one bond issue or proceeds of a bond issue and non-bond proceeds (i.e., revenues) of $25,000 or more. The
arbitrage regulations, while permitting the commingling of funds, require that the proceeds of the bond issue(s) be
“carved out” for purposes of determining the arbitrage amount. Additionally, interest earnings must be allocated to
the portion of the commingled fund that represents proceeds of the issue(s) in question. Permitted “safe-harbor”
methods (that is, methods that are outlined in the arbitrage regulations and, accordingly, cannot be questioned by the
IRS under audit), exist for allocating expenditures and interest earnings to issues in a commingled fund. FSAM uses
one of the applicable safe-harbor methods when doing these calculations.

Debt Service Reserve Funds: The authorizing documents for many revenue bond issues require that a separate
fund be established (the “Reserve Fund”) into which either bond proceeds or revenues are deposited in an amount
equal to some designated level, such as average annual debt service on all parity bonds. This Reserve Fund is
established for the benefit of the bondholders as additional security for payment on the debt. In most cases, the
balance in the Reserve Fund remains stable throughout the life of the bond issue. Reserve Funds, whether funded
with bond proceeds or revenues, must be included in all rebate calculations. '

Debt Service Fund Calculations: Issuers are required under the regulations to analyze the invested balances in their
debt service funds annually to determine whether the fund depletes as required during the year and is, therefore,
“bona fide” (i.e., potentially exempt from rebate in that year). It is not uncommon for surplus balances to develop in
the debt service fund that services an issuer’s tax supported debt, particularly due to timing differences of when the
funds were due to be collected versus when the funds were actually collected. FSAM performs this formal analysis of
the debt service fund and, should it be determined that a surplus balance exists in the fund during a given year,
allocates the surplus balance among the various issues serviced by the fund in a manner that is acceptable under IRS
review.

Earnings Test for Debt Service Funds: Certain types of bond issues require an additional level of analysis for the
debt service fund, even if the fund depletes as required under the regulations and is “bona fide.” For short-term,

fixed rate issues, private activity issues, and variable rate issues, the regulations require that an “earnings test” be -

performed on a bona fide debt service fund to determine if the interest earnings reached $100,000 during the year. In
cases where the earnings reach or exceed the $100,000 threshold, the entire fund (not just the surplus or residual
portion) is subject to rebate.

Transferred Proceeds Calculations: When a bond issue is refinanced (refunded) by another issue, special services
relating to “transferred proceeds” calculations may need to be performed. Under the regulations, when proceeds of a
refunding issue are used to retire principal of a prior issue, a pro-rata portion of the unspent proceeds of the prior
issue becomes subject to rebate and/or yield restriction as transferred proceeds of the refunding issue. The refunding
issue essentially “adopts” the unspent proceeds of the prior issue for purposes of the arbitrage calculations. These
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calculations are required under the regulations to ensure that issuers continue to exercise due diligence to complete
the project(s) for which the prior bonds were issued. :

Universal Cap: Current regulations provide an overall limitation on the amount of gross proceeds allocable to an
issue. Simply stated, the value of investments allocated to an issue cannot exceed the value of all outstanding bonds
of the issue. For example, this situation can occur if an issuer encounters significant construction delays or enters
into litigation with a contractor. It may take months or even years to resolve the problems and begin or resume
spending the bond proceeds; however, during this time the debt service payments are still being paid, including any
scheduled principal payments. Thus, it’s possible for the value of the investments purchased with bond proceeds to
exceed the value of the bonds outstanding. In such cases, a “de-allocation” of proceeds may be required to comply
with the limitation rules outlined in the regulations.

Yield Restriction Analysis/Yield Reduction Computations: The IRS strongly encourages issuers to spend the
proceeds of each bond issue as quickly as possible to achieve the governmental purpose for which the bonds were
issued. Certain types of proceeds can qualify for a “temporary period,” during which time the proceeds may be
invested at a yield higher than the yield on the bonds without jeopardizing the tax-exempt status of the issue. The
most common temporary period is the three-year temporary period for capital project proceeds. After the end of the
temporary period, the proceeds must be yield restricted or the issuer must remit the appropriate yield reduction
payment when due. FSAM performs a comprehensive yield restriction analysis when appropriate for all issues
having proceeds remaining at the end of the applicable temporary period and also calculates the amount of the

yield reduction payment due to the IRS. :
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PGV GMCOMW2 DATE PAGE: 1

03-28-2016 246
NANVE AMOUNT CHECK NO. TOTAL
JURY FUND
TRl - CI TY COFFEE SERVI CE 56. 70 418905 £5. 70%*
ROAD & BRI DGE PCT. #1 '
CAR%%FST AUTO PARTS # 96 19. 02 418848
MUNRO S 28. 65 418882
SAM S WESTERN WEAR, | NC. 87. 96 418892
AT&T 63. 42 418897
VUL CAN MATERI ALS CO. 67, 190. 72 418907
DEPARTVENT OF | NFORVATI ON_RESOURCES 03 4718919
ROSS RI DGE SAND COVPANY LP 105. 60 418960 67 495, 40%*
ROAD & BRIDGE PCT. # 3 ’ '
ENTERGY 210. 15 418865
DEPARTMVENT OF | NFORVATI ON RESOURCES .38 418919 910, 53% *
ROAD & BRI DGE PCT. #4 '
SPI DLE_& SPI DLE 2,225.20 418832
BASE_SEAL 40. 144. 00 418841
COASTAL VEELDI NG SUPPLY 46. 50 418855
M&D SUPPLY 14. 73 418876
MUNRO S 64. 02 4718882
SANI TARY_SUPPLY, | NC. 108. 75 418893
UNI TED STATES POSTAL SERVI CE 4.16 418931
J&E VELDI NG T NC 520. 00 418984
ASCO 1, 038. 84 418991
NATI ONAL _PEN CO LLC 58.18 418996
SOUTHEAST TEXAS PARTS AND EQUI PNVENT 72.90 419004
PETROLEUM MATERI ALS LLC 618. 68 419007
A-1 MAIDA FENCE COVPANY 105. 00 419010
45, 020. 96**
ENG NEERI NG FUND
TRI - CI TY. COFFEE SERVI CE 27. 80 418905
UNI TED STATES POSTAL SERVI CE 5.26 418931 33 06+ *
GENERAL FUND '
TAX OFFI CE
GUARDI AN_FORCE 153. 00 418829
ACE | MAGEVWEAR 21. 35 418895
DEPARTVENT _OF | NFORMATI ON RESOURCES 21 418919
UNI TED STATES POSTAL SERVI CE 973. 49 418931
COASTAL BUSI NESS FORMS 2,265. 36 418992 3 413 41*
COUNTY HUVAN RESOURCES ’ '
BEAUMONT _FAM LY PRACTI CE ASSCC. 175. 00 418842
UNI TED STATES POSTAL SERVI CE 2.50 418931 177 50
AUDI TOR S OFFI CE '
UNI TED STATES POSTAL SERVI CE 2.91 418931
PCM G 3, 285. 00 418967
3, 287. 91*
COUNTY CLERK
OFFI CE DEPOT 170. 96 418884
UNI TED STATES POSTAL SERVI CE 238. 53 418931
Rl COH USA | NC 964. 13 418990
THOVSON REUTERS- V\EST 166. 00 418994 1 539 62+
COUNTY JUDGE ’ '
WELLS, PEYTON, GREENBERG & HUNT, LLP 500. 00 418834
CHEROKEE _COUNTY CLERK 487. 00 418858
OFFI CE DEPOT 210. 05 418884
UNI TED STATES POSTAL SERVI CE 1.62 418931



PGM GVCOMW2 DATE
03-28-2016
NANVE
GRACE NI CHOLS
HARVEY | WARREN | |

THOVEON REUTERS- VEST

Rl SK MANAGEMENT

UNI TED STATES POSTAL SERVI CE
COUNTY TREASURER

TAC - TEXAS ASSN. OF COUNTI ES
UNI TED STATES POSTAL SERVI CE

PRI NTI NG DEPARTMENT
OLMSTED- KI RK PAPER
PURCHASI NG DEPARTMENT

OFF| CE_DEPOT

PORT _ARTHUR NEWS, | NC.

UNI TED STATES POSTAL SERVI CE
GENERAL SERVI CES
GQUARDI AN FORCE

CASH ADVANCE ACCOUNT

SPI NDLETOP_IVHVR
OLMSTED- KI RK_PAPER

ALL]I SON, BASS & ASSOCI ATES, LLP
CROAN CASTLE | NTERNATI ONAL'
PATTI LLO BROWN & HI LL LLP
DYNAMEX | NC

DATA PROCESSI NG

GUARDI AN_FORCE

G#HCE[ERﬂ'

CDW COVPUTER CENTERS, | NC.
VERlI ZON_W RELESS

PCM Tl GER DI RECT

VOTERS REG STRATI ON DEPT

UNI TED STATES POSTAL SERVI CE
ELECTI ONS DEPARTMENT
OFFI CE DEPOT

UNLTED STATES POSTAL SERVICE
SI ERRA SPRI NG WATER CO. BT
DI STRI CT ATTORNEY

CAYLA CALAM A
JEFFERSON CTY. BAR ASSOCI ATI ON
OFFI CE_DEPOT

F DE
STATE BAR OF TEXAS
UNI TED STATES POSTAL SERVI CE
THOVEON REUTERS- WVEST
HEALTHPORT
DI STRI CT CLERK
UNI TED STATES POSTAL SERVI CE
CRIM NAL DI STRI CT COURT

GAYL YN COOPER
TERRENCE HOLMES
OFFI CE

I DEPOT
JAMES R. MAKIN, P.C
58TH DI STRI CT COURT
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NAME
UNI TED STATES POSTAL SERVI CE
60TH DI STRI CT COURT
UNI TED STATES POSTAL SERVI CE
136TH DI STRI CT COURT

UNI TED STATES POSTAL SERVI CE
LEXI S- NEXI S

172ND DI STRI CT COURT
LEXI S- NEXI S

252ND DI STRI CT COURT

LEAH HAYES

JOHN D WEST

UNI TED STATES POSTAL SERVI CE
279TH DI STRI CT COURT

CHARLES RQIAS

UNI TED _STATES POSTAL SERVI CE
C. HADEN CRIBBS JR , PC
BRYAN E MCEACHERN PC

THE MAYO LAW FI RM PLLC
317TH DI STRI CT COURT

JUDY PAASCH

JUSTI CE COURT-PCT 1 PL 1

UNI TED STATES POSTAL SERVI CE
JUSTI CE COURT-PCT 1 PL 2

UNI TED STATES POSTAL SERVI CE
NANCY BEAULI EU

JUSTI CE COURT- PCT 4

CASH_ADVANCE ACCOUNT
DEPARTMENT OF | NFORMATI ON RESOURCES

JUSTI CE COURT- PCT 6

UNI TED STATES POSTAL SERVI CE
JUSTI CE COURT- PCT 7

DEPARTMENT OF | NFORMVATI ON RESOURCES
COUNTY COURT AT LAWNO. 1

LEXI S- NEXI S
SI ERRA SPRI NG WATER CO. - BT

COUNTY COURT AT LAWNO 2

CHARLES ROJAS

UNILTED STATES POSTAL SERVI CE

JCEL WEBB VAZQUEZ

SAMUEL & SON LAW FI RM PLLC
OVL| NSON

AWY T I
JANSON ELLI OIT BAI LEY
COUNTY COURT AT LAWNO. 3

JOHN _E MACEY
UNI TED STATES POSTAL SERVI CE
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115.

56.

4, 383.

2, 950.

2, 323.

46.
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591.

25.

99.

1, 509.
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NANVE

DUSTI N R GALMOR
SAMUEL & SON LAW FI RM PLLC

COURT MASTER

VERI ZON W RELESS
UNI TED STATES POSTAL SERVI CE

NMEDI ATI ON CENTER

UNI TED STATES POSTAL SERVI CE
SHERI FF' S DEPARTNENT
COTTON CARGO
CURTI'S 1000, | NC.
OFFI CE DEPOT
CDW COVPUTER CENTERS, | NC.
DEPARTVENT _OF | NFORVATI ON' RESOURCES
AVERI CAN_POLYGRAPH ASSQOCI ATI ON
UNITED STATES POSTAL SERVI CE
THE PRODUCTI VI TY CENTER
SPANKY'S WRECKER SERVI CE | NC
CRl NE LABORATORY

Fl SHER SCI ENTI FI C

CERI LL| ANT

LI POVED

JULI'E HANNON

LABSOURCE

JAIL - NO 2

GUARDI AN FORCE

BEAUVONT TRACTOR COVPANY

CI TY OF BEAUVONT - WATER DEPT.
WW GRAINGER ™ | NC.

HERNANDEZ OFF|I CE SUPPLY, | NC.
JACK BROOKS REG ONAL Al RPORT

M&D SUPPLY
SANI TARY _SUPPLY., | NC.
SCOOTER S LA

VWAIVOWERS
SHERW N- W LLI AVS
WWORT DROCH

H HY EM
VIN S PAlI NT & BODY | NC.
DEPARTMENT OF | NFORMATI ON RESOURCES
ATCO INTERNATICNAL
| NTERCONTI NENTAL JET CORP

| CS

Al RGAS _SOUTHWEST

WORLD FUEL SERVI CES

FI VE STAR CORRECTI ONAL SERV| CE

| NDUSTRI AL _& COVIVERCI AL _MECHANI CAL
MATERA PAPER COVPANY | NC

THOVEON REUTERS- WEST

24 HR SAFETY LLC

JUVENI LE PROBATI ON DEPT.

OFFEl CE_DEPOT

SAFER SOCI ETY PRESS

VERI ZON W RELESS

UNI TED STATES POSTAL SERVI CE

JUVENI LE DETENTI ON HOME

Cl TY OF BEAUMONT - WATER DEPT.
OAK FARM_DAI RY

ATTABOY TERM TE & PEST CONTROL

CONSTABLE PCT 1

DATE
03-28-2016
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CHECK NO. TOTAL
418977
419008
762. 90*
418928
418931
107. 98*
418931
4. 99*
418857
418859
418884
418916
418919
418920
418931
418937
418986
9, 710. 43*
418862
418941
418973
418998
419013
1, 352. 34*
418828
418843
418851
418864
418868
418873
418876
418893
418894
418896
418911
418914
418919
418929
418949
418958
418963
418969
418971
418987
418993
418994
419005
79, 708. 29*
418884
418891
418928
418931
695. 82*
418851
418913
418968
3, 327. 22*
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NAME
VERI ZON W RELESS

UNI TED STATES POSTAL SERVI CE

CONSTABLE- PCT 2
OEElI CE DEPOT

VERI ZON W RELESS
CONSTABLE- PCT 4

MCNEI LL | NSURANCE AGENCY
VERI ZON W RELESS

CONSTABLE- PCT 6
VERI ZON W RELESS

UNI TED STATES POSTAL SERVI CE

CONSTABLE PCT. 7

AT&T

VERI ZON W RELESS
CONSTABLE PCT. 8

VERI ZON W RELESS

ACRI CULTURE EXTENSI ON SVC

TERRI E S. LOONEY
OFFI CE DEPOT

HEALTH AND WELFARE NO. 1

CLTY OF BEAUMONT
BROUSSARD S MORTUARY
CA| MORTUARY

LVARY Al
CLAYBAR FUNERAL HQVE, | NC.
CLAYBAR FUNERAL HOVE, | NC.
ENTERGY

OFFl CE DEPOT

AUSTI N CECI L WALKES MD_PA
UNI TED STATES P

TEXAS CONFER
CENTERPOI NT
CONNILE M ROBERTS

SAM S CLUB DI RECT
HEALTH AND WELFARE NO. 2

MmMmw

OFFI CE DEPOT
T1 NE WARNER COVMUNI CATI ONS
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13.

14.

15:

16.

Spring 2016 HOT Grant Applications

. Texas Cool Autumn Nites

Fire Museum of Texas
Southeast Texas Baseball Academy

United States Fastpitch Association (USFA)

. Museum of the Gulf Coast

Streetz Dance Convention & Competition
Spindletop-Gladys City Museum
Sports Society for American Health
Southeast Texas Arts Council
Jack Brooks Regional Airport
Native American Cultural Events, Inc.
Mardi Gras of Southeast Texas, Inc.
Art Museum of Southeast Texas
Lamar University-Reaud Honors College
Port Arthur & Beaumont CVB

Texas Parks & Wildlife — Sea Rim State Park

Totals

Requested

$6,479.00
$5,000.00
$18,850.00
$10,000.00
$3,800.00
$5,000.00
$2,000.00
$7,000.00
$15,000.00
$6,500.00
$2,464.08
$13,200.00
$15,672.00
$549.40
$6,273.00

$7,500.00

$125,287.48

Recommended

$ 2,880
$ 2,000
$ 16,965
$ 7,000
$ 2,000
3,500
2,000
3,500
5,000

6,500

B = e - . S o

2,464
$ 13,200
$ 4,155
$  549.40
$ 6,273

$ 2,107

$ 80,093.40
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THE STATE OF TEXAS  §
COUNTY OF JEFFERSON §

INTERLOCAL AGREEMENT FOR ASSESSMENT AND COLLECTION SERVICES

7] ﬂ\' . i
On this the é y < dayof [Ndreh , 2016, Jefferson County, Texas, hereinafter call “County,”

and the City of Taylor Landing, hereinafter called “City,” enter into the following agreement;

1.1

2.1

2.2

3.1

3.2

3.3

SECTION 1. PURPOSE

The parties to this agreement wish to have the assessment and collection of taxes for the

City performed by the County. The parties enter into the contract pursuant to the authority
granted by Section 6.24. Property Tax Code, and Texas Local Government Code Sec. 791.

SECTION 2. TERM
This contract shall be effective on May 1, 2016. Thereafter, either party may terminate

and cancel the contract by giving sixty (60) days written notice of cancellation to the other
party.
In the event of cancellation, County shall furnish City a duplicate of all electronic records

kept for the collection of City’s taxes so as to enable City to collect those taxes.

SECTION 3. SERVICE TO BE PERFORMED
The County shall collect the ad valorem property taxes owing to the City. The County

further agrees to perform for the City all duties provided by the laws of the State of Texas
for the collection of said taxes.

The County shall perform all the functions set out in the definition section of this contract.
Specifically, the County agrees to prepare consolidated tax statements for each taxpayer.
The tax statement shall include taxes owed to both the County and the City, or either, as
the case may be. The County shall mail said tax statement to each taxpayer who owns
property within the geographicél boundaries of the City by October 1 or as soon thereafter
as practicable.

The City hereby designates the Assessor-Collector of Taxes for Jefferson County as its tax

assessor for purposes of compliance with Chapter 26 of the Texas Property Tax Code, as
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3.5

3.6

4.1

4.2

4.3

amended. In addition, the parties agree that the assessor-collector of the County shall
perform all the duties required by law of the tax assessor-collector of the city in regard to
assessing and collection ad valorem taxes.

The City agrees to promptly notify the County of the adoption of any residential homestead
exemption not automatically imposed by law. Further, the City will promptly notify the
County of the adoption of any of the provisions contained in Section 31.05 of the Property
Tax Code, or of the adoption of any other provision under law which would affect the
assessment or collection of taxes for the City.

“Extra work™ means any task, project or work requested by the City not essential to the
performance of the services described in 3.1 through 3.4, or to the reporting thereof to the
City. Should City fail to adopt a tax rate by September 25 or by the date the County adopts
its tax rate, whichever should later occur, and should it be necessary because of the City’s
failure to so timely adopt a tax rate to mail an additional statement containing the City’s
taxes, such additional statement shall be “extra work.”

Prior to the performance of any extra work requested by the City, and as a condition
precedent to the City’s obligation to pay for such services as extra work, County shall
notify City, by letter to the City’s Mayor, or City Manager, that it considers the

performance of such service to be extra work.

SECTION 4. PAYMENT
The City shall pay the County for the performance of the services specified above the sum

total calculated by multiplying ($.42) or a cost that does not exceed the most recent price
of a postal stamp for each account times the total number of accounts as shown on the
City’s tax roll as received from the Jefferson County Appraisal District. The parties agree
that such sum total is a reasonable fee for the services to be performed, and does not exceed
the actual cost of assessment and collection of the City’s taxes by the County.

The fee specified in paragraph 4.1 shall be payable annually to the County not later than
January 31 of each year.

Should City fail to adopt a tax rate by September 25 or by the date the County adopts its

tax rate, whichever should later occur, and should it be necessary because of the City’s
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failure to so timely adopt a rate to mail an additional statement containing the City’s taxes,

such additional statement and mailing shall be paid for by City.

SECTION 5. REMITTANCE OF COLLECTION
The taxes collected for the City shall be remitted monthly. Remittances may be held based

on the available collected funds in the County’s depository. Collections may be withheld for

pending supplemental change refunds received from the Appraisal District.

SECTION 6. BONDING REQUIREMENTS
The City agrees to obtain and pay for a surety bond for the County Assessor-Collector

acting in his or her capacity as assessor-collector for the City and on employees of the county who
are engaged in the collection, receiving, and disbursement of money on behalf of the City, securing
and guaranteeing the faithful and honest performance of their duty. Such bond shall be payable to
the City, and shall be in a minimum amount of $100,000.00.

SECTION 7. MICELLANEQUS

7.1 The County shall not be liable to the City on account of any failure to collect taxes nor

shall the assessor-collector of the County be liable unless the failure to collect taxes results
from some failure on his or her part to perform the duties imposed upon him or her by law
and by this agreement.

7.2 Payments by the city for the services under this contract shall be made from current
revenues available to the City.

7.3 The City may require an annual independent audit of the assessor-collector’s accounts
performed on behalf of the City by an auditor not regularly employed by the City or the
County. Costs of such audit and copies thereof shall be paid exclusively by City.

7.4 In addition to the audit provided in 7.3 above, the City serves the right to examine or audit

the tax records of the County at its own expense.
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SECTION 8. DELINQUENT COLLECTIONS

The County shall collect any and all delinquent ad valorem taxes owing to the City. The

County shall be responsible for causing at least one statement on each delinquent account to be
sent annually. The County shall be responsible for providing an attorney and personnel, equipment
and supplies to diligently and effectively pursue the collection of delinquent taxes in the manner
provided by laws. Should the City disagree with the decision of the Commissioners’ Court in these

matters, the City reserves the right to exercise Section 2.1 of this contract.

SECTION 9. DEFINITIONS

For purposes of this agreement, the terms “assessment” and “collection” shall include the

following: calculation of tax using the rate adopted by the City, calculation of effective tax rate,
preparation of current and delinquent tax rolls, proration of taxes, collection of current liabilities,
collection of delinquent liabilities and costs resulting from the collection of delinquent taxes, except for
the institution of delinquent tax suits, and the issuance of refunds, where authorized by law. The term

“assessment” shall not include those functions defined as “appraisal” by Chapter 26 Property Tax Code.

SECTION 10. DISPUTE RESOLUTION
The parties to this Interlocal Agreement further agree, pursuant to Sec. 791.015 of the Texas Local

Government Code, that any dispute regarding the terms of this agreement will be submitted to an agreed

upon mediator for resolution.

The agreement is executed in Jefferson County, Texas, on the date and year first written above, by

the Mayor for the City of Taylor Landing and by the Commissioners’ Court for the County.

(]w; &M b, |
By J o(m J. Durkay, l(/Iayor By(&ﬁfﬁra‘nic , County Judge

on behalf of the City of Taylor Landing on betalf of Commissioners’ Court
Jefferson County, Texas
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MEMORANDUM

DATE: March 10, 2016

TO: Honorable Judge Jeff Branick
Commissioner Eddie Arnold
Commissioner Brent Weaver
Commissioner Michael Sinegal
Commissioner Everette “"Bo” Alfred

FROM: Emily Esquivel
Crime Lab Director

RE: American Society of Crime Laboratory Directors Symposium
April 24-28, 2016

Please consider and approve my attendance at the American Society of Crime
Laboratory Directors Symposium in Bellevue, Washington April 24-28, 2016. This

conference was approved for the 2015-2016 budget, but the location was TBA at the
time of approval.

Should you require further information, please call.

oe? ]\W
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CRIME LAB

Compliance with

OUT OF STATE TRAVEL POLICY

Event: Emily Esquivel

1.

3l

American Society of Crime Laboratory Directors Symposium
Bellevue, Washington April 24-28, 2016

Is the trip budgeted? If not, how is the trip to be funded?

Yes, the trip is budgeted. The location of the training was not announced in time
to put in the 2015-2016 budget. The cost will come out of the Lab'’s training
budget.

Is the training mandatory, or does the training directly impact the
employee’s assigned job duties?

This training will impact the Lab Director by assisting in the development of
management principles and techniques specifically designed for forensic science
laboratories. The training will cover areas such as lab management, lab efficiency
and effectiveness, and accreditation compliance and documentation.

Does the benefit appear to be worth the cost?

Yes, it is worth the cost because it is training that will benefit the Laboratory in
gaining maximum performance and quality in all areas of operation.

Is the training available locally or within the state of Texas?

No, this training is a national event and is not available within the state of Texas
this year.



MEMORANDUM

DATE: March 10, 2016

TO: Honorable Judge Jeff Branick
Commissioner Eddie Arnold
Commissioner Brent Weaver
Commissioner Michael Sinegal
Commissioner Everette “Bo” Alfred

FROM: Emily Esquivel
Crime Lab Director

RE: Bureau of Justice Assistance Conference
U.S. Department of Justice, Washington D.C.
June 13-14, 2016

Please consider and approve Forensic Scientists Tiffany Aardahl and Steve Mayes
attendance at the Bureau of Justice Assistance Conference in Washington D.C., June
13-14, 2016. This conference is a two day training event for laboratories receiving
funding through the Sexual Assault Kit Elimination Program.

The cost of the conference for two attendees was included in the DANY grant funds
awarded to the Crime Laboratory.

Should you require further information, please call. %‘/\

el el
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CRIME LAB

Compliance with

OUT OF STATE TRAVEL POLICY

Event: Tiffany Aardahl and Steve Mayes

1.

3I

Bureau of Justice Assistance Conference — SAK Program
Washington D.C.
June 13-14, 2016

Is the trip budgeted? If not, how is the trip to be funded?

No, the trip is not budgeted. The cost of this trip was included in the proposed
budget to the DANY SAK Program. Travel expenses will be funded through the
grant awarded.

Is the training mandatory, or does the training directly impact the
employee’s assigned job duties?

The training is mandatory for all labs receiving DANY SAK funding. When
applying for this grant the travel costs for two attendees was included.

Does the benefit appear to be worth the cost?

Yes, the conference will focus on the aspects of a successful grant project and
key issues regarding DNA and untested SAK evidence.

Is the training available locally or within the state of Texas?

No, this two day conference is only being held in Washington D.C.
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SUNGARD’ PUBLIC SECTOR

www.sungard.com/publicsector « 407-304-3235 » 800-727-8088 toll-free

February 11, 2016

Chief Mark Dubois

Jefferson County Sheriff’s Office
1001 Pearl Street, Suite 103
Beaumont, TX 77701

Re: Software License and Services Agreement — SunGard Public Sector

@o ey

Enclosed for your files please find your copy of the fully executed original Software
License and Services Agreement between Jefferson County and SunGard Public Sector.
If you have any questions, please feel free to contact me. Thank you.

Dear Chief Dubois:

Sincerely,

SUNGARD PUBLI SECTOR LLC

By:  Paul Valis
Legal Counsel
paul.valis@sungardps.com

Enclosures

SunGard Public Sector Inc. « 1000 Business Center Drive « Lake Mary, FL 32746 « www.sungard.com/publicsector



CUSTOMER NO. 6&0 CONTRACT NO. l ‘900% ]

SOFTWARE LICENSE AND SERVICES AGREEMENT

BETWEEN
SunGard Public Sector Inc.
a Florida corporation
with headquarters at:
1000 Business Center Drive
Lake Mary, FL 32746
("SunGard Public Sector")
AND
Jefferson County
with its principal place of business at
Jefferson County Courthouse
1149 Pearl Street
Beaumont, TX 77701
(for purposes of this Agreement, "Customer")
By the signatures of their duly authorized representatives below, SunGard Public Sector and Customer,
intending to be legally bound, agree to all of the provisions of this Agreement and all Exhibits,
Supplements, Schedules, Appendices, and/or Addenda to this Agreement.
The terms and conditions contained in this Agreement, including prices, will be honored as set forth

herein, provided the Agreement is fully executed and delivered by November 30, 2015.

Jefferson County SunGard Public Sector Inc.

BY: ‘ i W ﬂv\/—‘

PR.INT NM H’ <. %mnlf‘,lc/ PRINT NAME

. Michaze Boermav (&
SRINT TITLE. (\mn\_\! JUCM(, AND TITLE: A pram &0
DATE SIGNED: JM\UML! 9'5): 20lly  pate siGNED: F ed- 3 2o/t
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I HIS AGREEMENT is made between SunGard Public Sector Inc. and Customer as of the

Execution Date. The parties agree as follows:

Definitions.

‘Baseline” means the general release
version of a Component System as updated
to the particular time in question through both
SunGard Public Sector’s warranty services
and SunGard Public Sector's Maintenance
Program, but without any other modification
whatsoever.

“Component System” means any one of
the computer software programs which is
identified in Exhibit 1 as a Component
System, including all copies of Source Code,
Object Code and all related specifications,
documentation, technical information, and all
corrections, modifications, additions,
improvements and enhancements to and all
Intellectual  Property Rights for such
Component System.

“‘Confidential Information” means non-
public information of a party to this
Agreement. Confidential Information of
SunGard Public Sector includes the Software,
all software provided with the Software, and
algorithms,  methods, techniques and
processes revealed by the Source Code of
the Software and any software provided with
the Software. Confidential Information does
not include information that: (i) is or becomes
known to the public without fault or breach of
the Recipient; (ii) the Discloser regularly
discloses to third parties without restriction on
disclosure; or (iii) the Recipient obtains from a
third party without restriction on disclosure
and without breach of a non-disclosure
obligation.

“Delivery Address” means the Customer
shipping address set forth in Exhibit 1 as the
Delivery Address.

‘Delivery Date” means, for each
Component System, the date on which
SunGard Public Sector first ships the
Component System to the Delivery Address
F.O.B. SunGard Public Sector's place of
shipment.
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“Discloser” means the party providing its
Confidential Information to the Recipient.

‘Defect” means a material deviation
between the Baseline Component System
and its documentation, for which Defect
Customer has given SunGard Public Sector
enough information to enable SunGard Public
Sector to replicate the deviation on a
computer  configuration that is  both
comparable to the Equipment and that is
under SunGard Public Sector’s control.

“Execution Date” means the latest date
shown on the signature page of this
Agreement.

"Equipment” means a hardware and
systems software configuration meeting the
“Equipment” criteria set forth in Exhibit 1.

‘Exhibit 1" means, collectively: (i) The
schedule attached to this Agreement which is
marked as “Exhibit 1,” including all attached
Software Supplements; and (i) any schedule
also marked as “Exhibit 1" (also including any
attached Software Supplements) that is
attached to any amendment to this
Agreement. Other appendices to this
Agreement are numbered sequentially and
are also “Exhibits.”

“Intellectual Property Rights” means all
patents, patent rights, patent applications,
copyrights, copyright registrations, trade
secrets, trademarks and service marks and
Confidential Information.

‘Software” means the Component
Systems listed in Exhibit 1.

‘Customer Employees” means: (1)
Customer’s employees with a need to know;
and (i) third party consultants engaged by
Customer who have a need to know, who
have been pre-approved by SunGard Public
Sector, and who, prior to obtaining access to
the Software, have executed a SunGard
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Public Sector-approved non-disclosure

agreement.

“Object Code” means computer programs
assembled, compiled, or converted to
magnetic or electronic binary form on software
media, which are readable and usable by
computer equipment.

‘Recipient” means the party receiving
Confidential Information of the Discloser.

‘Software  Supplement” means, with
respect to a Component System, the
addendum provided as part of Exhibit 1 that
contains  additional  terms, conditions,
limitations and/or other information pertaining
to that Component System. If any terms of a
Software Supplement conflicts with any other
terms of this Agreement, the terms of the
Software Supplement will control.

“Source Code” means computer
programs written in higher-level programming
languages, sometimes accompanied by
English language comments and other
programmer documentation.

2. Right to Grant License and Ownership.

SunGard Public Sector has the right to grant
Customer this license to use the Software.
Except as otherwise indicated in a Software
Supplement, SunGard Public Sector owns the
Software.

3. License. Subject to the terms and
conditions of this Agreement, SunGard Public
Sector grants Customer a perpetual, non-
exclusive, non-transferable license to use and
copy for use the Software on the Equipment
within the United States of America for
Customer's own, non-commercial computing
operations. Any rights not expressly granted in
this Agreement are expressly reserved.

a) Software Code. Customer has right to
use the Software in Object Code form. Customer
also has the right to use the Software in Object
Code form temporarily on another SunGard
Public  Sector-supported  configuration, for
disaster recovery of Customers computer
operations.

b) Documentation.  Except as otherwise
provided for in the applicable Software
Supplement, Customer can make a reasonable

number of copies of the documentation for each
Component System for its use in accordance with
the terms of this Agreement.

c) Restrictions _on Use of the Software.
Customer is prohibited from causing or permitting
the reverse engineering, disassembly or
decompilation of the Software. Customer is
prohibited from using the Software to provide
service bureau data processing services or to
otherwise provide data processing services to
third parties.  Customer will not allow the
Software to be used by, or disclose all or any part
of the Software to, any person except Customer
Employees.  Without limiting the foregoing,
Customer is permitted to allow use of the input
and/or output sensory displays of or from the
Software by third parties on a strict “need to
know” basis, and such use will not be deemed a
non-permitted disclosure of the Software.
Customer will not allow the Software, in whole or
in part, to be exported outside of the United
States of America, in any manner or by any
means, without in each instance obtaining
SunGard Public Sector's prior written consent
and, if required, a validated export license from
the Office of Export Administration within the U.S.
Department of Commerce and such other

appropriate  United  States  governmental
authorities.
d) Intellectual Property Rights Notices.

Customer is prohibited from remaoving or altering
any of the Intellectual Property Rights notice(s)
embedded in or that SunGard Public Sector
otherwise provides with the Software. Customer
must reproduce the wunaltered Intellectual
Property Rights notice(s) in any full or partial
copies that Customer makes of the Software.

4. Services.

a) Generally. SunGard Public Sector will
provide Customer with the information services
identified in Exhibit 1, for the fees provided in
Exhibit 1.

b) Additional Services.  SunGard Public
Sector can also provide Customer with additional
information services, at SunGard Public Sector's
then-current rates, or at such other rates as are
agreed to by the parties in an amendment to this
Agreement.

c) Workmanlike Skills.  SunGard Public
Sector will render all services under this
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Agreement in a professional and workmanlike
manner. SunGard Public Sector will promptly
replace any SunGard Public Sector personnel
that are rendering services on-site at a Customer
facility if Customer reasonably considers the
personnel to be unacceptable and provides
SunGard Public Sector with notice to that effect,
provided that such replacement does not violate
any law or governmental regulation applicable to
such personnel replacement.

d) Conditions On_Providing Services. In
each instance in which SunGard Public Sector is
providing Customer with services, SunGard
Public Sector and Customer will develop a
project plan that identifies each party's
responsibilities for such services. The project
plan will describe in detail the tentative schedule
and the scope of services that SunGard Public
Sector will provide. Customer will establish the
overall project direction, including assigning and
managing the Customer’'s project personnel
team. Customer must assign a project manager
who will assume responsibility for management
of the project. Customer must ensure that the
Equipment is operational, accessible and
supported at the times agreed to by the parties in
the project plan. While SunGard Public Sector is
providing such services, Customer must provide
SunGard Public Sector with such facilities,
equipment and support as are reasonably
necessary for SunGard Public Sector to perform
its obligations, including remote access to the
Equipment.

Bi Delivery. Except as otherwise provided
in Exhibit 1, SunGard Public Sector will deliver all
Component Systems to Customer at the Delivery
Address.

6. Payment and Taxes.

a) Payment.
i) License Fees. Fees for the

Software will be due to SunGard Public
Sector as provided for in Exhibit 1.

i) Professional _ Services _ Fees.
Except as otherwise provided in Exhibit
1, fees for professional services will be
invoiced on a monthly basis in arrears
and will be due within thirty (30) days
from the date of invoice. Customer will
reimburse SunGard Public Sector for
actual travel and living expenses that
SunGard Public Sector incurs in

providing Customer with services under
this Agreement. Such travel and living
expenses will be governed by the
SunGard Public Sector Travel Expense
Guidelines attached hereto as Exhibit 2
and will be invoiced on a monthly basis in
arrears and due within thirty (30) days
from the date of invoice.

iii) Late Charge. SunGard Public
Sector will have the right to charge a late
fee to the extent that payment is received
later than thirty (30) days from the date of
invoice. Late fees will be calculated
based on a per annum rate equal to the
lesser of: (i) the prime lending rate
established from time to time by Citizens
Bank, Philadelphia, Pennsylvania plus
three percent (3%); and (ii) the highest
rate permitted by applicable law, and will
be payable to SunGard Public Sector on
demand.

b) Taxes. Customer is responsible for
paying all taxes (except for taxes based on
SunGard Public Sector's net income or capital
stock) relating to this Agreement, the Software,
any services provided or payments made under
this Agreement. Applicable tax amounts (if any)
are NOT included in the fees set forth in this
Agreement. If Customer is exempt from the
payment of any such taxes, Customer must
provide SunGard Public Sector with a valid tax
exemption certificate; otherwise, absent proof of
Customer's direct payment of such tax amounts
to the applicable taxing authority, SunGard Public
Sector will invoice Customer for and Customer
will pay to SunGard Public Sector all such tax
amounts.

c) Scheduled Resource Changes: For
training and on-site project management
sessions which are cancelled at the request of
Customer within fourteen (14) days of the
scheduled start date, Customer is responsible for
entire price of the training or on-site project
management plus incurred expenses.

rd Limited Warranty, Disclaimer of
Warranty and Election of Remedies.

a) Limited Software Warranty by SunGard
Public Sector and Remedy For Breach. For each
Component System, SunGard Public Sector
warrants to Customer that, for a period of twelve
(12) months after the Delivery Date, the Baseline
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Component System, as used by Customer on the
Equipment for its own, non-commercial
computing operations, will operate without
Defects. For each Defect, SunGard Public
Sector, as soon as reasonably practicable and at
its own expense, will provide Customer with an
avoidance procedure for or a correction of the
Defect. If, despite its reasonable efforts,
SunGard Public Sector is unable to provide
Customer with an avoidance procedure for or a
correction of a Defect, then, subject to the
limitations set forth in Section 16 of this
Agreement, Customer may pursue its remedy at
law to recover direct damages resulting from the
breach of this limited warranty. These remedies
are exclusive and are in lieu of all other
remedies, and SunGard Public Sector's sole
obligations for breach of this limited warranty are
contained in this Section 7(a).

b) Disclaimer of Warranty. The limited
warranty in Section 7(a) is made to Customer
exclusively and is in lieu of all other warranties.
SUNGARD PUBLIC SECTOR MAKES NO
OTHER WARRANTIES WHATSOEVER,
EXPRESS OR IMPLIED, WITH REGARD TO
ANY SERVICES PROVIDED UNDER THIS
AGREEMENT AND/OR THE SOFTWARE, IN
WHOLE OR IN PART. SUNGARD PUBLIC
SECTOR EXPLICITLY DISCLAIMS ALL
WARRANTIES OF MERCHANTABILITY AND
OF FITNESS FOR A PARTICULAR PURPOSE.
SUNGARD PUBLIC SECTOR EXPRESSLY
DOES NOT WARRANT THAT THE
SOFTWARE, IN WHOLE OR IN PART, WILL
BE ERROR FREE, WILL OPERATE WITHOUT
INTERRUPTION OR WILL BE COMPATIBLE
WITH ANY HARDWARE OR SOFTWARE
OTHER THAN THE EQUIPMENT. CUSTOMER
WAIVES ANY CLAIM THAT THE LIMITED
WARRANTY SET FORTH IN SECTION 7(A) OR
THE REMEDY FOR BREACH OF SUCH
LIMITED WARRANTY FAILS OF ITS
ESSENTIAL PURPOSE.

c) Abrogation of Limited Warranty. The
limited warranty in Section 7(a) will be null and
void if: (i) anyone (including Customer) other
than SunGard Public Sector modifies the
Baseline Component System; or (ii) Customer
does not implement changes that SunGard
Public Sector provides to correct or improve the
Baseline Component System. If despite any
modification of the Component System, SunGard
Public Sector can replicate the reported problem
in the Baseline Component System as if the

problem were a Defect, then SunGard Public
Sector will nonetheless provide Customer with an
avoidance procedure for or a correction of that
reported problem for use in the Baseline
Component System as though the reported
problem were a Defect.

d) FAILURE OF ESSENTIAL PURPOSE.
THE PARTIES HAVE AGREED THAT THE
LIMITATIONS SPECIFIED IN SECTIONS 7 AND
16 WILL SURVIVE AND APPLY EVEN IF ANY
LIMITED REMEDY SPECIFIED IN THIS
AGREEMENT IS FOUND TO HAVE FAILED OF
ITS ESSENTIAL PURPOSE, AND
REGARDLESS OF WHETHER CUSTOMER
HAS ACCEPTED ANY SOFTWARE OR
SERVICE UNDER THIS AGREEMENT.

8. Confidential Information. Except as
otherwise permitted under this Agreement, the
Recipient will not knowingly disclose to any third
party, or make any use of the Discloser's
Confidential Information. The Recipient will use
at least the same standard of care to maintain the
confidentiality of the Discloser's Confidential
Information that it uses to maintain the
confidentiality of its own Confidential Information
of equal importance.

9. Indemnity by SunGard Public Sector.
SunGard Public Sector will defend, indemnify and
hold Customer harmless from and against any
loss, cost and expense that Customer incurs
because of a claim that use of a Baseline
Component System infringes any United States
copyright of others. SunGard Public Sector’s
obligations under this indemnification are
expressly conditioned on the following: (i)
Customer must promptly notify SunGard Public
Sector of any such claim; (ii) Customer must in
writing grant SunGard Public Sector sole control
of the defense of any such claim and of all
negotiations for its settlement or compromise (if
Customer chooses to represent its own interests
in any such action, Customer may do so at its
own expense, but such representation must not
prejudice SunGard Public Sector’s right to control
the defense of the claim and negotiate its
settlement or compromise); (iii) Customer must
cooperate with SunGard Public Sector to
facilitate the settlement or defense of the claim;
(iv) the claim must not arise from modifications or
(with the express exception of the other
Component Systems and third party hardware
and software specified by SunGard Public Sector
in writing as necessary for use with the Software)
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from the use or combination of products provided
by SunGard Public Sector with items provided by
Customer or others. If any Component System
is, or in SunGard Public Sector's opinion is likely
to become, the subject of a United States
copyright infringement claim, then SunGard
Public Sector, at its sole option and expense, will
either:  (A) obtain for Customer the right to
continue using the Component System under the
terms of this Agreement; (B) replace the
Component System with products that are
substantially equivalent in function, or modify the
Component System so that it becomes non-
infringing and substantially equivalent in function;
or (C) refund to Customer the portion of the
license fee paid to SunGard Public Sector for the
Component System(s) giving rise to the
infringement claim, less a charge for use by
Customer based on straight line depreciation
assuming a useful life of five (5) years. THE
FOREGOING IS SuNGARD PUBLIC SECTOR'S
EXCLUSIVE OBLIGATION WITH RESPECT TO

INFRINGEMENT OF INTELLECTUAL
PROPERTY RIGHTS.
10. Term and Termination.

a) Right of Termination. A party has the
right to terminate this Agreement if the other
party breaches a material provision of this
Agreement. Either party has the right to
terminate this Agreement at any time while an
event or condition giving rise to the right of
termination exists. To terminate this Agreement,
the party seeking termination must give the other
party notice that describes the event or condition
of termination in reasconable detail. From the
date of its receipt of that notice, the other party
will have thirty (30) days to cure the breach to the
reasonable satisfaction of the party desiring
termination. If the event or condition giving rise
to the right of termination is not cured within that
period, this Agreement will automatically be
deemed terminated at the end of that period.
However, notice to SunGard Public Sector of a
suspected Defect will not constitute a notice of
termination of this Agreement.

b) Effect of Termination. Upon termination
of this Agreement by either party, Customer will
promptly return to SunGard Public Sector or (at
SunGard Public Sector's request) will destroy all
copies of the Software, and will certify to
SunGard Public Sector in writing, over the
signature of a duly authorized representative of
Customer, that it has done so.

c) Survival of Obligations. All obligations
relating to non-use and non-disclosure of
Confidential Information and indemnity  will
survive termination of this Agreement.

d) Termination Without Prejudice to Other
Rights and Remedies. Termination of this
Agreement will be without prejudice to the
terminating party’s other rights and remedies
pursuant to this Agreement.

11. Notices. All  notices and other
communications required or permitted under this
Agreement must be in writing and will be deemed
given when: Delivered personally; sent by United
States registered or certified mail, return receipt
requested; transmitted by facsimile confirmed by
United States first class mail; or sent by overnight
courier. Notices must be sent to a party at its
address shown on the first page of this
Agreement, or to such other place as the party
may subsequently designate for its receipt of
notices.

12. Force Majeure. Neither party will be
liable to the other for any failure or delay in
performance under this Agreement due to
circumstances beyond its reasonable conirol,
including Acts of God, acts of war, accident, labor
disruption, acts, omissions and defaults of third
parties and official, governmental and judicial
action not the fault of the party failing or delaying
in performance.

13. Assignment. Neither party may assign
any of its rights or obligations under this
Agreement, and any attempt at such assignment
will be void without the prior written consent of
the other party. For purposes of this Agreement,
“assignment” will include use of the Software for
benefit of any third party to a merger, acquisition
and/or other consolidation by, with or of
Customer, including any new or surviving entity
that results from such merger, acquisition and/or
other consolidation. However, the following will
not be considered “assignments” for purposes of
this Agreement: SunGard Public Sector's
assignment of this Agreement or of any SunGard
Public Sector rights under this Agreement to
SunGard Public Sector’'s successor by merger or
consolidation or to any person or entity that
acquires all or substantially all of its capital stock
or assets; and SunGard Public Sector's
assignment of this Agreement to any person or
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entity to which SunGard Public Sector transfers
any of its rights in the Software.

14. No Waiver. A party's failure to enforce its
rights with respect to any single or continuing
breach of this Agreement will not act as a waiver
of the right of that party to later enforce any such
rights or to enforce any other or any subsequent
breach.

15. Choice of Law; Severability. This
Agreement will be governed by and construed
under the laws of the State of Florida, without
reference to the choice of laws provisions
thereof. If any provision of this Agreement is
illegal or unenforceable, it will be deemed
stricken from the Agreement and the remaining
provisions of the Agreement will remain in full
force and effect.

16. LIMITATIONS OF LIABILITY.

A) LIMITED LIABILITY OF SUNGARD
PUBLIC SECTOR. SUNGARD PUBLIC
SECTOR’S LIABILITY IN CONNECTION WITH
THE SOFTWARE, ANY SERVICES, THIS
LICENSE OR ANY OTHER MATTER
RELATING TO THIS AGREEMENT WILL NOT
EXCEED THE FEE THAT CUSTOMER
ACTUALLY PAID TO SUNGARD PUBLIC
SECTOR (OR, IF NO DISCRETE FEE IS
IDENTIFIED IN EXHIBIT 1, THE FEE
REASONABLY ASCRIBED BY SUNGARD
PUBLIC SECTOR) FOR THE COMPONENT
SYSTEM OR SERVICES GIVING RISE TO THE
LIABILITY.

B) EXCLUSION OF DAMAGES.
REGARDLESS WHETHER ANY REMEDY SET

FORTH HEREIN FAILS OF ITS ESSENTIAL
PURPOSE OR OTHERWISE, IN NO EVENT
WILL SUNGARD PUBLIC SECTOR BE LIABLE
TO CUSTOMER FOR ANY SPECIAL,
INCIDENTAL, OR CONSEQUENTIAL
DAMAGES, WHETHER BASED ON BREACH
OF CONTRACT, TORT (INCLUDING
NEGLIGENCE), PRODUCT LIABILITY, OR
OTHERWISE, AND WHETHER OR NOT
SUNGARD PUBLIC SECTOR HAS BEEN
ADVISED OF THE POSSIBILITY OF SUCH
DAMAGE.

C) BASIS OF THE BARGAIN. CUSTOMER
ACKNOWLEDGES THAT SUNGARD PUBLIC
SECTOR HAS SET ITS FEES AND ENTERED
INTO THIS AGREEMENT IN RELIANCE UPON
THE LIMITATIONS OF LIABILITY AND THE
DISCLAIMERS OF WARRANTIES AND
DAMAGES SET FORTH IN THIS AGREEMENT,
AND THAT THE SAME FORM AN ESSENTIAL
BASIS OF THE BARGAIN BETWEEN THE
PARTIES.

17. Entire Agreement. This Agreement
contains the entire understanding of the parties
with respect to its subject matter, and supersedes
and extinguishes all prior oral and written
communications between the parties about its
subject matter. Any purchase order or similar
document which may be issued by Customer in
connection with this Agreement does not modify
this Agreement. No modification of this
Agreement will be effective unless it is in writing,
is signed by each party, and expressly provides
that it amends this Agreement.
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EXHIBIT 1
Customer: Jefferson County
Delivery Address: Jefferson County Courthouse, 1149 Pearl Street. Beaumont, TX 77701
SOFTWARE:
Initial Annual Annual
Improvement Fees Support
Qty Part # Component System License Fee (Contract Year 2) Type
Computer Aided Dispatch
3 |CAD-CON-T1 ADDITIONAL CAD CONSOLE LICENSE $ 7,800.00 | $ 1,248.00 7%24
3 |CAD-MAPD-T1 ADDITIONAL CAD MAP DISPLAY LICENSE 3,000.00 480.00 7x24
3 [MCT-AVL-CAD-T1 |[CAD CLIENT AVL LICENSE 4,500.00 720.00 7x24
MCT
3 [MCT-MIS-T8 LAN CLIENT LICENSE FOR MESSAGE SWITCH 600.00 96.00 7x24
TOTAL $ 15,900.00 | $ 2,544.00

Software Notes:
1. Mobiles applications do not include AVL hardware.

2. The Contract Year commences on the Execution Date (or anniversary thereof) and continues
for one year thereafter. Improvements for the initial Contract Year are provided at no charge.
The “Initial Annual Improvement Fees” amount in the schedule above represents the
Improvements fee for the second Contract Year, and is payable only if Customer elects to
extend the term of the Agreement through the second Contract Year, as provided for in
Section 4, Term, of the Software Maintenance Supplement attached hereto.

3. Improvements Surcharge Imposed In Certain Instances: At the commencement of any
Contract Year where Customer is operating on a version of a Baseline Component System
that is more than two (2) general release versions behind the then-current release for any
Component System, SunGard Public Sector will assess a ten percent (10%) surcharge over
and above the Improvements fee for that Contract Year, with such surcharge to be imposed
on a prorated basis for the portion of the Contract Year that Customer remains on a general
release version that is more than two (2) releases behind the then-current release of the
Component Systems in question. Once Customer is using a release that is no more than two
(2) general release versions behind the then-current release, the Improvements surcharge
will be removed on a prospective basis, as of the date that Customer is using the release that
is no more than two (2) general release versions behind the then-current release.

4. Customer's right to use the underlying Component Systems is strictly conditioned upon the
execution of SunGard Public Sector's Agency Access Agreement by and among SunGard
Public Sector, Customer, and City of Beaumont, TX
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SERVICES:
Project Professional
Qty. Part # Description Training Management Services Implementation
CAD Implementation Services
1 |CAD-PROJ-MGNT CAD PROJECT MANAGEMENT $ 13,440.00
1 |CAD-IMPL BASE CAD SOFTWARE IMPLEMENTATION $ 21,160.00
1 |CAD-MAP-IMPL MAPPING IMPLEMENTATION 6,300.00
3 |CAD-PROF-ADD ADDITIONAL PROFESSIONAL SERVICES $ 1,920.00
1 |CAD-MNT-TRN CAD MAINTENANCE TRAINING $ 5,120.00
3 |CAD-USR-TRN CAD USER TRAINING 19,200.00
TOTAL SERVICES FEE: $ 24,320.00 | $ 13,440.00 | & 1,920.00 | $ 27,460.00

Services Notes:

1. Pricing is a good faith estimate based on the information available to SunGard Public Sector
at the time of execution of this Agreement. The total amount that Customer will pay for these
services (i.e., the “TOTAL SERVICES FEE”) will vary based on the actual number of hours of
services required to complete the services. If required, additional services will be provided on
a time and materials basis at hourly rates equal to SunGard Public Sector’s then-current list
price rates for the services at issue.

2. Travel and living expenses are additional and will be billed monthly as SunGard Public Sector
renders the services.

SUMMARY OF COSTS

Price
Component Systems $ 15,900.00
Senices 67,140.00
Total $ 83,040.00
Initial Annual Improvement Fees (Contract Year 2) $ 2,544.00

APPLICABLE TAXES ARE NOT INCLUDED IN THIS EXHIBIT 1, AND, IF APPLICABLE, WILL BE
ADDED TO THE AMOUNT IN THE PAYMENT INVOICE(S) BEING SENT SEPARATELY TO THE
CUSTOMER.

SPS Maintenance 7/1/2010

The amounts noted above shall be payable as follows:

License Fee: 100% on the Execution Date.

Project Management: 100% on the Execution Date.

Training Fees: On invoice, upon completion.

Professional Services Fees: On invoice daily, as incurred.

Implementation Services Fee: 50% on the Execution Date; 50% on invoice, upon completion.

Improvements Fees: Improvements for the initial Contract Year are provided at no charge. The
“Initial Annual Improvement Fees” amount in the table above represents the Improvements fee for the
Second Contract Year. Improvement fees are due thirty (30) days prior to the commencement of
Contract Year for which such fees are being remitted.

Improvement fees for any Contract Year

subsequent to the second full Contract Year are subject to change and will be specified by SunGard
Public Sector in an annual invoice.

EQUIPMENT:

Host(s) or client server configuration(s) and/or combinations of host(s) and client
server configuration(s) within the United States of America for which SunGard Public Sector supports
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the Software. Customer acknowledges that certain Component Systems of the Software may require
specific host or client configurations.

DESCRIPTIONS:

Part Number: CAD-CON-T1

Description: ADDITIONAL CAD CONSOLE LICENSE

Long Description: An additional license, in addition to the number of console licenses in the base CAD system, is required for each
call taker and dispatch console/workstation to operate the CAD system.

Part Number: CAD-MAPD-T1

Description: ADDITIONAL CAD MAP DISPLAY LICENSE

Long Description: An additional license, in addition to the number of map console licenses in the base CAD system, is required for
each additional call taker and dispatch console/workstation to display maps with the CAD system. Each license represents one
workstation, not concurrent user.

Part Number: MCT-AVL-CAD-T1

Description: CAD CLIENT AVL LICENSE

Long Description: SunGard OSSI's Automatic Vehicle Locator (AVL) software for the CAD workstation allows the communicator to
view/track/find mobile units in the field. This product requires that the customer purchase maps.

Part Number: CAD-PROJ-MGNT

Description: CAD PROJECT MANAGEMENT

Long Description: CAD project management includes professional services from SunGard for project coordination and project
management. The project management fee also includes coordinating with the Customer's project manager all SunGard related
deliveries such as application software, implementation services, and scheduling of SunGard's resources with the Customer.

Part Number: CAD-IMPL

Description: BASE CAD SOFTWARE IMPLEMENTATION

Long Description: 15 days of services related to CAD implementation, consisting of: Four (4) days of advisory consultation to assist
with Customer questions and requests throughout the project Three periodic CAD data audits, in which SunGard reviews and
provides feedback on the Customer's progress in configuration the application (5 days total). Three (3) SunGard resources for two
days each of on-site Go Live support. Support to be provided during weekday standard business hours (7 a.m.-7 p.m.) and not to
exceed 8 hours per resources in a 24-hour period.

Part Number: CAD-MAP-IMPL

Description: MAPPING IMPLEMENTATION

Long Description: Up to 4.5 days of services related to implementation of mapping for use with the ONESolution applications (CAD
and/or RMS). Beaumont will be converting the map but some SunGard assistance may be needed. 4.5 days = §$6,300

Part Number: CAD-PROF-ADD

Description: ADDITIONAL PROFESSIONAL SERVICES - CAD Roster Module Training $640 from Beaumont System. 3 classes for
3 shifts.

Long Description: Services provided by SunGard OSS| product or training specialists. Services may include but are not limited to
add-on module training, refresher fraining, system analysis, or consulting

Part Number: CAD-MNT-TRN

Description: CAD MAINTENANCE TRAINING - 4 days of abreviated CAD Maintenance Training. 3 days onsite and 1 day of prep
and follow up. = 4 days total.

Long Description: Training for key personnel and system administrators (4-6 people max.) responsible for system configuration
{including setting codes to reflect agency business practices) and maintenance. Class duration = 4 days

Part Number: CAD-USR-TRN

Description: CAD USER TRAINING - 3 classes for 3 shifts for CAD user training.

Long Description: Training for end-users (10 people max.) on base CAD. Topics include navigation, call-processing, dispatching,
searching, and reporting. Class duration = up to 4 days plus one (1) day of prep. 3 classes for 3 shifts.

Part Number: MCT-MIS-T8

Description: LAN CLIENT LICENSE FOR MESSAGE SWITCH - for TCIC/NCIC access....Required for CAD for TCIC/NCIC
communication

Long Description: A client license is required for each CAD, RMS or JMS workstation connected to the Customer's LAN or WAN to
access SunGard Message Switch.

The Message Switch Client provides the following functions:
Workstation-to-workstation messaging
Mobile-to-workstation messaging (if mobile applications are licensed)
SunGard's standard State/NCIC queries
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GIS SOFTWARE SUPPLEMENT

Customer is solely responsible for providing SunGard Public Sector with accurate and complete data
in connection with any Component Systems and SunGard Public Sector services relating to
Geographic Information Systems (“GIS”), maps or other geographic analysis.

Customer must provide SunGard Public Sector with accurate GIS resources and accurate data in an
ASCII EOO format file or Shape (SHP) format file for street centerlines containing:

Block ranges (address ranges are required)
Street names

Street prefixes

Street suffixes

Jurisdiction/City Code

Customer, and not SunGard Public Sector, is solely responsible for the accuracy of Customer's street
inventory and all attribute data associated with street segments. Common data errors and
inaccuracies include:

e Missing streets

° Missing street segments

o Missing intersections

° Errors in street names, street prefixes and street type

Without limiting Customer’s obligation to provide accurate data, SunGard Public Sector will return to
Customer a list of the logical errors discovered by SunGard Public Sector when Customer's street
inventory and attribute data are reviewed by SunGard Public Sector’s editing/data validation utility
tool (*Validation Tool"). The Validation Tool checks for the following logical errors:

. Address range undershoots
. Address range overshoots
. Missing street names

o Missing street ranges

Customer, and not SunGard Public Sector, is solely responsible for correcting all errors and ensuring
the accuracy of all GIS provided data. Customer is additionally responsible to digitize all required
map layers to support the Public Safety GIS-based CAD and RMS subsystems.
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GENERAL PROJECT CONDITIONS SUPPLEMENT

General Project Conditions - Applies to Entire Project

Item 1:

Item 2:

Item 3:

Item 4:

Item 5:

Item 6:

Item 7:

This Agreement is based on the assumption that a Windows 2000 or higher Domain is
already in place and functional. If this is not the case, the Customer is required to provide
all necessary equipment and services for such implementation.

The Customer shall provide a certified TCP/IP network with all communications equipment

and any other required components. The cabling of this network, installation of punch
down panels, hubs, routers, etc. will be the responsibility of the Customer. Additionally,
the Customer is responsible for acquiring software that is needed for monitoring and
maintaining the network. Customer must provide remote access to its facility using a
SunGard Public Sector approved remote access client so that SunGard Public Sector can
perform the support obligations and/or services under this Agreement; and will provide
appropriate security access and accounts for SunGard Public Sector staff and each
session participant.

SunGard Public Sector always recommends the highest performance connection for all
LAN and WAN connections. Listed below are SunGard Public Sector's recommendations
in order of highest throughput:

a. 1 Gb CAT5 (LAN) or Fiber (WAN)

b. 100 Mb CAT5 (LAN) or Fiber (WAN)
c. 10 Mb CATS5 (LAN) or Fiber (WAN)
d. Line of Site Technology

If applicable, all RMS/JMS Workstations must be connected to a 10 Mb/sec or faster
TCP/IP LAN. SunGard Public Sector recommends a 100 Mb/sec Switched LAN for
optimum performance.

If applicable, all CAD Workstations must be connected to a dedicated 100 Mb/sec
switched TCP/IP LAN.

The Customer is responsible for the physical placement of all CAD and/or RMS/JMS
workstations and certifying that they are operational on the Customer's network. SunGard
Public Sector will load our CAD and/or RMS/JMS software on up to five (5) CAD and/or
RMS/JMS workstations and train the Customer on the loading process.

SunGard Public Sector's CAD Application Software interfaces with the E911 telephone
switch via an RS-232 Serial Cable. The Customer must provide this cable (with accurate
pin-outs) to connect their E911 ALl Controller's CAD Port to the SunGard Services
Workstation's serial port. The maximum length of this cable is 50 feet. In the event that a
single CAD Server is servicing multiple communication centers (one CAD Server and
multiple E911 ALl sources), a SunGard Public Sector Services Workstation will be
required for each PSAP for proper ALl functionality. The Customer must also provide
SunGard Public Sector with accurate ALI interface data formats from their E911 Vendor.
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Item 8: In acquiring SunGard Public Sector's Message Switch and Mobile Software, the Customer
is responsible for all of the associated costs for wireless, WAN and LAN communication
with the local provider/State/NCIC networks. This may include the following:

i. Dedicated Line

ii. Any encryption to meet State and FBI requirements
iii. DSU to State

iv. Any wireless carrier charges and setup

v. Any installation Charges

vi. Recurring charges or costs

vii. Surcharges by the State

Item 9: The Customer shall implement an Uninterruptible Power Supply (UPS) system for all
servers and all CAD workstations. This can be at the machine level or at the site level.
SunGard Public Sector recommends the use of an enterprise level Master UPS and
external generator for full power backup.

Item 10: SunGard Public Sector software is designed for use with laser jet printers for report output
in order to utilize the wider margins available. Report output on non-laser printers (inkjet,
dot-matrix, etc.) may be adequate, but is not guaranteed by SunGard Public Sector.

ltem 11: Virtual Environment Platform

Infrastructure Overview.

The server hardware may be made up of physical servers, virtual servers (using VMware
ESX or Hyper-V), or a combination of the two, provided, however, that following conditions
apply.

Customer and VMware are responsible for selecting the appropriate VMware application
software and solution.

VMware supports a set of certified operating systems and hardware. Customer and
VMware are responsible for any interactions and/or issues that arise at the hardware or
operating system layer as a result of their use of VMware.

The use of a VMware virtual machine adds software overhead, which may impact
performance or scalability. Any statements made by SunGard Public Sector on expected
product performance on a hardware platform cannot be interpreted to apply to a virtual
machine running on the same hardware platform. Customer must allocate at least an
equivalent amount of virtualized resources to the OSSI| systems in order to address
performance issues. The VMware organization can provide information on how to tune
your environment to maximize the performance within a virtual machine. If a performance
issue is reported, the VMware layer, as well as the software, will be suspect in the
research. Any research required on the VMware performance will be the responsibility of
the Customer.

SunGard Public Sector will use commercially reasonable efforts to investigate potential
issues with OSSI software running in conjunction with VMware. Where issues are
confirmed to be unrelated to the VMware software, SunGard Public Sector will support its
software in a manner that is consistent with support provided when that software is running
natively under the host operating system.

Required and/or opticnal software vendors may not support VMware software. These
vendors may require the issue to be reproduced independently from VMware software.
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SOFTWARE MAINTENANCE SUPPLEMENT

Customer desires that SunGard Public Sector provide Maintenance and Enhancements for and new
releases of the Baseline Software identified in Exhibit 1 on the terms and conditions contained in this
Software Maintenance Supplement (the Maintenance Supplement), and for the Custom Modifications

identified in Exhibit 1 on the terms and conditions of this Maintenance Supplement.

parties agree as follows:

1. Additional Definitions.

“Contract Year” means, with respect
to each Baseline Component System and
Custom Modification, each one (1) year period
beginning on the Execution Date or the
anniversary thereof, and ending one (1) year
thereafter.

“Custom Modification” means a
change that SunGard Public Sector has made
at Customer’s request to any Component
System in accordance with a SunGard Public
Sector-generated specification, but without
any other changes whatsoever by any person
or entity. Each Custom Modification for which
SunGard Public Sector will provide Customer
with Improvements is identified in Appendix 1.

‘Defect” has the meaning ascribed to
that term in the License and Services
Agreement to which this Maintenance
Supplement is a part of, and further, with
regard to each Custom Modification, means a
material deviation between the Custom
Modification and the SunGard Public Sector-
generated specification and documentation for
such Custom Modification, and for which
Defect Customer has given SunGard Public
Sector enough information to enable SunGard
Public Sector to replicate the deviation on a
computer  configuration that is  both
comparable to the Equipment and that is
under SunGard Public Sector’s control.

“Enhancements” means general
release (as opposed to custom) changes to a
Baseline Component System or Custom
Madification which increase the functionality
of the Baseline Component System or
Custom Modification in question.

“Improvements” means, collectively,
Maintenance, Enhancements and New
Releases provided under this Maintenance
Supplement.

SPS Maintenance 7/1/2010

Accordingly, the

‘Maintenance” means using reasonable efforts
to provide Customer with avoidance procedures for or
corrections of Defects. The hours during which
Maintenance will be provided for each Component
System, the targeted response times for certain
defined categories of Maintenance calls for each
Component System and Custom Modification, and
other details and procedures (collectively, the
‘Maintenance Standards”) relating to the provision of
Maintenance for each Component System and
Custom Modification are described in attached
Appendix 1.

‘New Releases” means new editions of a
Baseline Component System or Custom Maodification,
as applicable.

“Notification” means a communication to
SunGard Public Sector's help desk by means of: (i)
SunGard Public Sector's web helpline; (i) the
placement of a telephone call; or (iii) the sending of an
e-mail, in each case, in accordance with SunGard
Public Sector’'s then-current policies and procedures
for submitting such communications.

i Services.

a) Types of Services. During the term of this
Maintenance Supplement, SunGard Public Sector will
provide Customer with Maintenance for,
Enhancements of, and New Releases of each
Baseline Component System and each Custom
Modification identified in Exhibit 1.

b) Limitations. All Improvements will be part of
the applicable Baseline Component System/Custom
Medification, and will be subject to all of the terms and
conditions of the License and Services Agreement
Supplement to which this Maintenance Supplement is
a part of, and this Maintenance Supplement. SunGard
Public Sector’'s obligation to provide Customer with
Improvements for Baseline Component Systems
owned by parties other than SunGard Public Sector is
limited to providing Customer with the Improvements
that the applicable third party owner provides to
SunGard Public Sector for that Baseline Component
System. Customer must provide SunGard Public
Sector with such facilities, equipment and support as
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are reasonably necessary for SunGard Public
Sector to perform its obligations under this
Maintenance Supplement, including remote
access to the Equipment.

2. Payment and Taxes.

a) Maintenance  Fees. For the
Improvements, Customer will pay SunGard
Public Sector the amount provided for in
Exhibit 1 as the “Initial Annual Improvement
Fees” for the second Contract Year.
Improvements for the initial Contract Year are
provided at no charge. For each Contract
Year subsequent to the second Contract
Year, SunGard Public Sector reserves the
right to increase the Improvements fees.
Fees for Improvements for a Baseline
Component System/Custom Modification are
due on the first day of the first month of the
Contract Year for that Baseline Component
System/Custom Modification.

b) Additional Costs. Customer will also
reimburse SunGard Public Sector for actual
travel and living expenses that SunGard
Public Sector incurs in providing Customer
with Improvements under this Agreement,
with reimbursement to be on an as-incurred
basis. Such travel and living expenses will be
governed by governed by the SunGard Public
Sector Travel Expense Guidelines attached
hereto as Exhibit 2 and will be invoiced on a
monthly basis in arrears and due within thirty
(30) days from the date of invoice. Customer
will also reimburse SunGard Public Sector for
all charges incurred in connection with
accessing Equipment.

c) Taxes. Customer is responsible for
paying all taxes (except for taxes based on
SunGard Public Sector’s net income or capital
stock) relating to this  Maintenance
Supplement, the Improvements, any services
provided or payments made under this
Maintenance Supplement.  Applicable tax
amounts (if any) are NOT included in the fees
set forth in this Maintenance Supplement. |f
Customer is exempt from the payment of any
such taxes, Customer must provide SunGard
Public Sector with a valid tax exemption
certificate; otherwise, absent proof of
Customer’'s direct payment of such tax
amounts to the applicable taxing authority,
SunGard Public Sector will invoice Customer
for and Customer will pay to SunGard Public
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Sector all such tax amounts.

d) Late Charges. Customer will pay each
SunGard Public Sector invoice by no later than thirty
(30) days after receipt. Late payments are subject to
a late charge equal to the lesser of: (i) the prime
lending rate established from time to time by Citizens
Bank, Philadelphia, Pennsylvania plus three percent
(3%); or (ii) the highest rate permitted by applicable
law.

3. Term. This Maintenance Supplement will
remain in full force and effect throughout the initial
Contract Year. After the initial Contract Year, this
Maintenance Supplement will renew for an additional
Contract Year unless, at least six (6) months prior to
the expiration of the initial Contract Year, Customer
notifies SunGard Public Sector in writing of
Customer’'s intent not to renew the Maintenance
Supplement for the second Contract Year. After the
second Contract Year, this Maintenance Supplement
will automatically be extended for consecutive
Contract Years on a year-to-year basis unless either
party notifies the other in writing of its intent not to
extend this Maintenance Supplement for any
particular Baseline Component System/Custom
Modification at least six (6) months prior to the
expiration of the then-current Contract Year.

Upon termination of the Maintenance
Supplement with respect to a Component System
provided under the Agreement, notwithstanding
anything contrary in the Agreement, Customer may
continue using the Component System for the
reminder of the term of the Agreement; however, (i)
SunGard Public Sector will discontinue providing all
on-going Maintenance services and Improvements,
including SunGard Public Sector's obligations under
this Maintenance Supplement, (i) any SunGard
Public Sector warranties under the Agreement and
this Maintenance Supplement with respect to the
Component System for which Maintenance services
are terminated shall cease to apply for the period
following termination, and (iii) SunGard Public Sector
shall have no liability with respect to Customer's use
of the Component System for which Maintenance
services are terminated after termination of the
Maintenance Supplement Term.

4, Disclaimer of Warranties. Customer agrees
and understands that SUNGARD PUBLIC SECTOR
MAKES NO WARRANTIES WHATSOEVER,
EXPRESSED OR IMPLIED, WITH REGARD TO ANY
IMPROVEMENTS AND/OR ANY OTHER MATTER
RELATING TO THIS MAINTENANCE
SUPPLEMENT, AND THAT SUNGARD PUBLIC

Page 15 0f 19

279



SECTOR EXPLICITLY DISCLAIMS ALL
WARRANTIES OF MERCHANTABILITY
AND FITNESS FOR A PARTICULAR
PURPOSE. FURTHER, SUNGARD PUBLIC
SECTOR  EXPRESSLY DOES NOT
WARRANT THAT A  COMPONENT
SYSTEM, ANY CUSTOM MODIFICATION
OR ANY IMPROVEMENTS WILL BE
USABLE BY CUSTOMER [IF THE
COMPONENT SYSTEM OR CUSTOM
MODIFICATION HAS BEEN MODIFIED BY
ANYONE OTHER THAN SUNGARD PUBLIC
SECTOR, OR WILL BE ERROR FREE, WILL
OPERATE WITHOUT INTERRUPTION OR
WILL BE COMPATIBLE WITH ANY
HARDWARE OR SOFTWARE OTHER
THAN THE EQUIPMENT.

5. Termination. A party has the right to
terminate this Maintenance Supplement if the
other party breaches a material provision of
this Maintenance Supplement. Either party
has the right to terminate this Maintenance
Supplement at any time while an event or
condition giving rise to the right of termination
exists. To terminate this Maintenance
Supplement, the party seeking termination
must give the other party notice that describes
the event or condition of termination in
reasonable detail. From the date of its receipt
of that notice, the other party will have thirty
(30) days to cure the breach to the reasonable
satisfaction of the party desiring termination.
If the event or condition giving rise to the right
of termination is not cured within that period,
then the party seeking to terminate this
Maintenance Supplement can effect such
termination by providing the other party with a
termination notice that specifies the effective
date of such termination. Termination of this

SPS Maintenance 7/1/2010

Maintenance Supplement will be without prejudice to
the terminating party’s other rights and remedies
pursuant to this Maintenance Supplement.

6. LIMITATIONS OF LIABILITY.

A) LIMITED LIABILITY OF SUNGARD PUBLIC
SECTOR. SUNGARD PUBLIC SECTOR'S
LIABILITY IN CONNECTION WITH THE
IMPROVEMENTS OR ANY OTHER MATTER
RELATING TO THIS MAINTENANCE SUPPLEMENT
WILL NOT EXCEED THE FEES THAT CUSTOMER
ACTUALLY PAID TO SUNGARD PUBLIC SECTOR
FOR THE IMPROVEMENTS FOR THE YEAR THAT
SUCH LIABILITY ARISES.

B) EXCLUSION OF DAMAGES.
REGARDLESS OF WHETHER ANY REMEDY SET
FORTH HEREIN FAILS OF ITS ESSENTIAL
PURPOSE OR OTHERWISE, IN NO EVENT WILL
SUNGARD PUBLIC SECTOR BE LIABLE TO
CUSTOMER FOR ANY SPECIAL, INCIDENTAL, OR
CONSEQUENTIAL DAMAGES, WHETHER BASED
ON BREACH OF CONTRACT, TORT (INCLUDING
NEGLIGENCE), PRODUCT  LIABILITY, OR
OTHERWISE, AND WHETHER OR NOT SUNGARD
PUBLIC SECTOR HAS BEEN ADVISED OF THE
POSSIBILITY OF SUCH DAMAGE.

C) BASIS OF THE BARGAIN. CUSTOMER
ACKNOWLEDGES THAT SUNGARD PUBLIC
SECTOR HAS SET ITS FEES AND ENTERED INTO
THIS MAINTENANCE SUPPLEMENT IN RELIANCE
UPON THE LIMITATIONS OF LIABILITY AND THE
DISCLAIMERS OF WARRANTIES AND DAMAGES
SET FORTH IN THIS MAINTENANCE
SUPPLEMENT, AND THAT THE SAME FORM AN
ESSENTIAL BASIS OF THE BARGAIN BETWEEN
THE PARTIES.
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Appendix 1

TO THE SOFTWARE MAINTENANCE SUPPLEMENT

Maintenance Standards

. Hours During Which SunGard Public Sector’'s Telephone Support Will be Available to
Customer in Connection with the Provision of Maintenance: Unless otherwise noted in Exhibit 1,

support hours are Monday through Friday, 8:00 A.M. to 5:00 P.M. Customer's Local Time within the
continental United States, excluding holidays (*5x9").

Il. Targeted Response Times. With respect to SunGard Public Sector’'s Maintenance obligations,
SunGard Public Sector will use diligent, commercially reasonable efforts to respond to Notifications
from Customer relating to the Baseline Component Systems/Custom Modifications identified in
Exhibit 1 of this Agreement in accordance with the following guidelines with the time period to be
measured beginning with the first applicable SunGard Public Sector “Telephone Support” hour
occurring after SunGard Public Sector's receipt of the Notification:

Priority

Description

Response Goal*

Resolution Goal*

Urgent
|

A support issue shall be considered Urgent when it
produces a Total System Failure; meaning SunGard
Public Sector’s Component Systems are not performing
a process that has caused a complete work stoppage.

SunGard Public Sector
has a stated goal to
respond  within 60
minutes of the issue
being reported and have
a resolution plan within
24 hours.

Critical
q

A support issue shall be considered Critical when a
critical failure in operations occurs; meaning SunGard
Public Sector’s Component Systems are not performing
a critical process and prevents the continuation of basic
operations.  Critical problems do not have a
workaround. This classification does not apply to
intermittent problems.

SunGard Public Sector
has a stated goal to
respond  within  two
hours of the issue being
reported.

Non-
Critical
3

A support issue shall be considered Non-Critical when
a non critical failure in operations occurs; meaning
SunGard Public Sector’s Component Systems are not
performing non-critical processes, but the system is still
usable for its intended purpose or there is a
workaround.

SunGard Public Sector
has a stated goal to
respond  within  four
hours of the issue being
reported.

Minor

A support issue will be considered Minor when the
issuc causes minor disruptions in the way tasks are
performed, but does mnot affect workflow or
operations. This may include cosmetic issues, general
questions, and how to use certain features of the
system,

SunGard Public Sector
has a stated goal to
respond within 24 hours
of the issue being
reported.

Although resolution
times vary depending
on the exact issue and
customer environment,
SunGard Public Sector
has a stated goal to
resolve an urgent issue
within 24 hours OR
provide a resolution
plan with urgent issues
within 24 hours of the
issue being reported.

A resolution plan details
the steps necessary to
understand and possibly
resolve the issue.

* Measured from the moment a Case number is created. As used herein a “Case number” is created when a) SunGard

Public Sector's support representative has been directly contacted by Customer either by phone, email, in person, or
through SunGard Public Sector’s online support portal, and b) when SunGard Public Sector’s support representative
assigns a case number and conveys that case number to the Customer.

Customer must provide remote access to its facility using a SunGard Public Sector approved remote access client so that
SunGard Public Sector can perform the support obligations and/or services under’this Agreement; and will provide

appropriate security access and accounts for SunGard Public Sector staff and each session participant.
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AGENCY ACCESS SUPPLEMENT

AGENCY ACCESS AGREEMENT

Whereas, City of Beaumont, TX (“Customer”) and SunGard Public Sector Inc. (*“SunGard Public
Sector”) entered into that certain Supplement to Agreement for H.T.E. Inc. Licensed Programs dated
December 29, 2005 (“Licensee Agreement”); and

Whereas, Jefferson County, Texas (“Accessor”) desires to obtain access to and a limited right of use
Software licensed by Customer under the Licensee Agreement (the “Accessed Software”). In order that
Accessor obtain such limited right of access and use, SunGard Public Sector and Accessor are entering
into this Agreement (the “Access Agreement”).

Accordingly, the parties, intending to be legally bound, agree as follows:

1 Limited Right of Access. SunGard Public Sector has granted Customer permission to allow
Accessor to have access fo Licensee's instance of the Accessed Software, subject to the terms,
conditions and restrictions provided for in this Access Agreement. The Accessed Software consists of the
following:

ALL SOFTWARE APPLICATIONS UNDER THE LICENSEE AGREEMENT

2. Right of Termination. SunGard Public Sector has right to terminate this Access Agreement, and
accordingly, Accessor’s access to the Accessed Software, upon any breach of this Access Agreement.
To terminate this Access Agreement, SunGard Public Sector will provide notice of such breach to
Customer and Accessor (as appropriate), and the breaching party will have thirty (30) days from the date
of such notice to cure such breach. If such breach is not cured to SunGard Public Sector’s reasonable
satisfaction by the expiration of such thirty (30) day period, then this Agreement will be deemed
terminated at the expiration of such thirty (30) day period, and thereupon, Accessor's right to access the
Accessed Software will be deemed terminated, without any further action by any party.

3. Accessor Software Constitutes Confidential Information of SunGard Public Sector. Accessor
acknowledges and agrees that Accessed Software constitutes confidential, proprietary information of
SunGard Public Sector, and is and will remain the sole property of SunGard Public Sector. Accessor
agrees that it shall not at any time sell, assign, transfer or otherwise make available to, or allow use by, a
third party any of components of Accessed Software. Accessor shall hold in confidence the SunGard
Public Sector proprietary information for its benefit and internal use only by its employees on a strict
“need to know” basis.

4. Obligations of SunGard Public Sector, Right of Accessor Regarding Accessed Software.
Accessor's right to use the Accessed Software is derivative of Customer’s license to use the Accessor
Software under the terms and conditions of the Licensee Agreement. SunGard Public Sector is not
deemed to have granted Accessor any license to use the Accessor Software by virtue of this Access
Agreement. Any such license can only be effected by the execution by Accessor and SunGard Public
Sector of a definitive written software license agreement between SunGard Public Sector and Accessor
that, by its express terms, purports to provide such a right of license to Accessor. SunGard Public Sector
will have no obligations whatsoever to Accessor in connection with the Accessed Software. As BETWEEN
SUNGARD PUBLIC SECTOR AND ACCESSOR, THE ACCESSED SOFTWARE IS MADE AVAILABLE ON AN “AS IS”
BASIS. SUNGARD PUBLIC SECTOR MAKES NO WARRANTIES WHATSOEVER TO ACCESSOR REGARDING THE
ACCESSED SOFTWARE, AND HEREBY DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING
WITHOUT LIMITATION ANY IMPLIED WARRANTIES OF MERCHANTABILITY, NON-INFRINGEMENT AND/OR FITNESS FOR
A PARTICULAR PURPOSE. SUNGARD PUBLIC SECTOR WILL HAVE NO LIABILITY TO OR THROUGH ACCESSOR
UNDER OR IN CONNECTION WITH THIS ACCESS AGREEMENT OR OTHERWISE IN CONNECTION WITH THE ACCESSED
SOFTWARE, IN WHOLE OR IN PART.
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EXHIBIT 2

SUNGARD PUBLIC SECTOR TRAVEL EXPENSE GUIDELINES
SunGard Public Sector will adhere to the following guidelines when incurring travel expenses:

All arrangements for travel are to be made through the SunGard Corporate Travel Agent unless other
arrangements have been made with the Customer and are documented in writing.

AIR TRAVEL - SunGard Public Sector will use the least expensive class of service available with a minimum of
seven (7) day, maximum of thirty (30) day, advance purchase. Upon request, SunGard Public Sector shall
provide the travel itinerary as the receipt for reimbursement of the air fare and any fees. Fees not listed on the
itinerary will require a receipt for reimbursement.

Trips fewer than 250 miles round are considered local. Unless a flight has been otherwise approved by the
Customer, Customer will reimburse the current IRS approved mileage rate for all local trips.

LODGING —-Reasonable lodging accommodations are reimbursable, up to $125 per night. If, depending on the
city, reasonable accommodations cannot be secured for $125 per night, Customer's prior approval will be
required. Upon request by Customer, the hotel receipt received upon departure will be submitted for
reimbursement. All food items, movies, and phone/internet charges are not reimbursable.

RENTAL CAR - Compact or Intermediate cars will be required unless there are three or more SunGard Public
Sector employees sharing the car in which case the use of a full size car is authorized. Gas is reimbursable
however pre-paid gas purchases will not be authorized and all rental cars are to be returned with a full tank of
gas. Upon request, receipts for car rental and gas purchases will be submitted to Customer. SunGard Public
Sector shall decline all rental car insurance offered by the car rental agency as staff members will be covered
under the SunGard Public Sector auto insurance policy. Fines for fraffic violations are not reimbursable
expenses.

OTHER TRANSPORTATION — SunGard Public Sector staff members are expected to use the most economical
means for traveling to and from the airport (Airport bus, hotel shuttle service). Airport taxi or mileage for the
employee's personal vehicle (per IRS mileage guidelines) are reimbursable if necessary. Upon request,
receipt(s) for the taxi will be submitted to Customer. Proof of mileage may be required and may be documented
by a readily available electronic mapping service. The mileage rate will be the then-current IRS mileage guideline
rate (subject to change with any change in IRS guidelines).

OTHER BUSINESS EXPENSES - Parking at the airport is reimbursable. Tolls to and from the airport and while
traveling at the client site are reimbursable. Tipping on cab fare exceeding 15% is not reimbursable. Porter tips
are reimbursable, not exceeding $1.00 per bag. Laundry is reimbursable when travel includes a weekend day or
Company Holiday and the hotel stay is four nights or more. Laundry charges must be incurred during the trip
and the limit is one shirt and one pair of pants/skirt per day. With the exception of tips, receipts shall be provided
to Customer upon request for all of the aforementioned items.

MEALS

$52.00 per day Standard Per Diem
$10.40 — Breakfast
$13.00 — Lunch
$28.60 — Dinner
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SunGard Public Sector Inc.
4000 OSSI Cr - High Point, NC 27265 -
Phone: (336) 885-0911 - Fax: (336) 885-5329 - Email: snaegeli@ hteinc.com

SUNGARD' _Budgetary Quote
PUBLIC SECTOR T By v

10/14/15 | SSFDQ2015 | Steve Naegeli

G e e o

Quote Prepared For:
Jefferson County Shenff's Office
Attn: Major John Shauberger
1001 Pear] St
Beaumont, TX 77701

The quote is an option for Jefferson County to add on to the Beaumont Police system for CAD only.

Amual e
Price ¢ Maintenance

eSS e
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]
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Q.

| Q| Part Number

3 CAD-CON-T1 ADDITIONAL CAD CONSOLE LICENSE $2,600 $7,800 §1248  7x24

3 CAD-MAPD-TI ADDITIONAL CAD MAP DISPLAY LICENSE $1,000 $3,000 $480  7x24

3 MCTAVL-CAD-T1 CAD CLIENT AVL LICENSE $1,500 $4,500 $720  7x24
SubTotal: $15,300

CAD Implementation Services

1 CAD-PROJ-MGNT CAD PROJECT MANAGEMENT $13,440 $13,440

: n/a
1 CAD-IMPL BASE CAD SOFTWARE IMPLEMENTATION $21,160 $21,160 s i/a
1 CAD-MAP-IMPL MAPPING IMPLEMENTATION $6,300 $6,300 . e
3  CAD-PROF-ADD ADDITIONAL PROFESSIONAL SERVICES - CAD Roster $640 $1,920 - n/a
Module Training $640 from Beaumont System. 3 classes for 3 shifts.
1 CAD-MINT-TRN CAD MAINTENANCE TRAINING - 4 days of abreviated CAD $5,120 $5,120 - n/a
Maintenance Training. 3 days onsite and 1 day of prep and follow up.
= 4 days toral.
3 CAD-USR-TRN CAD USER TRAINING - 3 classes for 3 shifts for CAD user $6,400 $19,200 - nfa
training.
SubTotal: 867,140
3 MCT-MIS-T8 LAN CLIENT LICENSE FOR MESSAGE SWITCH - for $200 $600 396  7x24
TCIC/NCIC access...Required for CAD for TCIC/NCIC
communication
SubTotal: $600

Running SubTotal: $83,040
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Estimated - Travel and Living Expenses - CAD, RMS,

MCT, INT
I CAD-LE LIVING EXPENSES FOR CAD IMPLEMENTATION SERVICES ~ $13,000 $13,000 .l
1 CAD-TE TRAVEL EXPENSES FOR CAD SERVICES $7,500 $7,500 I
1 MCI-LE LIVING EXPENSES FOR MCT IMPLEMENTATION SERVICES ~ $1,500 $1,500 sl
I MCT-TE TRAVEL EXPENSES FOR MCT IMPLIMENTATION SERVICES ~ $1,000 $1,000 s gl

SubTotal: $23,000

This quote is valid wnti! 11/30/13 " Total: i $1063040 : $2:544

SUNGARD PUBLIC SECTOR

10/14/2015 11:32:50 SSFDQ2015 Page 2 of 2

OSSI
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Special, March 28, 2016

There being no further business to come before the Court at this time,
same 1s now here adjourned on this date, March 28, 2016



	PURCHASING:
	1.  Consider and approve, execute, receive and file a renewal for
	2.  Consider and approve, execute, receive, and file a contract extension
	3.  Consider and approve, execute, receive, and file a contract amendment
	4.  Consider and approve utilizing available Capital Project Funds
	5.  Consider and possibly approve donation of salvage property as

	CONSTABLE PRECINCT 6:
	6.   Consider and possibly approve the hiring of Everett Demon Cormier

	CONSTABLE PRECINCT 8:
	7.  Consider and possibly approve the hiring of Donald Ray Jackson

	COUNTY AIRPORT:
	8.  Consider, possibly approve and authorize the County Judge to 
	9.  Consider and possibly adopt a Resolution recognizing Tommy Harper

	COUNTY AUDITOR:
	10.  Receive and file the Jefferson County Comprehensive Annual financial
	11.  Receive and file the SAS 114 Letter from Pattillo, Brown, & 
	12.  Consider and approve renewal of arbitrage rebate compliance 
	13.  Regular County Bills - check #418799 through check #419018.

	COUNTY COMMISSIONERS:
	14.  Consider and possibly approve Jefferson County Tourism Committee

	COUNTY TAX ASSESSOR-COLLECTOR:
	15.  Consider, possibly approve and authorize the County Judge to

	HUMAN RESOURCES:
	16.  Presentation of the 2015 Employee Excellence Award. 
	17.  Consider and possibly approve Resolution for the 2015 Employee

	SHERIFF'S DEPARTMENT:
	18.  Please consider and approve Crime Lab Director EmilyEsquivel's
	19.  Please consider and approve Forensics Scientists TiffanyAardahl
	20.  Execute, receive and file Software Licenses andService Agreement
	DISTRICT ATTORNEY:
	21.  Immediately following Commissioners Court- Announcement of an


	SEE ATTACHMENTS ON PAGES 10 - 10
	SEE ATTACHMENTS ON PAGES 11 - 11
	SEE ATTACHMENTS ON PAGES 12 - 18
	SEE ATTACHMENTS ON PAGES 19 - 25
	SEE ATTACHMENTS ON PAGES 26 - 28
	SEE ATTACHMENTS ON PAGES 29 - 29
	SEE ATTACHMENTS ON PAGES 30 - 30
	SEE ATTACHMENTS ON PAGES 31 - 31
	SEE ATTACHMENTS ON PAGES 32 - 231
	SEE ATTACHMENTS ON PAGES 232 - 236
	SEE ATTACHMENTS ON PAGES 237 - 245
	SEE ATTACHMENTS ON PAGES 246 - 254
	SEE ATTACHMENTS ON PAGES 255 - 255
	SEE ATTACHMENTS ON PAGES 256 - 259
	SEE ATTACHMENTS ON PAGES 260 - 261
	SEE ATTACHMENTS ON PAGES 262 - 263
	SEE ATTACHMENTS ON PAGES 264 - 285



