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" March 19,2007

x To County J udge Ron Walker and
. Members of the Commissioners Court :
! efferson County, Texas '

e .

. Internal Control Over F1nanc1al Reportmg ?f;~ ) v Cae !

Edwarcls, Tate (vﬁ" Fontenote, LLP

Certlflecl P u]ohc Accountants

: . REPORT ON INTERNAL CONTROL =

OVER FINANCIAL REPORTING AND ON COMPLIANCE .
_ AND OTHER MATTERS REQUIREDBY .~ @~ ©
GOVERNMENTALAUDITING STANDARDS == -~

iR "‘\We have audlted the ﬁnancral statements of the governmental act1v1t1es each major. fund and the C
- aggregate remaining fund information of Jefferson County, Texas (“the County”). as of and for =
" “'the year ended September 30, 2006, which collectwely comprise the County’s basic financial
" _statements, and have issued our report thereon dated March 19, 2007. We conducted our auditin. *
accordance with auditing, standards generally accepted in the United. States ‘of- Amer1ca and the O
standards applicable to ﬁnancral audits contained in Governmenml Audztmg Standards 1ssued by LA

- ‘the Comptroller General of the Un1ted States "

"\

L .In plannlng and performlng our aud1t we cons1dered the County s 1nterna1 control over ﬁnanc1al

o reportlng in order to determine our auditing procedures for the purpose of. expressing our oplnlon; o

' on the financial statements and not to provide assurance on,the internal control over financial - -~ ..
:reporting. - Our con51deratlon of the. internal control ' over ﬁnanc1a1 reportlng Would not - S

necessarily d1sclose all matters in the 1nterna1 control over financial reporting ‘that ‘might’ be .

material weaknesses A material weakness is a cond1t1on in Wthh the designior operation of one
or more of the ‘internal control components does not reduce to a relat1vely low lével the risk that -

mlsstatements caused. by error or fraud in amounts that would-be' material in relation to the

~. financial statements. being: audited may occur and not be detected w1th1n a tlmely peuod by
_ employées in- the normal course of pelformlng their as31gned functions.” We noted no matters S
.involving the 1nterna1 control over ﬁnanmal reportmg and 1ts operat1ons that we cons1der to be'_ o

v materlal Weaknesses

Lot

’J/-,.;

4549 Crow Roacl Sulte B Beaumont Texas 77706
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A "As part of obtammg reasonable assurance- about whether the. County s ﬁnanc1al statements are

L free of material misstatement, we performed tests of its compliance with certain provisions of

e laws regulations, contracts and grant agreements, noncomphance with which could have a direct - :

. and mater1al effect on the determination of financial statement amounts.- However, providing an’ o
- opinion on compllance Wrth those prov1s1ons was not an. obJect1ve of our: audit and, accordrngly, .

- we-do not express such an. opinion. The" results of our tests d1sclosed no- instances - of -

- noncompllance that are requrred to be reported under Government Audzz‘zng Sz‘andards '

ek T mww

o To County Judge Ron Walker and .
SR 'jMembers of the Commlssroners Court\,- R woo LT e T
- f‘PageZ L e e o SR TR
‘ ";.Ma1ch19 2007 IR T T T TP S SR

)

S 'Thrs report is 1ntended solely for the 1nformat10n and’ use of the Comm1ss1oners Court of .

- Jefferson County, Texas; ‘management, others W1th1n the County, and federal awardlng agenc1es .
. and pass-through entities and is not 1ntended to be and should not be used by anyone other than". L
. thesespe01ﬁedpart1es SR Y SR
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Compllance o ‘\

SO 'We have' audrted the comphance of Jefferson County, Texas (“the County”) w1th the types of R

. compliance requirements déscribed in the U.S." Office of Management and ‘Budget (OMB)-‘ ‘

. Circular 4-1 33 Compliance Supplemenz‘ that are apphcable to each of its major federal programs

- for the year ended September 30, 2006 ‘The County’s major federal programs are identified in -~ '

.. the summary of aud1tors results: section of the -atcompanying - Schedule” of F1nd1ngs and. 0
.- Questioned Costs. Comphance with the requ1rements of Jaws, regulatlons contracts and grants . I
v apphcable to -each -of its major. federal programs: is the " respons1b111ty of the County’s” . - . '

o ,management Our respons1b1l1ty is to express an op1n1on on the County S comphance based on .
‘ouraudrt : S : : R

E.clwarcls Tate (vﬁ’ Fontenote, I_.I_.P

Cert1t1ecl Publlc Accountants

R - REPORT ON COMPLIANCE .
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133 S AR

N ‘/\(._

- - To County Judge Ron Walker and :
" Members of the Commissioners Court _ ’ o o v »
- Jefferson County, Texas RTINS . S ] .‘_»(;_‘ b Cae

S We conducted our aud1t of comphance in accordance w1th aud1t1ng standards generally accepted' L ‘
v in the Un1ted States of America; the standards’ apphcable to, ﬁnanc1al ‘audits’ contalned in i
o Government Audztzng Standards, issued by the Comptroller General of the United States Ofﬁce‘ T
. of Management and Budget (OMB) Circular A-133, Audzts of States Local Governments and -
Nonprofit, Organizations. . Those- standards and OMB Circular A<133 require that we plan and
* -perform thé audit to obtain 1easonable assurance about whether noncomphance with: the types of i
Co comphance requ1rements referred to. -above could ‘have a ‘direct and material effect on. a major:
- federal program’ octurred.. An audit inclides exam1n1ng, on a test basis, evrdence about the . =~
" County’s comipliance’ “with those 1equ1rements ‘and performrng such other. procedures as we' Lo
C consrdered necessary. in the circumstances. ‘We believe that our audit prov1des areasonable basis - . -
* for our opinion. : Our audit does not pr0V1de a legal determlnatron on. the County s comphance g '

'Wrththoserequlrements ce TR T e T e

RN oo .
' -1'3"

4549 Crow Roacl Sulte B Beaumont Texas 77706

Phone (409) 924_9100 Pax (409) 9244)990 el
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- To Cotnty Judge Ron Walker and . ;V : N ’ i s B
~ "Members of the’ Comm1sswners Court S T

Page 2-

-,},hAarch_19 2007

NS

' In our op1n1on the County comphed in all materlal respects wrth the requuements referred to, :
- -above that are apphcable to each of its major federal programs for the year ended Septembel 30,

ﬂ},2006

- Internal Control kOverl-'Compliancev

: _‘The management of the County is respon51ble for estabhshmg and mamtalnmg effectrve mternala
' '_control over comphance with requirements of laws, regulatlons contracts and grants, apphcable.: S
. to federal programs In planning and perf01mmg our audit, we considered the County’s internal =~

control over comphance with requirements. that could have a"direct and. material effect-on a

. ) major . federal program in. order to determine our . aud1t1ng procedures for the purpose of
‘expressing our opinion on compliance and to test and report on 1nterna1 control over: comphancei;:;

é . ~.‘.:__v‘\11’l accordance wrth OMB Clrcular A 133

> »v"-f,Our cons1derat1on of the 1nterna1 control over comphance would not necessar1ly d1sclose all
. matters ‘in the 1nte1nal control that might be mater1a1 weaknesses A material weakness isa . -
. <condition in which the design or operation. of one or more, of the - internal control ‘components - .
o does’ not reduce to. a relatively low level the . r1sk ‘that- noncomphance w1th applicable - -

K requrrements of laws, regulatlons contracts and grants caused by €rror ot - fraud that-would ‘be.

" material in 1e1at10n to a-major federal’ program being' audited may occur and not be detected :
_"wrthm a timely” perrod by. employees in" their normal course. of performmg ‘their - ass1gned Lo
o 'functrons ‘We noted no matters 1nvolv1ng the mternal control over comphance and 1ts operatlon S

- that we consrder to be mater1a1 weaknesses ool G ST

: 'Schedule of Expendltures of Federal Awards

3 "‘jWe have aud1ted the ﬁnanc1al statements of the governmental act1v1t1es each maJ or fund and the EENE

. aggregate remaining  fund information of the County as of and for the year. ended September 30 Lo

. 72006; and have issued our report theréon dated March 19 2007. Our audit 3 was performed for the ,
... purpose-of formmg ‘opinions ‘on the ﬁnan01al statements that collectrvely compuse the County s

> jbas1c financial statements. The accompanymg Schedule of Expenditures of Federal' Awards is -
. presented. for. purposes of add1t10na1 analysis as requlred by OMB Circular A-133. and is not a -

. required part of the basic financial statements. Such mformatron has been subjected to the -

- auditing plocedures apphed in the audit of the basic financial statements and ‘in’ our opinion, 1sj G
 fairly stated, in: all materlal respects 1n relat1on to the bas1c ﬁnan01a1 statements taken as a - R o

Y whole

RN

. "’:'ThIS report is 1ntended solely for the 1nformat10n and use of the Comrmssmners Court of 3
S -J efferson County, Texas,’ ‘management, others within the County, federal awardmg agencies:and < )
- 'pass—through ent1t1es and is not 1ntended to be and should not be used by anyone other than these - ot

‘.r'

specnﬁed part1es L Rl
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SCHEDULE OF FEDERAL AWARDS

7“ - FOR THE FISCAL YEAR ENDED,
g ' SEPTEMBER30,2006

Federal EUORE

_ . s . Federal Grantor/Pass Through . S © . CFDA ” ’.-, l’ass-TItr'o‘uglt o
cweowiT 77 Grantor/Program Title L oo ‘/Numbe,r _+ .. Grantors Number -

- JEFFERSON N COUNTY, TEXAS L e

Disbursements/ . D

Expenditures .

b

Passed Tltrough the Texas Department of nghwavs ‘llld Pnblrc Transgortatlo ..

: f, Ben Rogers Southeast Texas Regional Visitors Information Center’

Passed Tllrongh the Federal Aviation Admrmstratron _— : . _ :
Airport Improvement Program - AlrportMasterPlan Update R o IR

Dr‘rectProgrgm: " ST e e T

e ORCA Texas Publ1c Shelter Program

U S. Dep'\rtment of Tr'msportatlo ‘

State and Commumty Hrghway Safety—-» .' : L ‘
4,Con1rnun1ty/lmpa1recd Driver Mobrlrzatlon_'Pr_ogram‘ T, oA, 16592

1 : . ’

585XXF5032 :

1.
S

. Termmal Renovations, Airport Drainage Envrronmental Study, Penmeter e T

Securrty Upgrades and Rehabrlrtate Runway nghtmg, l’hase III )
Arrport Improvement Program PermleterFence and Road Constrnctron ‘ .
A1rﬁeld Drarmge Correctron and Rehabx]rtate ApronF S 20.106. .
Arrport Improvement Program Improve Passenger Termrml Burldrng
(Humcane tha Damage) s

, Slnall' Cornmunity Air Service Developn'rentPilot'Program S

Total Department of Transportatron .

P

P IS Us. DegartmentOfHUD R I

| P'ass‘eo 'I"‘hroug h the OfﬁceofRur‘al Communrg[ Affan ’:\ XU Lo e : D ere

Communlty Development Block Grants/States Program-—I-Iamslnre
’ Water andSewer S R

‘

14228 WTDOC- 724006

It
RIS

Total Department of HUD

U._S. Dep'artment of v.Ius-tr'c’e S

',.DirectProgra'n" w B R ‘- e e e e

Local Law Enforcement Block Grants Program--(LLEBG Grant) . : . 16592 -‘.""2‘()40'5(-&DJ‘B7X-1',109_

e

"'.Local Law Enforcement Block Grants Program--(LLEBG Grant) R 16592,

State Cr1m1nal Alren Assistarice Program (SCAAP) k S S 16;‘:606 R

Y

': .COPS Technology Grant‘ » f‘. S

. - M e,
, . S ‘ :
‘ - . bl
. ¢ . |
. - AN

120205, CS: 0920-38 157

20106 © 3-48-0018-19:2004 -
- '3-48-0018-020-2005 -

T 20106 - 34840018-0222006

" Nome . SCASDPP 11560-165 -

5730

89,707 .

© 1,903,090

41100 L

4,482, 631 ,‘

1428 - TDCP-T2SI27. . <.

204878 .

26610

231488 -

| 2004-LB-BX-1244° .
co \ Local Law Enforcement Block Grants Program--(LLEBG Grant)V A o - 16592 : "‘2‘2003-I:‘B-BX-'1905 — a
2004 APBX 0494 .

":,1,16;‘,7“10; : 2004- cr<wx-o359

26,646 ]

S600

425',94_7‘ . Coo

2,017,048 L

37
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I P Sl e _ JEI‘FERSONCOUNTY TEXAS
B R P A ‘SCHEDULE OF FEDERAL AWARDS"
PO S ©. % .. FORTHE FISCAL YEAR ENDED -

SEP'_I‘EMBL‘R 30,. »20’06

v

Federal Grantor/Pass Through .~ . ", ' . CFDA

e A A T R Federal

Granfor/Program Title  ~ ° I TN Number o

- Pass-Through
Grantors Number -

. Disbutsements/ -

L

N O o : U.fS.,Dep'artment of Justice’ .

. Violence Agamst Women F ormula Grants—-Famrly V1olence/Cr1mes :j S
' Against Women SR . 16.588.

T s V1olence Agalnst Women Formula Grants--F amlly V101ence/Cr1mes
L Agamst Women R i’ o

C— . - .~

Forens_ic Science Trainifig Grant™~ _ ~ « " - .07 cs T

Juvenile,Aceonntablllty,Gralit' o ' e 1 IR ‘4 T RIS .

' Total U.S. Department of Justice: - .

. Department ot‘ Homeland Secnnty/l-“ederal Emergency Management Agency

t

Passed Through Texas Department of Publlc Safety ) ‘
Dmsron ofEmergency Management . S L ‘ '

‘)lv. R

e ’2005 Homeland Securrty

1 FEMA Emergency Humcane tha

'-..Dis'aster Relief Gra’nt .

Securrty Program

N

. . i ¢

Emergency Management Perfomlance Grant R
o Emergency Management Performance Grant :

Emergency Management Performance Grant h o

Total Department of Homeland Securlty/ Federal Emergeney . - B . K S VL , g

Management Agency

-t '.Pass‘edThrough‘The Ofﬁce ofthe Govemor= Crimin’al Justice Division: G‘ h ' LT

' }'31§.5v83 .
Critne Victim Assistance-ll)omestlc'Violence Cleari'_rllg‘lroursef \' R L 16.575
J 2/‘Crime'Vict.im Assistan‘ce--Grlrne Vrcttms GlEaririliouse - o S S “ S 16575

16523

. PR o BRRRSS . 0 : RN N N L . o e T JEREENTE
Y ! L ' ' ST

-[—4 i CommumtyEmergency Response Grant - o o T ) -“97509,4\‘ :

Passed Tlnotlglr Texas Engmeenng Entexlslolr dervme/State Home]and :"[- g . -
97042 :

C97.082 ‘r.

L :,7:‘, . 97042

| WFO6V3013466:09. . . 8951

L

. WROSV3013466:08 - -7 - 111,001 - -
. VAOSV3013679-07 - . - 150,008 - .-
. VAO6V3013679:08, ., -50,223

©CDOSAL018129-01 - o 28,948

' Los Y Y . ::‘ i . - ‘- R R ““\'F . N : ’—. N Lo -5 .
[ FEMAEmergencyHurrlcaneKatrma I R I "97.036 -~ FEMA-3216-DR-: " ST 24422 0

Hurricane Kafrina- «, - -+~

FEMA-1606-DR- e 34279525

Hurricane Rita -

[

.

2004 StateHomeland Secunty LETPP S Lk L 97.004- '2004:1,51?17'12".4’3245,;‘ C 20,006
' ‘-EMT‘—20(54-Gf{-0105. L 5,088
osrx EMPG-069 O e

06TX EMPG064. T 68t

" Expenditures "¢

JBO42017327:02. . 33250

508,735 -

CUNA 00

2005-GE<Ts-4025' =~ 73,787

e Y DU 97,039 DEM;TDRF-O,5;09. /XY B

© 3493329,
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"' U <. JEFFERSON COUNTY,TEXAS ' . . R o SRR
St oo s oo U SCHEDULE OF FEDERALAWARDS - v . e
o o o s i ] FORTHE FISCAL YEARENDED: @ 0 o 0 e

St T e D T .7 .- ~SEPTEMBER 30,2006 ' .~ T PR ORI

Federal Grantor/Pass Through =  " B S CFD_A © ' Pass-Through. Disbpr_sémeutsz’ L
Grantor/Program Title . *:Number' ' Grantors Number . '~ = Expenditires

¢

{‘ R . U.S. Department ofI-ft;gnltli&H_qmau Services'© - . R
A P'ass(ed Through Texas Dcpar't‘mént‘of Protectivé»& Regulatory Services; B . : EE

, [ " Children's Justice Act - Family Group Conferencing - 93643 " 23362284 28987

L AD05-003 - 3024 - -

. .Clhi%dreﬁ‘s ‘"‘J’urstic’c-‘Ac.’:t --'Adop:tionlj]jay_zqu ' . \ ' B ’ - 7_ 93643
{4] | 'Jeffer.sdr';-Cou;ity ]jiabét.elé Prevm'l;i'o;n‘ pro:g,r.ar‘n{?: e . o | o 93988 ; ' fGSSGODIAﬁé0408 f ;‘42,‘359 : !
: ,Jeffersbn“CqﬁxltyzDiabét'é:é I?"I'ClYéllti(;éI-l program . N ‘- ) o 93988 o ‘4 D‘I;‘i\B/CKIDSI; - s | - 41,5’6; 7 N
E - F;q'stqfv?»aree‘.-"ritle IV—E-?Réi{nbursgﬁléllt P}og;grfx | IR 93658 : TIPC-E-2006-123 i 2"1‘9,9159"2.‘ N
FosterCare--TltIe IV-E--RelmbursementProgram . o : 93658 TJPC-E-2007-123 ‘ 5,470

331821 .

. 1o . | PN . PEAEEE - :
_ [ !’ '+ Total U.S. Department of Health & Human Services * **

-, U.S. Election Commission

D v ;;II’és'sed‘Tl_mrqug' h Texas vSécr‘etgy‘ of State: . . C e P
General HAS/A'C(S’mf)liqﬁéethihg System Répleicemént-‘ RS I.".‘L‘ T 90401 .. L N/AT o - EE 1,962,449 D

1,962,449

Sl e Tdtél.U;S:.EléctionCdpnﬁis;sion . LT e e

S e e T s

) [ : TotaltFed¢ral AséiStancé i o
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S JEFF ERSON COUNTY TEXAS T
NOTES ON ACCOUNTING POLICIES FOR FEDERAL AWARDS
' SEPTEMBER 30, 2006 T

.~ The accompanymg Schedule of Expend1tures of Fede1a1 Awards presents the actlvrty of all

: apphcable Federal and programs of Jefferson County, Texas (“the: County”). . The County s,
' reporting’ entity is' defined in Note 1 to the ‘County’s, ba51c financial statements. Federal
- awards ‘recejved directly from Federal agencies, as well as awards passed through other :
‘government agen01es are 1ncluded on the schedule - S

. ’fThe accountrng and fmancral reportlng treatment apphed to a fund is determmed by s .
" measurement focus. ' The Governmental Fund types and Private Purpose Trust Fund types . - =
- are accounted for using a current financial resources measurement focus; All federal grant _
. ﬁlnds were accounted for using a current fman01al resources measurement focus Al
e Federal :grant funds were accounted for in the Special Revenue Fund, a component of the " .
-~ "Governmental Fund type ‘With- this measurement focus, only current assets.and current - ¢
; . liabilities generally are’ 1ncluded on the balance sheet Operatmg statements of these ﬁmds R
- present increases-' (i.e., revenues and: “other - ﬁnancmg sources) and decreases (1 €,
' expend1tures and other ﬁnancmg uses) in net current assets ’ : e '

L The modlﬁed accrual basis of accountmg is used for the Governmental Funds, the Prrvate. .
“. .- Purpose Trust Funds, and Agency Funds. This basis of accountrng recognlzes revenuedn .
" the accounting perlod in which they become susceptlble to accrual, i.e., both' measurable'_
oy "and available, and, expénditures in the accountlng perlod in Whlch the fund 11ab1hty is.
.+ .-incurred, if measurable, except for unmatured ‘interest on General Long “Term Debt, which
s recogmzed when ‘due, and certain compensated absences and claims -and Judgments{”b : ,
.~ which are recognlzed when the obhgatrons are expected to be hquldated Wlth expendable st s
o avallable ﬁnan01al resources . SR , IR S

"CFederal grant funds are consrdered to be earned to the extent of expend1tures made under. e
'the prov131ons of the grant and accordmgly, when such funds are’ recelved they are - S
."‘,recorded as deferred revenues unt11 earned o : ~ Lo

. The per10d of ava11ab1hty for Federal grant funds for the purpose of 11qu1dat10n of-

outstandlng obhgatrons made on or before the endlng date ‘of the Federal prOJect period, e e L

- -extended: 30 days beyond the Federal project perlod endlng date, in -accordarce with- “ ' - .
."'prov1510ns in Sectlon H Period of Availability of Federal Funds Part 3 OMB C1rcu1ar A-' e
,"133 Comphance Supplement updated as of March 2006 A L e




o B. Federal Awards U

T N ‘Any audlt ﬁndrngs drsclosed that are reqmred to be reported m SRR

B JEFFERSON COUNTY, TEXAS - o :
SCHEDULE OF FINDINGS AND QUESTIONED cosrs

- FOR THE YEAR ENDED . :
g SEPTEMBER 30,2006

?I."‘ Sllrnrnary of 'Auditor’s Res’ults SR

s

A F mancral Statements

1L Type ofAudrtors Report 1ssued E R L ‘»' . - “ _Un‘q.ualiﬁetl'-f-;-

,2 Internal control over ﬁnan01al reportmg , L , .
a. Materlal weakness(es) 1dent1ﬁed‘7 S I Yes
b.. Reportable condltlon(s) 1dent1ﬁed that are not to be consrdered L o
- materralweaknesses‘7 ST e Yes -

E 3. Noncompliancematerial to'ﬁnancial'statements noted? © . . . . - Yes
*'1.- Internal control over major programs o . ‘
Can Materral weakness(es) identified? - . N s T Yes

b Reportab]e condrtron(s) 1dent1ﬂed that are not to be consrdered S ’
. materralweaknesses’? T T j‘:_,, Lol Yes

oy

. 2. Type»o,f’Auditor_'s Rep,ort_'iss_qed,cjn compli_ance for‘rnajorl programs:' : Unquallfied

- _accordance wrth Sect1on 510(a) ofC1rcularA 1332 ‘v S Sl Yes -
4 Th‘e" maj‘o’r’ programs,ofth‘e C,o’unty;includez

S CFDA Numbers  Name of Federal Program or Cluster SRR
_— 97 036 o wi .. FEMA - Hurrlcanes Rita and Katrma

L 90401 S _' General HAVA Comphance/Votlng System Replacement :

[

‘ 5 The dollar thr eshold used to drstrngulsh between Type A and Type B K 5 VL' L :
$1 273 786

' "Pr 0 grams was:

6 The County is classrﬁed asa low—rlsk audrtee in the context of OMB . o N T
L ClrcularA 133‘7 LR g SRR “ X Yes S No.

H F 1nd1ngs Relatmg to. the Fmanmal Statements Whrch Are Requrred to be 1n

Reported in Accordance with Generally Accepted GovernmentAudztmg T Af\,-, e )

Sz‘ana’ards There are no findmgs to be reported

o jIIIl_._Ij“mdrngsand' _,Qu'ejs,tidnedCosts-fo‘r Federal_Award_s’:?’\[‘here'areﬂno{ﬁndings—-ahd tjuesti_yon‘ied e




JEFF ERSON COUN TY TEXAS

"_j_" SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

' . FOR THE YEAR ENDED
o SEPTEMBER 30,2006 .

- There were no prior year audit findings. . =~ .+

o0t
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. JEFFERSON COUNTY,TEXAS = . ° -

' CORRECTIVE ACTION PLAN -
" FORTHE YEARENDED '
. SEPTEMBER 30,2006

[ .
) Lo

“

- There was no corrective action plan needed.. -
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